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Bexit Without Tears: 

Whe Bren Gun Contract 

©@ me munitions contract that the 

Wioyccnment described as “the best 
wiract ever negotiated” has, 
isely, been cancelled by the very 
wernment that wrote it 
Terms of the new contracts with 

John Inglis Company for 

erseeing Bren gun manufacture 
ye not yet been made known. 

s Thus any final judgment must be 

Beccrved. But these facts are re- 
ply reported: 


Payment for the guns on the 
basis of cost plus a percentage has 
been climinated. Now’the com- 

ny will receive. cost plus a fee; 
frst, an engineering fee 
puilding the plant and tooling it 
up, and second, a management fee 
in connection with the manufac- 
ture of the guns and parts. 

The fees will amount to: con- 
siderably less than the 10% pro- 
wided for in the original contract. 

’ A considerable number of 
items of management and over- 
head cost, which were original 
calculated as part of the cost of 
the guns, and on which the Inglis 
Company would receive an addi/ 
tional 10%, are now to be paid 
out of the management fees 
received. 

The final result, the Government 

tement indicates, will be a re- 
duction in the cost of the guns. 

* ¢*® @, 

In the original article in Mac- 
an's Magazine which criticized 
his contract, and in subsequent 
rticles in The Financial Post, the 
eatures of the original contract 

/@hat have now been changed are 
Wmong the ones that were chiefly 

fiscussed. There was no adequate 
pontrol of costs and no true incen- 
live to economical operations. The 
Post cannot but be gratified ‘that 


| Bs criticisms are now admitted to 


9 


Made was one of the most costly b 


= 
ae 


women of all 


ve been soundly based. 2 

Considering that it had virtually 
aked its very political life .upon 
he original contract, the Govern- 
nent showed some courage in 
bandoning it. Yet it could do 
ttle else, for the original deal it 


mod blundering transactions in the 
/@hole history of Canadian govern- 
t. buying. 

a 7 * 7 


It is curious that having set out 
o clear this exceedingly bad con- 
tract off its books Ottawa showed 
ome diffidence about admitting the 
t. Parliament was kept in dark 
bout the matter when it met last 
iovember. The news came out al- 
post by accident. As a result, the 
political fat is now in the fire again. 
| However, in the political con- 
roversy that may take place The 


) Financial Post has no interest. Its 


Interest, and that of Maclean's 
fagazine, has been at all times to 
stablish a businesslike, economi- 
al system of defense purchasing 
n this country. A great deal of 
progress has been made toward 
these objectives, 
2 a = 


The one direct recommendation | PO 


made by Justice Davis, after ex- 

ining the Bren gun contract, was 
hat the letting of munitions .con- 
kracts be removed from the Depart- 
ment of National Defense and put 
mder a more competent organiza- 
ion. From his recommendation 

ere developed, in turn, the De- 
Hense Purchasing Board, the War 
~upply Board and now the Depart- 


—~ iment of Munitions and Supply. The 


-}first of these bodies was set up, as 


a direct result of Justice Davis's 


recommendations, well before the 
war started. The others were later 
xtensions of the idea. 

Had Canada entered the war 
ith no more competent defense 
buying organization than existed in 
he Department of National Defense 
t the time this contract was sign- 
c, the confusion, waste, ineffici- 
ney and graft would have been 
~ l0Ssal, 

The rewriting of the terms of 
the Bren contract is important; but 
tis a trifling matter compared with 
the establishment of an improved 
stem of defense purchasing, from 
Which Canada must already have 
saved scores of millions of dollars. 

Another constructive development 
Was the retirement from the De- 
partment of National Defense of the 
two men chiefly responsible for this 
Contract — Messrs. Mackenzie and 

* BaFleche. Both got other jobs but 
the main thing was to s 
the vital war department by remov- 
ng them from its scene. 
7 ~ > 


Those who éxposed this contract, 
nd the system that made it pos- 
ible, may look upon that achieve- 
“ent with some pride. And they 
Will weigh its significance against 
the abuse and bad temper of those 
Who sp.ke of the exposure as a 
dastardly betrayal of Canada”; who 
Salled the crities men who had 
ea out Canada and the defenses 
. ‘te Empire”; who claimed that 
arg who exposed their incompet- 
e - had “hounded and humiliated” 
“@ “dangerously hampered” the 
Work of the department. 
tenn’ titicism did hamper a cer- 
“> kind of work, not of the war- 
‘ning kind. But it enabled Can- 
'o enter the war with a de 
(Continued on page 2, col. 3) 
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Need For 


OTTAWA.—Canada’s 


an excellent job of ineresing ro 
en ° ro- 
duction on short notice. ae 

2. Attitude of the United States 
toward providing 


‘But about the most that this has 
meant, high authorities tell The 


been postponed, for how ‘long it is 
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. Further ‘Civilian Restrictions Post- 
poned as Output Rises While Full Wartime 
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hardly possib] at present. 


orig- 


It also appears that perhaps 
inal estimates by Government econ- 


uses, in such items as motor cars; 
household appliances, housing and 
other lines where the first estimates 
had not provided for checks. 


Output Boosted 


Canadian steel mills have boosted 
average annual production of steel 
in various forms from 1.3 million 
tons in the years 1935 to 1938 in- 
clusive to about two million tons in 
1939 and now up to a rate of about 
2% million tons. This is said to-be 
an actually attainable rate of output 
with present plant. Extensions have 
been made, or are under way, which 
will add about. 160,000 tons, about 
60% in alloy steels and the rest in 
other steels.., 


Not all types of steel are in equal- 


could be produced in this country 
duying the current year. 


Crisis Period Postponed 


ly good supply, however, and some tural 
widely 


of the types most used in 
civilian life are in shortest supply. 
Sheets and plates are said to in 
east favorable position. ‘This’ is 
partly because imports of such steels 
for -galvanizing, tinplating or as 
lack sheets from Great Britain 
heavy before the 

source is cut off and Canadian capa- 
city is proving inadequate as yet. 
“Executives of leading steel firms 


C.G.E. Likely 
To Show Gain 


Volume Up Last Year 
and Unfilled Orders at 
Record 


Business of Canadian General 
Electric Co, in 1940 was larger in 
volume than the previous year. But 
at gain in net profits 

prevented by heavier taxation, 
The Financial Post is told by official 
sources. 

However, when the. annual re- 
rt appears—probably in March— 
it is likely to show a small increase 
in net profit in spite of the higher 
taxes. In 1939 the comipany report- 
ed net equivalent to $10.88 a share 
on its common. 

Outlook Good 

The company started 1941 with 
unfilled orders.on hand for all its 
regular products much above a year 
ago, and setting new records for 
the company... This forecasts a high 
rate of operation for some months 
to come, The Post is told. 

‘Large quantities of electrical 
equipment were in demand last year 
and productive facilities are still 
taxed. Most. of this. demand arose 
from expansion of Canada’s produc- 
tive facilities due to the war, but the 
larger portion of Canadian General 
Electric’s gains was not directly due 
to war business. It came from com- 

which were installing new 
equipment, rehabilitating existing 
machinery or building new plants to 
fill war orders. 

Company sources also state that 
business of the departments making 


household equipment was well 


above the previous year. 
General Manager Retires 
J. J. Ashworth, general manager 
and a director of company, re- 
tired on pension at Dec. 31 last, The 
Financial Post learns. Mr. Ashworth 


foining the company when it was 
first incorporated in 1892. 

No appointment has yet been 
made to fill Mr. Ashworth’s position. 
The Post is told that the company 
has not worked"out its policy in this 
regard. It is stated, however, that 
probably no one will be appointed 
to fill the exact position which Mr. 
Ashworth held. 


Fleet Aircraft . 
Income Expands 


Net earnings of Fleet Aircraft 
Ltd., before taxes, have been run- 


sidér best suited to modern needs. 


Recommendation of. the Canadian 
Institute of Steel Construction was 
adopted. 

While the latest order is.only in- 
tended to extend for the duration of 
the war, steel firm executives tell 
The Financial Post that the indus- 
try would be better off in peacetime 
as well with a simplified array of 
available structural steel shapes. 
few firms, such as agricultural im- 
plement makers, may find it neces- 
sary to change some of their manu- 
facturing equipment to accommo- 
date available shapes where other 
sizes had been used. 


CAN GIVE THEM WINGS 


This Government poster is being 


displayed in all aircraft 


ss 


prominently 
factories in Canada to stress the vital part facto 
wechnss in Sulidine apa detieak te, a 


Sirois Report's Fate 
Thrown Into Future 


Hope of Early Action Killed at Ottawa Confer- 


Entrants Analyze 
Mine Prospects 


Producing Mines May Be 


Stressed As 


are also desired from the small in- 
vestor. To ensure filing of entries 
by Feb. 1, it would be a good idea 
to sit.down and start work on your 
entry today. First prize is $100, sec- 
ond prize $50. 

The contest involves the selection 
of a $25,000 portfolio of mining ‘in- 
vestments for a businessman who 
expects a reasonable return on- his 
money. 


ence, Deferring Disposal of Plan Until Possibly | 


After the War 


Paper Mills 
Set. Record 
In Volume 


Newsprint Exports 
Last Year $185 Mil- 
lions, With $143 Mil- 
lions in U.S. Funds 


From Our Own Correspondent 

MONTREAL. — Canada’s news- 
print industry has just concluded 
one of the greatest years in its his- 
tory. 

In 1940 value of newsprint exports 
from ‘this country in round figures 
was $185 millions,.of which early 
$143. millions was in the form of 
U. S. dollars. 

This is the largest dollar return 
in the industry’s history, even ex- 
ceeding that of 1937 when shipments 
were valued at $155 millions. 


Operate at 78.3% 
Canadian ‘newsprint mills operat- 
ed at 78.3% of their rated effective 
capacity in 1940. Shipments were 

equivalent to 78.7% of capacity. 

Percentage of Capacity 

Production Shipments 
78.3 78.7 


These returns, compiled by the 
Newsprint Association of Canada 
and the News Print Service Bureau, 
indicate a sharp improvement over 
1939 or 1938. The returns, however, 
were somewhat less impressive than 
in 1937—the all-time record year of 


(Continued on page 2, col. 5) 


From Our Own Correspondent 


Report ; for adjusting 
Sirois 


eventually imple- 
the Report or salvaging 
from some or all of its 


coming i 

liament, delaying action for five or 
six months at least. 

2. Definite shelving of the Report 
and even its major proposals unti 
after the war, perhaps for several 
years afterward, to permit adjust- 
ment of postwar conditions. 

3, Laying of a foundation through 
this week’s Conference, perhaps by 
a liaison committee such as suggest- 
ed by Premier Campbell of P. E. I, 


til | praise th 


the problems tackled 
by the Report. Such a proce- 
dure, probably involving laborious 
negotiations with each province, 


in ’ the ou 
come of this week’s parley, it is 
open question whether any futuré 
attempt to implement the Report 
will seek to revive the conference. 
However, Prime Minister King still 


holds to his stand that implement-_ 


unanimous agreem: 

Mr. King also took a firm position 
this week against use of the Gov- 
ernment’s arbitrary wartime powers 
to rectify the conflicts which he 


Report. These conflicts, he argued, 
made for confusion and instability 
in Dominion-provincial relations 


and were hampering the-war effort. coed 


Regardiless-of how one may ap- 
final conclusion and fu- 
ture res! of the Conference, its 
net result on the very first day was 
that the Conference was finished as 
far as any early action on the Re- 
port was concerned. The Report 
was definitely killed for the time 
(Continued on page 2, col, 6) 
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The War And Business . . 4 weekiy round-up 


No Steel Surplus 

There have been stories around 
lately that the war demand for 
steel in Canada was slackening, 
that steel was available for release 
for civilian purposes. ~- 

Steel executives, checked on this 
story, do not confirm it. The Can- 
adian war demand for steel is 
growing steadily, they say. There 
is going to be no “surplus” of steel 
for an increase in non-war pur- 
poses, or even to maintain the pres- 
ent rate of non-war consumption. 

A special article elsewhere deals 
with the situation more fully. 


‘ 


New Competition * 
The war may enhance the skill 
and enlarge the capacity of Cana- 
dian industries. But it will also 
bring new competition to our 
plants. 

The New York Times last Sun- 
day had a revealing survey of how 
Australian industry has expanded 
under the stimulus of war condi- 
tions. The British Ministry of In- 
formation has issued a statement of 
what is going on in India, which 
can, for instance, now meet all the 
steel requirements of ‘the Middle 
East and Iraq. 

India is making rifles and ma- 
chine guns, small arms ammuni- 


tion, saddlery and blankets, armor , 


plating and shells, artillery up to 
6 in. guns and 6 in. howitzers, anti- 
aircraft guns and bombs and mines. 
Soon she will be making airplanes. 


U. S. Convoy Ships 
Best informed commentators in 
Washington continue to assert that 
the United States Navy will be in 
the war before the Americans are. 
. One service emphasizes that i- 
dent Roosevelt spoke in terms‘that 
could only mean de the war 
goods to Britain. 
Government 


Production First 

Farm boys are to be given “every 
benefit of the doubt” in applying 
for postponement of military train-. 
ing under the defense training 
plan. This is officially announced 
at Ottawa and it is added that in- 
structions to this effect have been 
sent by letter to the 
local boards under the military 
training plan. Moreover, it is 
understood that there is an order- 
in-council back of the letter. 

Unofficially it is said at Ottawa 


War Services, may 
indication that the revision of the 
training scheme is to be even more 


P 
regardless of the opposition of 
employers. 

. 


Furs and Dollars 
The Dominion Government is 


undertaking an experiment in furs. 
Some time ago. the importation of 


Another says the 
‘will not sit idle while . 


On balance it is believed that 
more foreign exchange will be 
gained than lost. The permits now 
being issued are good only till Feb. 
28 and it is estimated that about 
$2,000,000 of furs will be imported. 


* \ . 


No War Strikes 

Another step in control of wages 
has been taken by Hon. Norman 
McLarty, minister of labor. He has 
communicated with representa- 
tives of the employers and the 
trades unions that a 
panel of chairmen for conciliation 
boards be agreed upon. Following 
agreement it is expected that as 
soon as the new panel has estab- 
lished confidence among the two 
parties to industry, the Govern- 
ment will prohibit strikes and 
lockouts in war industries. 

It is not known, as yet, what the 
response of labor and employers 
will, be to this proposal but the 
Government is very serious in 
seeking to complete the policy 
begun by the order-in-council pro- 
claiming the 1926-29 ceiling. 

* 


War Charities 

The decision to bring five na- 
tional war charities into a single 
joint campaign in March is gener- 
ally commended. The next step 
will be for the National War Chari- 
ties Advisory Committee to ex- 


faced. It may be suggested that this 
money be placed in trust; to be 
paid out only in emergencies, and 
with any final “carryover” going 
to reduce the amounts that would 
have to be raised in a campaign in 
1942. 

The Red Cross will not join the 
March campaign because it had 
raised its 1941 funds before the 
principle of one campaign had been 
decided upon, But before 1942 the 
position of the Red Cross will be 
considered by the National Advis- 
ory Committee under C. L. Burton. 
There are some who feel the Red 
Cross should be allowed to remain 
outside. One argument is that 
while the war work of the other 
groups is largely in the field of 
services to the fighting forces Red 
Cross work is more directly con- 
cerned with the amelioration of 
human suffering. Another point is 
that the Red Cross has an especial 
appeal to American contributors, 
an appeal that might be sublimated 
in a joint campaign. All such con- 
siderations will, no doubt, be 
weighed when the decision must be 
made. 

a * + 


More Estimates 
The open season for estimates 


a list of six estimates, all of which 
varied and all of which came from 


responsible ministers or officials. . 


Now comes Hon. Angus Macdon- 
ald, Acting Minister of Munitions 
and Supply, with an estimate quite 


a 
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Brake on \ 
Bren Deal 


Famous Machine Gun Contract, Long Defended 


by Government, is 


Finally Jettisoned as it 


Proves Obstacle to Efficient Purchasing 


From Our Own Correspondent ; 
OTTAWA.—Hampered and hobbled in its work by the improvident 
terms of the contract with the John Inglis Company for the manu- 


facture of Bren light machine guns, the 


of Munitions and 


Supply last fall cancelled the contract. In its place it substituted 


contracts much ‘less profitable to 


the contractors, and more in line 


with those offered other Canadian industrialists, 
When this news burst upon Parliament Hill last week it provided 
the most dramatic incident yet in the 24-year-old controversy that has 


raged around this contract. 


The controversy began when Maclean’s Magazine, in August, 1938, 
revealed the sordid ‘story of political favoritism in the awarding of 
the contract, and The Financial Post called for a “complete judicial 
investigation” into the affair. The Post demanded to know why well- 
equipped, experienced Canadian manufacturing firms had never been 
invited to tender on the contract, which instead was awarded to a 
plant that consisted of little more than four bare walls. 

The controversy grew in bitterness as a Royal Commission was 
appointed and later as a Parliamentary Committee investigated the 


contract. 


Throughout the months of controversy the contract was staunchly 
defended by the Government that negotiated it. 

But today the contract upon which was showered such parental 
praise is gone. It was cancelled out of hand because its very existence 
hampered the effective prosecution of war buying by the Department 
of Munitions and Supply; a department, incidentally, whose formation 


Jobless Pla 
Start Delayed 


Two-months Lag is Re- 
ported in Putting Scheme 
in Effect 
From Our Own Correspondent 
OTTAWA. — There has been 3. 
two-month delay in bringing the 
nemployment Insurance Act into 
operation. This is largely because 
its provisions have had to be exam- 
ined by experts to make certain the 
statute is workable and, perhaps, to 
determine what amendments, if any, 
will be required. 
It had been’the intention to bring 
in the new measure by April, but 


-/now it is thought that ‘the organ- 


m will not begin to operate un- 
Statistics with respect .to the 


Ottawa also chips in the cost of ad- 
ministration, which’ is placed at $5,- 
250,000 per -year. 

In point of fact, the number of 
workers and industries that will 
come under the plan will greatly ex- 
these estimates. Owing to the 
war boom it is thought that there 
may turn out to be 2,500,000 insured, 
even more, This would not only in- 
crease the nevenues from premiums 
but. also from the State. The fund 
will probably earn nearer $68 mil- 
lions than $57 million’. * 


Tésulted from the exposure of the 
unbusinesslike negotiation of the 
Bren contract. . 
Texts Not Available 

The full texts of the two new Bren 
gun contracts have not been made 
public. The following summary of 
them is, however, as closely accur- 
ate as is possible to give under the 
circumstances. Until the full texts 
are released it will be difficult to 
appraise the new Bren deal fully, 
because vital information is still 
lacking. j 

The original Bren contract with 
the Inglis company was dated March 
31, 1938. It was supplemented by a 
contract with the British War Office 
in the following June. On Sept. 3, 
1938, a letter from J. E. Hahn, presi- 
dent of the company, to the then 
Deputy Minister of National Defense, 
Maj.-Gen. L, R. LaFleche,; declared 
agreement limiting aggregate profit. 


range of weapons to be produced. 


Old Deal Liquidated 

All these arrangements were can- 
celled on Oct. 31, 1940, and were re- 
placed by two new contracts. The 
new contracts are retroactive to the 
beginning of Bren gun business. All 
the moneys to be paid to the com- 
pany from the outset are now to be 
calculated on the terms of these new 
contracts. , 

In every practical sense the orig- 
inal contract is wiped out. It is as . 
though the new contracts had been 
the original agreement between the 
Government and the company. . 

To that end, there is to be an ac- 
counting as to the date of the can- 

(Continued on page 8, col. 1) 


Lease Lend Proposal 
May Affect Canada 


Just how President Roosevelt's 
lease lend plan is likely to affect 
Canadian industry working. on war 
orders is causing considerable specu- 
lation among Canadian economists. 

While a few think it will have no 
effect, these are decidedly in. the 
minority. Others believe it may have 
some effect, but want to get further 
details before expressing any opin- 
ion as to what or how great this 
will be. 

The principle of the plan appears 
to be that: goods ‘supplied by the 
United States to the democratic 
countries do not have to be paid for 
now in cash. . 

On the other hand, 
Britain buys. in Canada 
paid for in cash. 

a Borrow or Buy? 

A number of prominent econ- 
omists and government officials with 
whom The Financial Post discussed 
the matter were of the opinion that 
Great Britain could hardly be ex- 
pected to buy in Canada and pay for 
goods which she could get just as 
handily in the United States on loan 
or lease without having to put up 
any money. Purchases in Canada 
required the funds to be raised by 
selling securities or some similar 
action. But no money will be neces- 
sary under the Roosevelt plan. 

This, it was felt, would not neces- 
sarily mean caricellation of any 
orders. already placed;or reduction 
of: operations in plants already in 


Make Sure 


anything 
must be 


operation or about to come into 
operation. But it could,easily check 
further expansion, it is believed. 

Two factors which were. noted as 
likely on the other hand to keep the 
British placing orders in Canada 
were: 


1. Canada is now much ahead of 
the United States in some ways, 
such as the production of shells, 
small arms ammunition, machine 
guns, etc., and Britain wants the 
goods now. 

2. The United States programme 
is running behind. Bottlenecks in 
the machine tool. industry and 
trades will limit production for 
some time and if Washington 
wants to build up American arma- 
ments it may not be able to do so 
very much for Great Britain. 


One economic authority said he 
was not very keen anyway on build- 


engine industry in Canada as such 
developments would be of doubtful 
value after the war. 
Little Effect 

Another high official saw the plan 
having practically no effect'on Can- 
adian industry. With a long, bloody 
struggle ahead, ev Canada 
and the United States can produce 
will be wanted before the war is 
over, he said, adding: “If the United 
States goes ahead building up her 


own armaments she will not be able . * 


(Continued on page 2, col. 3) 
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YOUR EYES 


DESERVE THE BEST! 


That’s why you instirctively think of EATON’S 


OPTICAL DEPARTMENT when your eyés need 
checking—for here you know that qualified and 
skilled optometrists, modern equipment and 
quality materials only are at your command! 
And, in keeping with these EATON standards 
of service, are *the EATON BRANDED LINE 
SPECTACLES .. . precision-made, style-right, 
the lenses (corrected. single vision or De Luxe 
Bifocal) all ground in our own factory to your 
individual requirements—and the prices are 


moderate. 


/ 


Nayfair —lightweight style for women—chased 
gold-filled mounting and 10K gold spring. 


@atonia —rimless styles with chased gold- 
‘filled mounting and 10K gold spring. 


Bithkdale —men's style rimless, gold-filled 


throughout. 


For Appointments—Phone TR. 5111 


MAIN STORE — THIRD FLOOR 


#T. EATON Cur 


TORONTO 


B. C. to Protest 
Freight Increase 


Rails Would Boost Rate 
Following Elimination 
of Water Competition 


From Our Own Correspondent 

VANCOUVER.—Proposed increase 
in freight rates on westbound goods 
scheduled for Feb, 1, will be pro- 
tested at Ottawa, presumably by 
Premier Pattullo, according to a 
statement released by’ Hon. W. J. 
Asselstine, Minister of Trade and 
Industry, following discussions with 
British Columbia officials of the 
Canadian Manufacturers’ Associa- 
tion. 

it is claimed on the coast that the 
rate increase, especially one of $4 a 
ton’ on iron and steel, would add to 
shipbuilding costs and handicap this 
British Columbian war industry 

Notice of the proposed increase 
was given on Dec. 5, 1940. To date 
no individual or organization in 
British Columbia has filed a claim 
before the Board of Railway Trans- 
port, claiming that the new rates 
create unfair discrimination or the 
like. 

Meet Water Competition 

The westbound rates to British 
Columbia have always been govern- 
ed by Panama Canal water com- 
petitive rates. Competition is just 
about nil and the abnormally low 
rail rates are now being adjusted 
in the light of this changed situation, 
One of the major changes, admitted- 
ly, is in iron and steel products, but 
rail companies say these commodi- 
ties were formerly carried at largely 
unremunerative rates to meet this 
type of competition. 

Also worth noting is that some of 
these heavy goods rates were form- 
erly unusually low to meet com- 
petition of foreign goods such as 
French and Belgium steel goods 
which went all the way to the Pacific 
Coast by water. This, of course, is 
no longer a factor. 

This is not the first rate increase 
of this type tied to the water com- 
petition angle. The railways issued 
a list of increases on May 1 last, 
largely based on the same general 
factors; The railways claim all they 
are doing is putting the rates on a 
more equitable basis in the light of 
straight transcontinental rail oper- 


- ating conditions. 


One factor which has not been 
brought out on the new westbound 
schedule of freight rates, is that the 
supplement carries a number of de- 
creases, as well as increases. 


C.M.A. Seeks to Avoid 
Railway Car Shortage 


Cars are promptly unloaded by 
ees, 
Empty cars are promptly remove 


: 4ed by the railway 


uJ companies, 
Shippers to ‘the United States are 


~ plso requested to urge the 


2 railways 
_gnd their consignees to expedite re- 
| turn of the cars to Canada. 


It is thus hoped to prevent a short- 
age - veg. developing such as occurs 


CANADA 


Goodyear Tire Names 
Advertising Manager 


Goodyear Tire & Rubber Co. of 
Canada, New Toronto, annotnces 
that Sidney R. Skelton, has been 

appointed to 

the -position 
- of advertising 
manager. Mr. 

Skelton has 

been acting in 

thig. capacity 
for the’ past 
year and the 
appointme n ¢ 
is now made 
permanent, 
Mr. Skelton 
came to 

Good year 

from the J. J. 

Gibbons ad- 

vertising 

agency in To- 

ronto. He left 

this organiza- 
tion to join Goodyear about five 
years ago and was at first in charge 
of the company’s house magazine. 
this capacity he travelled across Can- 
ada visiting, the company’s varios 
agencies and offices, and gained in- 
sight into merchandising, sales and 
advertising proplems found in the 
rubber industry. 

Mr. Skelton now lives in Mimico. 
He was born in Toronto and educated 
in Long Branch, Ont., schools. A 
member of the. Association of Cana- 
dian Advertisers, he has also been 
active in the Advertising and Sales 
Club of Toronto. 


8. R. SKELTON 


Ontario Hydro 
Hits New Peak 


December Peak Load 
Established New ‘ Rec- 
ords With 5.6% Gain in 


Primary 


Monthly summary of load for the 
Hydro-Electric Powér Commission 
of Ontario~ shows that. December 
primary peak demand was up 5.6% 
from the corresponding mionth a 
year ago. When combined primary 
and secondary peak is considered 
the gain was 2.9%. 

Secondary power is only being 
sold in any substantial amount in 
the Niagara and northern Ontario 
Systems; none is being sold. by the 
eastern Ontario or Georgian Bay 
systems. 

Each month since Oct., 1938, the 
peak load figures for Ontario Hydro 
have shown increases over the cor- 
responding month a year earlier, 
thus maintaining unbroken a record 
of 27 months continuous gains. The 
seluauieaee arn eet sae, 

- r. Hydro with 
a gain of about 60,000 h.p. over the 
en peak established in Dec., 


Systems c+ 2,120,600 2,000,186 + 30 


exercise themselves.” 
pungent words uttered by John R. 
Lamb, president of the Bank of To- 
ronto, &t his institution’s annual 
meeting. 

This is a particularly good time 
for governments to effect econ- 
omies—a time such as “may never 


come again,” Mr. Lamb indicated. 


With a shortage>of labor looming, 
many men in government offices 
will be attracted by higher wages 
in business and industry. 


romptly, even 
their mode of living, to save more 
money to buy, War Loan Bonds 
and War Savings Certificates.” 
° 


It is now clear ‘that the public 
accounts committee of the House of 
Commons is to investigate the refer- 
ences in the Auditor General's re- 
port to the purchase by Hon. J. 
G. Gardiner of fence posts. The 
purchases were made prior to the 
last election. Some 494,000 posts 
were purchased and paid for ac- 


The Whaley Eaton Service reports 
that there issno great enthusiasm, 
particularly in industrial circles, for 
the new defense organization in the 


United States, namely, the Office of | f!and 


Production Management (OPM). 
Much of the opposition buils down 
to the fact that alithority has not 
been vested in one man and there/is 
thus lacking the power of decisidn. 
It seems likely that this power of 
final decision will ultimately have 
to be invested in William S. Knud- 
sen. e 
In Canada, too, we shall ultimate- 
ly get around to putting the prob- 
lem of war supply into the hands of 
one experienced industrialist in 
order to avoid-ihe present overlap- 
ping and confusion in authority. 


Ottawa Fears Major Headache | Quebec Planning 


Looming in-Farm Unrest 


From Our Own Correspondent 


OTTAWA.—Symptom of the pre- 
vailing unrest in agriculture, the 
discussions at London last week be- 
tween Ontario farmers and Hon. J. 
G. Gardiner, Minister of Agricul- 
ture, struck Ottawa as a chill wind. 
They presage a stormy session in 
Parliament, with ever-growing pres- 
sure against the economic structure 
built up by the financial experts of 
the Government since the outbreak 
of war. 

Basically the farmers asked that 
the prices of farm products be fixed 
on precisely. the same level as 
wages, with a ceiling fixed on the 
average of 1926-29. This demand, if 
granted, would mean the cost of 
living would be forced up and fur- 
ther increases in wages would be 
inevitable. : 

For example, to fix wheat prices 
on such a basis would involve an 
additional Dominion subsidy of 
around 60 cents per bushel on over 
500 million bushels of wheat. Yet 
the farmers now have their slogan 
and undoubtedly it will rally sup- 
port. There can’t be one law for 
city folks and dhother for farmers, 
it is argued. 

Price or Subsidy 

There was nothing disloyal about 
the attitude of the farmers. They do 
net want Ottawa to try and hold up 
the British Government. If Britain 
cannot pay a fair price for Cana- 
dian , foodstuffs, then they believe 
that the taxpayers of this country 
should make up the difference be- 
tween what Britain can pay and 
what the farmers should -get. 

Mr. Gardiner did not go to the 
conference entirely unarmed. He 
had equipped himself with author- 
ity from the Cabinet to promise a 
minimum price for butter next sum- 
mer when big production begins 


Lease Lend Plan 
Hits Industry - 


(Continued from page 1) 


to do very much for anybody else 
for quite a while.” 

In general the opinion seemed to 
be that the plan would be felt mostly 
in industries in Canada which have 
not yet got into full production. 


American View ° 


Another angle is presented by 
Whaley Eaton Service, Washington, 
which asks the question: “Will 
Britain continue to place orders in 
Canada if she can obtain the equiva- 
lent goods on loan from, the United 
States?” ’ 

Whaley, Eaton answers that it 
learns that a condition precedent to 
the loans will be that Britain is mak- 
ing an all out production effort in- 
side the Empire. All possible pro- 
duction of the English-speaking 
peoples will be required, it is sug- 
gested, to meet the emergencies. 


Army Auto Servicing 
Courses Provided 


‘ 


Training for Canadian troops in 


tne maintenance and operation of|- 


military motor vehicles is being pro- 
vided by Ford Motor Co. of Canada 
at its Windsor plant. Expert instruc- 
tion for groups of officers and men, 
through two-weeks courses at the 
company’s service school, was in- 
augurated early this month. 

The first group included men from 
eight different branches of army 
service, drawn from centres as 
widely separated as Camp Sussex, 
N.B., and Calgary. Provided at no 
cost to the Government, the courses 
include classroom lectures’ and 
demonstrations and actual practice 
in driving and maintenance work. 

On completion of the 


known as the Department of Na- 
tional Defense instructors training 


rerfour aray inning tent 

instructors. 
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and he also indicated that the Gov- 
ernment w pay a bonus for 
cheese and thus enable. Canada to 
fill the order for 112 million pounds 
placed by Britain. 

It is difficult to anticipate what 
these announcements will cost the 
tr . The minimum price for 
butter undoubtedly will be fixed at 
a point which will not cripple 
cheese production and, in any event, 
it will be a direct charge upon con- 
sumers. 

Present Position 


The British will pay 14.4 cents per 
pound for cheese at Montreal. Right 
now the Dominion pays a bonus of 
2 cents for the best grade of cheese 
and 1 cent for the second grade. 
This bonus cost the treasury $1,050,- 
000 last year and it will-tost at least 
as much this year. 

The average effect of the bonus 
on all cheese production last year 
was to raise the price by four fifths 
of a cent per lb. The British price, 
plus the bonus, will raise the price 
of cheese to the producers next sum- 
mer to 16.4 cents per lb. for top 
grade and 15.4 cents for second 
grade. On average it would be just 
Over 15 cents per pound. 

The amount of the additional 
cheese bonus to be paid has not 
been announcéd. It is expectéd, 
however, that it will bring the price 
of cheese, on average, into line with 
the pegged price for butter. As but- 
ter should be worth just twice as 
much as cheese, this would indi- 
cate an additional bonus of around 
2 cents per lb. This would also in- 
dicate that the Government will put 
a floor under butter prices very 
close to the existing maximum— 
perhaps around 32 cents per Ib. 
Butter prices last summer were be- 
tweén 21 and 23 cents per lb. 


Montreal Area 


Power Sales Up 


From Our Own Correspondent 

MONTREAL. — Electricity con- 
sumption in the Montreal area in 
1940 rose to new high record levels, 
due chiefly to wartime industrial 
activity, according to a statement re- 
leased by John S. Norris, president 
of the Montreal Light Heat and 
Power Cons. 

Electricity output, exclusive of 
secondary power, totalled 1,349,543,- 
365 kw.h. in 1940, compared with 
1,213,026,800 kw.h. the year before, 
an increase of 11.25%. 

December Gain 9.16% - 

December production at 131,387,110 
kw.h. showed an increase over the 
like month of 1939 of 9.16%. 

The December comparison was 
particularly noteworthy, Mr. Norris 
points out, in view of the measures 
taken to conserve power reserves 
this year, such as continuance of 
Daylight Saving Time, and in view 
of the fact that industrial activity at 
the end of 1939 was at a relatively 
high level. 

Gas Output Higher 

Gas production by the company in 
1940 will not be reflected in net 
purchasing power in the community. 
Output amounted to 494,438,000 cu. 
ft., an increase of 2.56% 6ver 1939. 

December production of gas at 
420,037,000 cu. ft. represented a gain 
of 0.46% over Dec., 1939. 

Pay More in Taxes 

This increase in company sales in 
1940 will not be reflected in net 
earnings, Mr. Norris adds, because 
higher taxes levied upon the com- 
pany, chiefly by the Federal Govern- 
ment to help pay costs of the war, to- 
gether with advances in costs of 
some raw materials, have more than 
offset the improvement in . gross 
revenue, 

Taxes of the company in 1940 


amounted to nearly $6 millions, or | started 


over 20 cents on each dollar of gross 
revenue. 
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To Float Loan 


From Our Own Corresponden 

MONTREAL.—Province of Que- 
bee will be in the market in the 
near future with a loan expected 
to run into several millions. There 
have been various rumors, such as 
the provinceswould raise $15 mil- 
lions through 15-year 4% securi- 
ties, but nothing definite has been 
decided as to either the size of the 
issue or the rate of interest. The 
only definite statement that can 
be made at this juncture is that 
the province will be in the market 
soon. 


Paper Mills Set 
Record in Volume 


(Continued from page 1) 


the industry from the point of view 
of volume of output and shipments. 


Gain of 550,000 Tons 

Actual production last year was 
3,418,803 tons. This was about 550,000 
tons more than in 1939 and 229,000 
tons less than in 1937. Shipments 
showed an equally marked growth 
in the past 12 months and, on the 
basis of actual consumption, probably 
reflected the greatést demand ever 
made on Canadian mills. 

' Canadian Newsprint Rtturns 


Output Shipments 
ons 


2,869,266 - 
eee , 2,624,580 
++ 3,647,800 
: 3,208,016 
Market Gains Wide 
‘There ‘are two features to the de: 
mand for newsprint from this coun- 
tryin the past year. Sales to the 
United States increased by 400,000, 
while those to overseas countries, 
particularly to South America, ad- 
vanced’ by 180,000 tons. Domestic 
sales at 183,894 tons were down over 
5,000 tons from 1939. 
Canadian Newsprint Sales 
/ . --——-+-—- Tons 
Overseas 
657,588 
477, 
475,779 


525,756 
619,129 


189,482 2°194,126 
159,197 1,881,020 
219,553 2,909,360 
194,240 2,434,585 
Newfoundland Active 
Newfoundland’s two mills did 
even better than the Canadian mills 
in 1940, establishing an all-time re- 
cord for production and being only 
6,000 tons short of,a new mark for 
shipments. 
Output on the Island last year was 
352,585 tons, with shipments aggre- 
gating 369,143 tons; in other words, 


there was a draw-down of around | p 


17,000 tons: from the carryover of thé 
previous year. These returns were 
well in excess of the previous year, 
when production totalled 308,041 tons 
and shipments 278,392 tons. 


U. S. Mills 

During 1940, and for the first time 
since 1932, American mills produced 
a million tons of newsprint. Actual 
production was 1,013,437 tons, or 
about 7,000 tons more than in 1932, 

In respect to mill stocks, North 
American mills ended up the past 
year in better shape than they have 
been for some time. ‘Aggregate of 
stocks in all three countries was 225,- 
660 tons. \ 


Newsprint Stocks on Hand 
(As at Dec. = ) 


Nfld. mills *eeeeeeeeee 


Against McColl Oil 


From Our Own Correspondent 
MONTREAL.—Legal action taken 
by the Joy Oil Co. against McColl- 
Frontenac Oil Co., for $49,032, has 
been dismissed by the Quebec Su- 
perior Court. 
The plaintiff alleged that when it 
operations in Montreal in 
1934, it was the victim of intrigues, 
tricks and persecution” 
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Sirois Report’s 
Fate in Doubt 


(Continued from page 1) 
being by the adamant opposition of 
the Premiers of Ontario, Alberta 
and B, C., the guarded neutrality 
of Quebec, and the opposition 
(though qualified) of Nova Scotia. 

Stand of Provinces ; 
Led by the vigorous appeal of 
Premier Bracken of Manitoba, the 
Dominion’s esire for adoption of 
the “Report was supported, ,with 
reservations in some cases, by Mani- 
toba, Saskatchewan, New Bruns- 
wick and Prince Edward Island. 
Premier Macmillan of Nova Scotia 
said he was ready to ‘discuss the 
Report and try to reach agreement 
on some points, but declared him- 
self flatly against any general adop- 
tion of ‘the proposals. 


Premier Godbout of Quebec did |’ 


not’ even suggest agreement on somé 


| points, but said he had an/open 


mind and was willing to discuss the 
whole problem fully. He hinted, 
however, that any wartime emer- 
gency problems should be dealt 


with on an emergency basis and not 


by any permanent adjustment that 
might lead to sacrifice of provincial 
rights and autonomy. 

‘The line-up thus’ was the Do- 
minion and four provinces favor- 
able, one province (N. S.) “opposed 
but ready to talk business, three 
provinces flatly opposed and? one 
province non-committal: 

King’s Stand 

-The’ conference got away to a 
splendid ‘start, with.Prime Minister 
King’ seeking to hold the discussion 
on the highest level. He pleaded for 
action on ‘the Report on the ground 
that it was necessary to ‘the war 
effort, to the most efficient handling 
of postwar problems, to national 
unity. 

Mr. Hepburn’s speech reached ‘a 
peak of denunciation when he voiced 
suspicion of the Report ‘as “a well- 
cooked, nefarious deal to make good 
the losses in depreciation of’ certain 
bonds held largely by financial 
houses.” He protested about “fid- 
dling while London burns.” He drag- 
ged in racial and religious issues, 
labored-again his original criticisms 
of the way in which the commission 
was appojnted. 

His speech was regarded here as an 
astonishing performance, grotesque 
in the setting of a great constitutional 
conference called to revise the work 
of the Fathers of Confederation. 

Pattullo ‘Stern 

Mr. Pattullo was equally stern in 
is opposition, but* maintained the 
amenities of debate. He made no 
implied charges of corruption and 
crookedness, nor did he throw out 
‘inferences that Mr. King or the Do- 
minion Government was playing the 
role of a modern Nero. 

Premier Godbout of Quebec was 
firm but very pleasant and helpful. 
His speech reflected all the good 
manners of his race.’ 

Mr. Aberhart’s oration was a kind 
of gem—the kindt with a deceptive 
glitter. Many of those present had 
never before heard the head of the 
Prophetic Bible Class in action and 
were enraptured. Others who were 
familiar with Mr, Aberhart's plat- 
form manner suddenly realized how 
much they had been missing. Mr. 
Aberhart worked his opposition to 
the Report into a joyous chain of 
wisecracks and funny stories. 

There was the story of the lady on 
the occasion of her first operation. 
There was a coy reference to Mr. 
Aberhart’s ‘deep conviction against 
second marriages. Madame Canada 
and her unruly kids skipped and 
frolicked thréughout the piece. But 
there were solemn moments, too, 
when Mr. Aberhart referred to the 
sacred hearths of the people and to 
our fighting heroes. 
inevitably, was that the Report 
would settle nothing, that Social 
Credit was the medicine this country 


needs. 
Bracken Plea 
On the othe: Land, Premier Brack- 


adoption of the Report, easily the 
ablest speech of the Conference. 
Possibly the only moment of real 
eloquence in the whole 

was when Mr. Bracken evoked thé 
spirits of the Fathers of Confedera- 
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Montrealers’ I ncome Tax 


From Our Own Correspondent 


MONTREAL.—Residents of Mont-. 
real are no different from those in 
any other city in Canada; they do 
not like to pay taxes. But when To- 
ronto’s daily newspapers “go over- 
board” by saying that Toronto citi- 
zens pay more in income taxes than 
do Montrealers, the latter feel a cor- 
rection is due. 

Toronto newspapers have featured 
the new Quebec income tax, point- 
ing out that the Torontonian pays 
more than the Montrealer. They 
point out the provincial levy on an 
income of $5,000 in Toronto is $46.13, 
compared with only $21.60 in Quebec. 
The Quebec levy for an $8,000 in- 
come is $73.71 compared with $109.78 
in Ontario, and so on. When it comes 
to the high brackets it is said, “$500,- 
000 Toronto income pays three times 
more tax than same_.in Montreal.” In 
Toronto the provincial income tax 
levy would be $21,714 and in Quebec 
the maximum rate of $7,000. 

All very interesting, -but far from 
true! In all these’ calculations the 
Toronto daily papers have over- 
looked Montreal’s municipal tax, 
which has no counterpart in Toronto. 
A married man with no dependents 
in Montreal, will, on his 1940 gross 
income of $5,000, pay $455 to the Do- 


minion; $21.60 to the province and 
$91 to the city of Montreal, or a total 
of $567.60. On the same basis of in- 
come, a resident of Toronto would 
pay $455 to the Dominion and $46.13 
to the province, or a total of $501.13, 
Just $50,000 More 

On up the list this difference con- 
tinues. in “favor” of the Montreal 
resident, until an incorne of $500,000 
is reached. At that point the Mont 
realer would pay $7,000 to the prove 
ince, as against $21,714 paid his‘fel- 
low-sufferer in Toronto. But: the 
Montrealer. also would have to pay 
an income tax. of $67,000 to the City 
of Montreal; a fact which the To 
ronto newspapers do not seem te 
know ‘or appreciate. 

‘Montrealers do not boast: about it 
but they also pay a municipal sales 
tax of 2% and a provincial sales tax 
of 2%, -or 4% in all, on their pur 
chases. They also have a water taxof 
7% on assessed rental value of their 
homes, plus a surcharge. They pay 
another $5 as a “water tax” on theit 
automobiles, and a license for thei 


‘radio to the municipal authorities 


But these are not income levies 
they are just a part. of the tax bill 
which Montrealers bear and for 
which they would like to get some 
credit from the Toronto newspapers. 


reece cE EEL OCD 


ig of the outcome of Confedera- 
tion. 
Effect’on War Effort 

Prime Minister King told the dele- 
gates to the conference that the war 
effort would be prejudiced if grow- 
ing stresses and strains in. inter- 
governmental relations were not 
relieved, 

In the opinion of the Dominion, 
recommendations of the Sirois Re- 
port are necessary to achieve the 
maximum war effort and lay a 
sound foundation for postwar rfe- 
construction, Mr. King declared. 

The Prime Minister left the door 
open to modification of the report, 
saying that the scheme need not be 
accepted or rejected as a whole, In 
fact; he admitted that modification, 
particularly in respect to the na- 
tional adjustment grants, may prove 
desirable on the basis of later data. 

War has increased competition 
between the Dominion and Provin- 
cial Governments for revenue and 
financing, Mr. King related. It has 
aggravated the overlapping, cumber- 
some and discriminatory character 
of much of the tax structure. 

: Hépburn Truculent 

_ Mr. Hepburn’s blasting of the re- 
port, while not unexpected, preclud- 
ed any slim possibility that he 
might approve the scheme in part 
oF. ne extensive modifications. He 
said: 


“This is a peacetime document 
and we believe honestly and sin- ~ 
cerely that the time to-discuss it 
is not now, but when thé menace 
to our democracy, Christianity 
and freedom is removed by the 
complete defeat and even annihila- 
tion of the ruthless axis powers,” 


Mr, Hepburn decried “propa- 
ganda” in reports and articles on 
the Sirois Report, and singled out 
the financial press for “propagand- 
ist” activities: 


“Here I avail myself of the op- 


attempting to cloak this Report 
with the garments of patriotism, 
and ania the of wis 
wo ‘ ‘damage 


were economic, not political and that 
the Sirois Report recommendations 
would not cure peacetime problems 
or aid in the war effort. 

Hon J. B. McNair, Premier of New 
Brunswick, while objecting to cet 
tain of the recommendations, offe 
his co-operation in considering | 
report and finding a basis for action 

Premier Thane Campbell of Prince 
Edward Island rendered in essence 4 
decision favorable to further con 
sideration of the report, reserving 
right to reject certain features 
the proposals as they applied 
Prince Edward Island. 


Goldwood Property 
To Be Re-opened 


New arrangements have been com 
pleted to have the property of Gold- 
wood Gold Mines, southeast 
Kenora, re-opened, according to 
Abraham, secretary of the company. 

The upper three levels of the mine 
were re-sampled early last mon 
and results were stated to be satis 
factory. A crew is now preparing the 
mine for production and plans © 
for enlarging mill capacity from 
to 100 tons daily. : 

Ore reserves available are ¢st- 
mated at 42,000 tons averaging aes 
a ton, plus 15,000 to 20,000 tons of tall 
ings which run about $5 a ton. 
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/nderestimate 
ome Tax 


rrespondent 
yn; $21.60 to the province and 
to the city of Montreal, or a total 
$567.60. On the same basis of in- 
e, a resident of Toronto would 
y $455 to the Dominion and £46.13 
the province, or a total of $501.13, 
Just $50,000 More 
On up the list this difference con- 
tinues in “favor” of the Montreal 
resident, until an income of $500,000 
reached. At that point the Mont. 
aler would pay $7,000 to the prove 
e, as against $21,714 paid his fel- 
w-sufferer in Toronto. But the 
yntrealer also would have to pay 
ncome tax of $67,000 to the City 
Montreal; a fact which the To- 
) newspapers do not seem t 
or appreciate. 
‘ontrealers do not boast about it, 
t they also pay a municipal sales 
x of 2% and a provincial sales tax 
2%, or 4% in all, on their pur- 
ases. They also have a-water tax of 
n assessed rental value of their 
mes, plus a surcharge. They pay 
other $5 as a “water tax” on their 
tomobiles, and a license for their’ 
lio to the municipal authorities. 
t these are not incomeé® levies, 
y are just a part. of the tax bill 
ich Montrealers bear and for 
1ich they would like to get some 
dit from the Toronto newspapers 
_ - ---seneeereeeseaarrsscmcmais 
e economic, not political and that 
e Sirois Report recommendations 
id not cure peacetime problems 
d in the war effort. 
ton J. B. MeNair, Premier of New 
unswick, while objecting to cer 
n of the recommendations, offered 
; co-operation in considering ° 
rt and finding a basis for action. 
¥-emier Thane Campbell of Prince 
ward Island rendered in essence @ 
cision favorable to further cone 
ileration of the report, rese 
ht to reject certain features of 
proposals as they applied to 
nce Edward Island. 


oldwood Property 
lo Be Re-opened 


Ne arrangements have been come 
ted to have the property of Gold- 
od Gold Mines, southeast of 

Fora, re-opened, according to lL. 
oraham, secretary of the company. 

The upper three levels of the mine 
re re-sampled early last month 

d results were stated to be satis- 

clory. A crew is now preparing the 

ine for production and plans call 

- enlarging mill capacity from 50 
100 tons daily. 

Ore reserves available are esti- 

ted at 42,000 tons averaging $10.73 

on, plus 15,000 to 20,000 tons of tail- 
gs which run about $5 a ton. 
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The Year’s Fateful Changes— Does 
Mussolini Yearn For His Pre-war , 
Status? — A Tip for Halifax ice 
Purvis, World’s Champion Spender 


ARTHUR PURVIS 


LONDON.—I find» by. consulting 
my scrapbook that last year at this 
time the best my garden could boast 
was a Slight hoar-frost. The year 
pefore it was inches deep in snow 
and the branches of my giant pear 
tree were clothed in garments of 
white like the young girls of Europe 
on Communion Sunday. But then 
two years ago Munich still cast its 
penevolent spell upon us despite the 
fact that its petals were beginning to 


fall. 

By some inadvertence I find that 
Jast year I was praising Signor Mus- 
solini for his statesmanship in stayr 
ing out of the war. But if my com- 
pliments seem ill-timed now I 
jmagine that “Mussolini himself 
would be delighted to recover that 
coveted position of part-friend, part- 
plackmailer which he filled with 
such distinction for so long. Pursu- 
ing my study of 12 months ago I find 
that M. Stalin attained his sixtieth 
year and received a message of con- 
gratulation from ‘his cher ami in 
Berlin. e : 

What has happened this year? Did 
not M. Stalin reach 61 and, if that is 
so, why did not Hitler send him an- 
other message? It is all very strange 
and rouses the very deepest doubts 
of the fidelity of dictators... At any 
rate, my garden is innocent of snow 
so far this season, but there is a fair- 
sized hole in the lawn ‘where an in- 
cendiary bomb came to rest. I find it 
an object of interest to myself, but 
so far my friends have surveyed it 
without the slightest quickening of 
the pulse. It would seem that other 
people’s bombs are as unexciting as 
other people's children. 


A Tip for Halifax 

The principal speaker at the lunch 
of the Anglo-Hellenic Society the 
other day was Lord Halifax, then still 
British Foreign Secretary, now Am- 
bassador to the United States. He re- 
ceived an admiring welcome. I 
realize that Lord Halifax has been 
a controversial figure, but-I am one 
of those who believe that British 
diplomacy in the war has been much 
more adroit than it has appeared to 
the untutored eye. In conference and 
in private conversation Lord Halifax 
is sagacious, firm, patient, and by no 
means lacking in humor. It is a pity 
that when he speaks in public he 
eschews the unexpectedness of priv- 
ate conversation and falls back on 
the safe, well-worn phrases of offi- 
cialdom. His tribute to Greece 
should have inspired him to an 
eloquence that would have left us 
limp. It was an opportunity that 
ought to have appealed to him, with 
his love for the classics and his feel- 
ing for the centuries. This is an im- 
portant matter. and will become 
more so in his new post at Washing- 
ton, It is not enough for a British 
Ambassador to be a success behind 


the scenes in Washington; he must 
speak to the American people as well 
—and the Americans 


tor said, “you must 

are angry. Unless you seem 

the people will not understand 

you bother to speak and will not 
listen.” There is such sound wisdom 
in that. I would love to hear one of 
our Ministers get angry in public in 
stead of delivering the same o 
clichés of which I put at the very top 
the bloodless “unprovoked aggres- 
sion.” 

There was, however, one man at 
the luncheon who spoke with elo- 
quence, scorn and enthusiasm. I 
refer to the Greek Minister in Lon- 
don, M. Simopoulos. ; 


The Greek Ambassador 


M. Simopoulos has had nearly 50 
years of- diplomatic service and it 
characterizes both his personality 
and his hearing: Even that unap- 
preciated figure of English literature, 
Dr. Watson, would not mistake him 
for anything but a diplomat. He was 
due to retire in a short time, but the 
war has postponed that indefinitely. 
M. Simopoulos has never been a 
neutral in the war. Out of deference 
to the niceties of his profession he 
compromised at first by being a non- 
belligerent, which meant that he was 
indifferent as to the methods of Hit- 
ler’s defeat providing that he was 
beaten. 

When some of our amateur foreign 
secretaries told him that General 
Metaxas was pro-German he hotly 
denied it. When Greece entered the 
war, he was enthusiastic. “Now,” he 
said, “I can) express my feelings 
openly instead of merely showing 
them on my face.” When he spoke 
last Wednesday about the Italians it 
was not as of chess counters being 
moved on a board but of cowardly 
villains out to despoil the sacred soil 
of his country. His wife had been in 
poor health for some time, but I am 
pleased to record that when the 
bombing of London started she im- 
proved remarkably. I am glad of 
that, for not only is she a charming 
and gifted woman but she is an ex- 
cellent bridge player—and there are 
so few good bridge players left. 


A Champion Spender 

I feel the benevolence of New 
Year’s returning, and with it a de- 
sire to pay tribute to that remark- 
ably successful spender of money, 
Mr. Arthur Purvis. No woman 
would be nonplussed by having un- 


limited money 


alll 
i ey 


‘th 
rease 
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it in some relation to normal stan- 
dards. 


It was only fitting that when he 
came here recently Lord McGowan 
should have given him a luncheon 
when practically everyone present 
was an t figure in the com- 
mercial or political life of the nation. 
Both the host and the principal guest 
were poor boys who made their way 
to eminence via Nobel’s Explosives in 
Glasgow. In 1925 Mr. Purvis went 
to Montreal, that breeding ground 
of successful financiers, and had 
many interests there. He takes no 
salary as chairman of the British 
Purchasing Committee, and works at 
his task as if his future depended 
upon it. This bushy-eyed, 51-year 
old businessman, with his cool head 
and engaging smile, learned his 
arithmetic at the Tottenham Gram- 
mar School, from which he emerged 
to become an office boy. Now the 
great ones of the land pay deference 
to his character and achievements. 
To add to his triumphs, he has now 
been made a Privy Councillor. 

Who was it said that democracy 
is dead in Britain? How deplorable 
it is to possess a bad memory. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London, 


Dosco Starts Work 
On New Power Plant 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp. is installing a new 5,000 
hp. plant at Pictou County, NS. 
Since it cannot be ready for another 
12 months, because of delay in de- 
divering electrical equipment, an 
old steam plant at the Eastern Car 
works is being rehabilitated. While 
the of energy from the rehabili- 
tated t is high, nevertheless it 
will help meet the temporary needs 
of war accelerated industries. 
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To Prosecute 


requirements for 1941- 
(March 31): 
Army teeeeeeeeneese 80,000 
BVY «-coswertecers 5, 
Air Force eeeeeeete * 31,800 ’ 
Total ereeeeeeeeeene 117,208: 
These totals, incidentally, do not 
include the men called for training 
for home defense. 
War industry will require an addi- 
tional 76,500 and industries 


already 

fighting services or in war industry. 

For war industry alone over 175,000 
new workers will be needed. 

The new government plan Bee 
poses to meet this demand in 
. Way: 
One hundred thousand persons are 
to be trained for industry in the year 
1941 at a cost to Government of 
approximately $5 millions. The pur- 
pose is to select these from the older 
age groups in the population. 

An additional 100,000 young peo- 
ple will be leaving the secondary 


persuade as many of them as pos- 
sible to enter war industry. The 
final plank in the plan is to encour- 
age the training of women. 

With respect to the first 100,000 


The Post Bag 


Savings Chart 

A man we know has been keep- 
ing his own private chart of the pro- 
gress of the War Savings Campaign. 
He is a regular payroll deduction 
buyer and he merely plots from 
month to month the serial numbers 
of the certificates he receives from 
Ottawa. 

His campaign shows the campaign 
was slow in the summer, spurted in 
September and since October has 
been accelerating. 


In Memoriam 

Many a hardened businessman 
found his eyes moist as he opened 
an envelope from the Canadian Pa- 
cific Railway Company last week 
and read the compariy’s memorial 


re 


AND LOW OPERATING COSTS / 


Dones panei TRUCKS are smartly styled 
—abreast of modern trends in practical 


design. Their fine appearance is a good 


during 25 years in the truck business. 


Trucks are truck-built in a truck 
factory. They are 


—the result 


fal 


trained in industrial plant schools. 
The use of vocational schools, of 
course, brings the provincial govern 
ments into the picture. Out of the 
total cost, some $600,000 will be paid 
by Lon aaa os in providing these 


The entire plari will be under the 
direction of R. F. Thomson, the 
director of Youth Training and, in 
addition, he will personally super- 
vise the training in these schools. A. 
W. Crawford of the Ontario Mini- 
mum Wage Board, has been loaned 
to Ottawa to help Mr. Thomson and, 
particularly, to supervise the indus- 
trial plant schools. 


Pay for Training 
It is proposed to pay trainees to 
attend schools. 
Single persons attending the voca- 
tional schools will get $3 per week 
if they are living at home and give 


brochure to the Empress of Britain, 
“lost in the Service of her country, 
Oct. 28, 1940.” t 

_The book records all the principal 
ports to which the Empress carried 
the name of Canada, and the names 
of some of its more eminent passen- 
gers (Their Majesties and prime 
ministers galore). There is a short 
life of the Empress, a record of its 
loss in action and tributes to the 
commander and crew. 

With the copies there went a 
stateroom plan of the Empress. 

. “ * 


Canadian Art 

In response to requests from lead- 
ing Canadian art galleries, museums 
and educational institutions, the In- 
ternational Business Machines Com- 
pany is sending gratis throughout 
Canada a loan exhibition of its en- 
tire collection of paintings repre- 
senting the contemporary art of 
Canada, Newfoundland, United 
States and Mexico. 

The exhibition comprises 63 pic- 
tures by representative artists from 
each province in Canada and New- 
foundland, and from every state in 
the Union, its possessions and 
Mexico, 

The exhibit was originally shown 
at the Golden Gate Exposition at 
San Francisco, where it was seen 
by more than 1,000,000 visitors. 


Haydn Uber Alles 

Some excitement was aroused 
Sunday before last when -the Ford 
Sunday Evening Hour closed with 
a hymn that sounded to many 
people suspiciously like “Deutsch- 
land Uber Alles.” 

Explanation seems to be that the 
hymn was Haydn’s “To Be Living is 
Sublime.” The tune later became 
the Austrian national anthem, then 
Germany’s “Deutschland Uber Al- 
les.” But someone points out that it 
is also the tune of Columbia Uni- 
versity’s alma mater song. 


Canada United 

Canada’s greatest present asset is 
unity, says Stephen Leacock in an 
article in Barron’s. He adds: , 


“All Canada is at war, except 
Camelien Houde, the Mayor of 
Montreal of 1940, Who is in an in- 
ternment camp. It appeared that 
he shared his views on compul- 
sory military training, liké a 
Scotch joke, only with himself.” 


Facts of Life 

If you are’ an adult weighing 
about 168 pounds, in 24 hours: 

Your blood travels 168,000,000 
miles; you perspire 1.43 pints; you 
speak 4,800 words; your nails grow 
00046 inch. So says Lilliput, Eng- 
lish magazine. : 

It has been worked out that finger 
prints may be duplicated once in 
1,606,937,974,174,171, 729, 761, 809, 705 - 


anpower 


War This Year 


Need 15,000 Schools 
It is expected that 15,000 schools 


be required. | | 


rapidly as possible. The whole plan 
will be unlimbered and put into 
action as quickly as the arrange- 
ments can be made. Naturally much 
more training equipment will be 


chines and obsolete equipment to the 
schools. There is also a great short- 
age in instructors, but it is hoped that 
many skilled workers now in retire- 
ment will come back to teach others. 
Refresher courses will be 
for them. The Government has also 
found that many skilled workers are 
engaged in other occupations, some 
of them unessential as far as the war 
is concerned. They will be asked to 
an to the machines and.do their 
Dr. Stewart stated that there is an 
existing scarcity in chemists, core- 
makers, boiler makers, lathe opera- 
tors, molders, patternmakers, iron 
ship builders, steel tool sharpeners, 
tinsmiths, toolmakers and draftsmen. 
He expects that during the year a 
good few skilled workers will be 
released from the construction indus- 
try because the air force and other 
training camps are now completed. 
There will also be a falling off in the 
garment trade since the emergency 
orders for the soldiers are now filled. 
To relieve the shortage of chemists 
the Government will move the 
chemists from the lipstick industry 
to war industry. 


+ 


8 ee 


“INCOME 


TAX 
Should be 
prepared Now 


|| ° | Taxes are sharply increased for the year 1940, 


You may have a rough idea of how much youts will 
be. You should know at the earliest possible date. 
the exact amount you will have to pay. Payments | . 
on account of Federal taxes may be made com- 
mencing at once, 

For a moderate fee we will prepare your income 
tax. returns promptly and in the strictest confidence. 


Enquiries Invited 


Crown Trust | 
Company 


Executors’': Trustees : Financial Agents 


DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 
: ESTABLISHED 1341 
20 Offices in the Dominion 


TO EXPANDING PRODUCTION 


: 


Figures of control become essential even before the 
first shovelful of earth is turned. . 


As the project starts, time must be recorded, earn- 


ings calculated, payrolls prepared, and cost statistics 
kept. As the work progresses, other vital records 


affecting orders, materials, produetion and ship- 


ments become necessary. 


There must be no delays—no clerical inaccuracies 


that waste precious minutes, 


Industry has always relied upan Burroughs to meet 


expanding production and changing conditions with 


efficient machinery of control. 


Today every type of accounting and statistical work 
is being handled on newer, more modern Burroughs 


machines in less time, with less effort, at less cost. 


BURROUGHS ADDING MACHINE OF CANADA, LIMITED 


advertisement for any business. eae 
Panel bodies are longet and wider. The 
% ton body illustrated above has a 
capacity of 156.3 cubic feet. 


564,167,968,221,676,069,604,401,795,301 - Factory at Windsor, Ontario 
376 times! Or it might be put this 

way, that a particular finger print , , 

will be repeated in about 2,800 

years! ' 


Nfld. Body Suggests 
U. S. Trade Pact 


St. John’s Board of Trade suggésts 
in a recent resolution that New- 
foundland should take advantage of 
the United States establishment of 
defense bases on the island to ob- 

concessions. 


TES 


US a ee 
IF YOU WANT A SUIT 


e of Dodge quality, and Dodge precision 
Si workmanship. 
ce ; The great new Trucks for 1941 


are the best Dod ever produced. 
They meet 98% of all hauling needs. Your 
individual truckin i ts can be 
completely met with one of the 12 models 


Delivery Trucks are economical. 
Fuel consumption and maintenance costs , 
are unusually low. Dodge Panel bodies 
are made with steel uprights and steel 
slats to take the punishment that delivery of Dodge Job-Rated Trucks. 


ork calls for. 
zi Your nearest Dodge dealer can give 


When a Truck you get you complete details of the right cruck 
Sein Te T's thet Bdge has encned to fit your job. 


also MILITARY CLOTHS fer 
Officers’ Uniforms 
Khaki and Air Force Biue 


anufeecturer in 
nuld geo anywhere. J 
ox 4, The Financial Post, Toren’ 
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| . Half a Century of Dividends 

| Since 1890, The Bell Telephone Company of | 

Canada has paid dividends at the current an- s 

nual rate-of 8% with the exception of only six ' - ce 

years in which the dividend was 6% to 714%. | | Premier HS 
The Bell Telephone Company of Canada i ors’ Fears o 

eae Common Shares — Royal 7 

Price: $158,50, yielding over 5.04% Need 


These shares were owned by British investors ss io 
and the funds resulting from their sale in 3 Bes tater 
‘ Canada will all be spent in Canada by the | by 


British’ Government for much needed war F ment has oe eee 
supplies. ; 


. | Establishment o: 
' one of the early acts 
f department was fac 
threatened defaults «4 
| then these weak un 
> yised until today “1 
© favorably with man 
™ itis universally adini 
| in close touch with 


Economic Programme 
Sound, Says Banker — 


HY 
'. & 


But Picture Drawn Hardly Encourages Specu- 

’ lative Enthusiasm, Tending Rather to Empha- 
: size Cautious Policies 

Bank presidents, in their annual addresses to shareholders this 

= year, have been stressing the changes taking place in Canada’s eco- 

_ momy. They mention such facts as the probability of higher taxation, 

™* reduced consumer spending and perhaps a lower average standard 

‘gu. of living for Canadians. 

John R. Lamb, of ‘the Bank of Toronto, for example, pointed out 
that wide employment in industry as a whole, with stable wages and 
prices, has maintained and-even stimulated retail trade. Wage earn- 

ers individually may spend less than formerly, but there has been a 
great increase in number of people employed. The government, he 
claims, restricts normal consumption by taxes, embargoes and other 


The Company is one of the most efficiently 
managed and uniformally profitable companies 
, "3 
MONTREAL TRUST DIRECTORS ay Canada 
controls, thug diverting production to the war effort. Montreal Trust Co. announces the j.of the Royal Bank of Canada (right); ; Henry R. Cockfield, managing direc- 
He siiatalen: a election to its board of directors of | Arthur Cross, president of Dominion | tor of Cockfield, Brown & Co. All 
Sydney G. Dobson, general manager | Steel and Coal Corp. (centre); and | three new members are Montrealers. 
oronte - 
the year was 106,300 tons, the largest y fairs that a great dea! 


“Necessity of oo re erat ae be apparent 
to any careful student of public affairs having in m e eminently ; , 
sound principles being applied in our economic programme, which Bathurst Stock Canadian C ar Zellers Sales ‘i eee cies naaane ee Telephone EL. 4321 eae chewing mis 
. : regular business the company re- t. 
Show e Gain 3 
ceived orders for marine boilers, car- meer . — — ill remains 
From Our Own Correspondent tridge cases, shells and a variety of r Poi se . Gan t 


pany’s facilities were placed on a 24- Write for circular. 
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King St. West 
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, Gandy & Company 


Total output of all plants during 


seeks, as far as possible, to pay our way through taxes and savings and 
avoid inflation which always is disastrous and inflicts the heaviest 
penalties upon those least able to bear them.” , 

**¢ * 
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4 Picture Lacks Enthusiasm 


f 


The whole picture drawn by Mr. 
Lamb and other bank presidents is 
mot such as to encourage much 

| gpeculative enthusiasm. It is rather 
one of a growing conception of the 
+ magnitude of the task before the 
country, a task which will per- 
he mit ever smaller energies for our 
normal peacetime pursuits. ~ 
"* For the investor it suggests a 
* rather stern outlook; not one that 
h threatens loss of values or income, 
however, but rather that of an 
economy stabilized to the limit pos- 
sible under the strains of war.. It 
suggests that taxes are going to keep 
earnings gains to moderate propor- 


ey 
28 tions. But it does not suggest that 


/S@ dend paying companies 


= that stock prices might show com, 


7) though repognizing that such stim. 


i vance of such a time. 


Yam peak by June, 1942, but a liquida- 
# 


? ‘ the following groups: 
Se 
: 


® profits are going to be eliminated. 

It is further support for the 
theory that investors may remain 

™ somewhat aloof from stock mar- 
kets for long periods, not impelled 

to liquidate present holdings but 
also not disposed to extend com- 
mitments with the idea of makifig 
capital profits. It also suggests 
that well-selected stocks in divi- 
should 
make desirable holdings from the 
income standpoint. It supports the 
theory widely held as 1941 opened 


for liquidation by gradual stages, 
as should those of other compan- 
ies whose earnings are sensitive to 
the business cycle. Companies pro- 
ducing raw matérials, or manufac- 
turers holding large raw material 
inventories would be in a weak 
position because of the probable de- 
cline in prices of metals, rubber, 
textile fibres and other basic com- 
modities that enter. largely into 
world trade. 

This selling should be done by 
stages as opportunity offers. The 
firm says regarding reinvestment: 


“To the extent that proceeds 
from such sales are reinvested 
they should be placed in bonds, 
preferred stocks and equities of 
corporations not greatly affected 
by defense spending, the swings 
of the businéss cycle or commod- 
‘ity price changes, such as stronger 
public utility, food manufacturing 
and tobacco stocks, Such commit- 
ments would be preferred be- 
cause they would provide income, 
with relative protection for prin- 
cipal, pending the completion of 
the painful readjustment in this 
country, and in the world at e, 
back to a peacetime economy, 


Market Opinions 


No sign of change from the policy 
caution is evident yet in comment 
from stock market students, 

a” os a 

Magazine of Wall. Street, N.Y.— 
Until news events relating to the war 
produce some new surge of invest- 
ment hope or fear, decisive change 
in the stock market pattern seems 
unlikely. We do not advise pur- 
chases for appreciation at present. 

om a * 


little change, tending 
fairly stable. 


paratively 
rather to become 
. 


Wartime Policies 
is Prices of‘, stocks in companies 
me directly or indirectly affected by 
armament work in the United States 
will eventually reflect the larger 
profits of such concerns, in the opin- 
ion of Delafield and Delafield, New 
S@ York investment counsel firm. In 
'S@ spite of tax increases, such stocks 
f should form part of portfolios, even 


ulus is temporary. Completion of, 

i the present programme, however, 

ft means inevitable decline in vol- 

“2 ume of armament business in the 

= U. S. and suggests that armament 

# stocks should be sold well in ad- 

This firm feels that diversified 

me, Portfolios should: have “a liberal 

‘ proportion” of stock chosen from 

a 1. Corporations whose regular 

a. business is manufacture of air- 
craft, munitions and ships. 

2. Companies producing raw 
materials and semi-manufactured 
products required by armament 
makers such as steel, copper and 
other metals. 

3. Companies producing machin- 
ery required for making war 
materials such as machine tools, 
steel making machinery, etc. 


Financial World, N.Y.—Until some 
of the uncertainties beclouding the 
intermediate term outlook are re- 
mayed, it seems advisable to main- 
tain a policy of adhering largely to 
commitments in income producing 
securities offering returns which are 
adequately protected by current and 
prospective earnings, allowing for 
the many new factors which tend to 


4. Companies with plants read-|° ; 
. __. |inerease or curtail corporate net in- 
ily convertible to making war ania 


materials, such as railroad equip- Re. ig re oe 
ment and other machinery manu-|. grookmire Counselor, N.Y.— 
facturers. Shocks from abroad may have to be 
5. Makers of supplies required | contended with; but the accelerating 
= in large volume by armed forces|tempo of the defense programme 
such as woollens, aviation gaso-| warrants clients in continuing to 
line, etc. favor stocks that combine basic 
6. Businesses s tim ulated | soundness with dynamic qualities. 


by higher activities in the above 
' groups, such as industrial rail- 
roads. 


Barron's, N.Y. (The Dow Theorist) 
—After discussing the fact that cer- 
tain crucial points for followers of 
the Dow theory are close to presen 
levels of the averages, it is concluded 
that “meanwhile, however, the otids 
seem to be against purchases at pres- 
ent levels just under a previous re- 
sistance point.” . 

* 


U.S. Loblaw Co. 
Add 10 Stores 


Loblaw Groceterias, Inc., is now 
operating 117 stores in the United 
States, compared with 107 at Mar. 
2, 1940, close of the last fiscal year, © 
The Financial Post learns. The 
new units are of good size, operat- 
ing five cash registers in\each. A 
new store of the most modern 
type has just been opened at Ro- 
chester, N.Y., and several more~ 
units are scheduled for the next 
few months. ; 


* * * 


“The important point to remem- 
ber is that such issues,” in the 
Opinion of Delafield & Delafield, 
“should be acquired in the earlier 

S® ‘phases of the armament programme, 

‘@ and should be disposed of in large 

lm measure by the time that pro- 
gramme approaches its culmina- 
tion.” 

It is vital, the firm holds, to time 

liquidation properly, particularly in 
the case of the United States where 

j earnings may decline sharply. The 
'5 armament programme of the Uni- 
™ ted States is expected to reach its 


tion programme should be well ad- 
vanced before then and should be 


begun this year. 
| Stocks in the six categories men- 
tioned above should be earmarked 


INVESTMENT 
SECURITIES 


NESBITT, THOMSON 
LIMITED 


& COMPANY, 
355 St. James Street West, Montreal 
Branches in the principal cities of Caneda 


. 


Put on Market 


Block of Repatriated 
Shares From United 
Kingdom Offered 


From Our Own Correspondent 

MONTREAL. — Nesbitt, Thomson 
& Co, is now making a distribution 
of a block of Bathurst Power & 
Paper Co. Class “A” stock at around 
market levels. This stock, which is 
said to amount to about 21,000 
shares, is part of the Canadian 
securities repatriated from England 
a short time ago. 

Bathurst operates a pulp and 
paper mill at Bathurst, N.B., with a 
daily capacity of 130 tons of kraft 
linerboard, 60 tons of cylinderboard, 
70 tons of newsprint, and 80 tons of 
sulphite pulp. Power is obtained 
from a company-owned hydro-elec- 
tric plant of 15,000 h.p. and from a 

ementary steam power plant 
at the mill. The company holds ex- 
tensive timber limits in New Bruns- 
wick and Quebec. 
Position is Bettered 

In connection with the current 
stock distribution, it is stated that 
net assets of Bathurst as at Nov. 30 
were over $28 millions, of which 
cash and government bonds were 
close to $750,000. This was equiva- 
lent to more than $7 per Class “A” 
share. At the end of 1939, Bathurst 
reported net current assets of $2;- 
483,448, so that there was a net im- 
provement in the 11 months period 
of over $300,000. 

Earnings of the company for the 
11 months ended Nov. 30, 1940, after 
deducting all charges including de- 
preciation and depletion, but before 
income and excess profits taxes, 
amounted to $1,177,809. It is under- 
stood that after making maximum 
allowance for all income and excess 
profits taxes, the company earned 
around $500,000 during the period, 
equivalent to $1.25 a share on the 
Class “A” stock. At the same time 
it is expected that special conces- 
sions will be made by the Board of 

which will permit the 
company to show larger earnings 
8 indicated on this minimum 


War Case Ends 


Receives $6 Millions 
Cheque; Net Undeter- 
mined 


From Our Own Correspondent 

MONTREAL.—Agency of Cana- 
dian Car and Foundry Co. Ltd., of 
New York, subsidiary of C 
Car and’ Foundry (o., has received 
a cheque for approximately $6 mil- 
lions in settlement of claims — 
out of the Black Tom and Kingslan 
sabotage explosion in 1917. 


The United States Supreme Court 
ruled favorably on the company’s 
claim, and a principal amount of 
just short of $6 millions was award- 
ed, together with accrued interest 
to date of payment. However, funds 
available to the German-American 
Mixed Claims’ Commission, it is un- 
derstood, permit only payment of 
the principal amount. 

The annual financial statement of 
Canadian Car and Foundry Co., 
issued this week, naturally does not 
indicate the net amount which was 
received. It is generally understood 
that legal fees and expenses will 
absorb a large proportion of the 
award; probably half of the total, 
There is no official knowledge on 
this point, and until the statement is 
issued by the company, it must re- 
main in doubt. However, it is not 
expected that Canadian Car will 
take into its own account much over 
$3 millions net. This amount should 
work out at approximately $10.50 
per preferred share, which dividend 
arrears currently amount*to slightly 
more than $9.50 a share. 


Covers War Business 


In his annual report to,the share- 
holders, Victor M. Drury, president, 
outlines the trend of operations. The 
Fort William shops, which are work- 
ing on contracts from the British 
Government for first line aircraft, 
are five months aliead of schedule. 
A further large order was received 
from the same source in July. 

Shipments under order for air- 
craft secured through Canadian As- 
sociated Aircraft Ltd., are ahead of 
schedule and the size of the original 


Investment Notes 


Selberling Rubber—R. J. Thomas, 
president, tells The Financial Post 
that the company’s plants are operat- 
ing seven days a week.and will prob- 
ably continue at this level for some 
time to come, largely on Government 
orders. Steps are being taken to fore- 
stall any possible interruption in raw 
material supplies and inventories 
were reported at $510,001 at Oct. 31, 
1940, against $353,384 a year earlier. 

7 . o 


8.E.C. summary of November se- 
curity transactions includes the fol- 
lowing of Canadian interest: 

Canada Dry—P. D. Saylor. direc- 
tor, decreased holdings 1,100 shares 
to 8,200. E. W. Stetson, director, ac- 
quired 100 shares, holding that 
amount. 

Robert Gair Co.— G. W. Brown, 
director, sold 1,500 common shares, 
leaving 455, and acquired 250 $3 
preferred, holding that amount. G. 
E. Dyke, officer and director, hdlds 
100 common and’ increased $3 pre- 
ferred by 100 to 1,500. N. F. Green- 
way, officer and director, bought 100 
$3 preferred, holding 1,200. 

Hudson Bay Mining—C. V. Whit- 
ney, officer and director, holds 188,- 
294 shares directly, 18,467 through 
Whitney Realty Co, 700 through 
Beaconsfield Corp., and decreased 


1,900 to 125,000 through C. V. Whit- | 1 


ney Trust (proportionate interest 
not shown). 
Howe Sound—E, B. Schley, direc- 
tor, sold 100 shares, holding 22,288. 
International Mining—W. B. Bag- 
galey, director, decfeased 500 to 1,000 
and through Warwick Corp. de- 


creasd 1,000 to 2,003 (proportionate 
interest not shown). 

International Paper & Power—M. 
G. Chace, director, holds 11,100 com- 
mon, 1,700 preferred and increased 
common warrants 1,500 to 11,500. 
J. H. Hinman, officer and director, 
increased common 50 to 307, and holds 
207, 5% preferred. Ogden Phipps, 
director, holds no shares directly; 
through a holding company decreas 
ed common 2,100 to 138,630, de- 
creased 5% .preferred 900, to 26,615 
and decreased common warrants 7,- 
500 to 117,031, and holds 450, 5% 
preferred in trust ‘(proportiona 
interest not shown). 

Nipissing Mines—£. P. Earle, offi- 
cer and director, increased 1,200 to 
8,100, and owns 3,400 through Nipoch 
Corp. 

Hiram Walker-W. & W.—T. H. 
Gibbons, officer, in Oct., 1040, in- 
creased common shares 45 to 245, 
and holds 100 cumulative preferred. 


Fairchild Aircraft — Among the 
larger items included in the list of 
orders. awarded by the Department 
of Munitions and Supply in the week 
ended Jan, 3, 1941, is one for $213,840 
to this company, Cumulative total of 
orders obtained by Fairchild since 
aul. 1939, now amounts to $8.8 mil- 

ons. 


. 
. . . = 


General Steel Wares—This com- 
pany recived orders totalling $72,454 
from the Department of Munitions 
and Supply in the week ended Jan. 
3, bringing cumulative total of orders 
received to $1.3 million. 


Significant Investors’ Index Numbers 
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MONTREAL. 


variety-chain stove operators, re- 
port sales in December of $1,352,- 


— Zellers Ltd. | other products. 


078. This contrasts with $1,171,047 


for the same month a year ago, 
an increase of 15.46%. 

For the 11 months ended De- 
cember 31 of the current fiscal 
year, Zellers sales aggregated $7,- 
359,662. This represents an in- 
crease of 27.03% over the corre- 
sponding period of the previous 


year, when sales totalled $5,793,680. 


order has been considerably in- 
creased. 


Further contracts for aircraft have 
been received from the Canadian 


Government. 

Contracts have 
by the company 
calibre, all of th 
in Montreal. 


2,500 airplan 
be filled in 


Mexican Unit 


Reorganization 
Government 


In addition, a new 
type of order has also been received 
from the Canadian Government for 
e propellers, which will 
the Montreal shops. 


aircraft 
Mexico City by Canadian Car & 


free upon request. 


also been received 
‘for shells of large 
e work being done 


appreciation. 


' . 
of the Mexican 
plant at 


Name 


Foundry Co. is indicated by the an- 


nouncement that the Merican Gov- 
ernment has authorized payment 


Address 


for bombers and pursuit planes 


already made and further orders 
have been placed. Canadian Car 
operates the plant on a management 


fee basis. 
The company 
agreement with 


Branches: 
SUDBURY 
WINDSOR 
NORTH BAY 
ST. CATHARINES 


entered into an/ 
the Government to 


take over the plant more than a 


year 


i 
T Wit *; 
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New Issue e 


Expenditure. on capital account 
totalled $345,000 during the year, a’ resulting from war. Depreciation al- 


1941 


Dealing with 8 stocks, which should provide a satisfactory income and 
worthwhile capital appreciation during the coming year, our 1941 list 
of recommendations is now ready for distribution and will be mailed 


JUNIOR DIVIDEND 
PAYING MINES break- 
ing into the senior class, for 
safe investment plus capital 


Please send your analysis of 8 stocks to— 


s 
. 


large proportion of which was made’ 
to meet the greatly increased demand 


eee a 


INVESTMENT & SPECULATIVE 
OPPORTUNITIzS 


JUNIOR DIVIDEND 

PAYING MINES having 
safety of principal plus ex- 
ceptional appreciation possi- 
bilities. 


PRODUCING MINES 

selling below their in- 
trinsic value. Still in the 
penny classification. 


. 
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APER DOBIE & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 
330 BAY ST. TORONTO 


$500,000 
Federal Foundries & Steel Company 


~ 


(Incorporated Under the Laws of the Province of Ontario) 


544% First Mortgage Bonds. 


Dated 15th December, 1940 


Due 15th December, 1950 


Principal and half-yearly interest (June 15th and December 15th) Are at the main office of the Company's 


bankers in Toronto, Montreal, 
on 30 days’ notice at 103 and accrued interest. 


London, Windsor and Halifax. 


able as a whole or in part at any time 


> Denominations: $1,000, $500 and $100 
Bonds registerable as to principal. Registrar and Trustee: Crown Trust Company, Toronto, 
. Capitalisation 


534% First Mortgage Bondse—Authorized $600,000—To be Issued $500,000 
Common Shares, No Par Value—Authorized 750,000 shares—To be Issued 500,000 shares 


Purpose of Issue 
purpose of this issue of $500,000 bonds is 
to complete the of the plant and equip- 
ment of the London Rolling Mill Co. Ltd. at 
London, Ont., and of the Sandwich Foun 
Ltd. at Windsor, Ont., to provide funds 
repairs and additions at an estimated cost of 


$90,000 and to provide the Com with 
approximately $137,000 of working capital: The 
issue of bonds will be secured by first mortgage 
on all the fixed assets of the‘Company and a 
floating charge on all other assets. 


Plant and Equipment 

The London plant is equi with two modern 
electric furnaces, rolling mill equipment, etc. and 
with certain improvements and additions to be 
provided for out of this issue it will have an annual 
capacity of 20,000 tons of high grade alloy and 
tool steels. The Windsor plant is modern, ideally 
located and will have an annual capacity of 
50,000 tons of grey iron, steel and semi-steel 
castings, production to be on assembly line 
principles. These properties have been current! 
appraised at a total depreciated value of $665,867. 


Directors 
E. A, Wilson, President 
“President and General Manager, Ingersoll 
Machine & Tool Co., Ltd.; Vice-President and 
General Manager, John Morrow Screw & Nut 
Co., Ltd.; Director, Huron & Erie Mortgage Corp.; 
Director, Canada Trust Company. 
A. J. Brandt, Vice-President 
Senior Partner, A. J. Brandt Co., Con- 
Engineers, Detroit, Mich.; previously 
i We offer the bonds of this 


The 


issue if, as and when issued and accepted by us, 
favourable approval of Counsel. 


associated with General Motors Corporation, 
E. I, DuPont de Nemours & Co.; United States 
Rubber Company; American Locomotive Com- 
pany; American Car & Foundry Company; 
Austin Motor Co., Ltd.; Birmingham, England; 
Pirelli Rubber Company, Milan, Italy; and the 
International Harvester Company. 


Cc M,. Murray, Director 


Canadian Re tative for Brace-Mueller- 
Huntley, Inc. Steel. 


Travers Sweatman, K.C., Director 
Barrister at Law. 


George J. Sykes, Comptroller and Secretary 


Operation and Earnings 


Ia the opinion of the management, the outlook 
supports capacity operations from the outset and 
under peace conditions the Company will provide 
a much needed permanent source of high grade 
steels in Canada. 

A careful survey of the uctive capacity of 
the plants and the demas for the company’s 
products indicate earnings of not less than three 
times the requirements for bond interest for the 
first full year of operation after substantial allow- 
ances for depreciation and Federal Taxes. 


Sinking Fund 
The Company is obligated to set aside not less 
than 50% of its net profits for the redemption of 
bonds and not less than 75% of such sums as may 
be available for depreciation must be applied to 
the redemption of Siok before any dividend can 
: be paid on the common stock. 


subject to the 


PRICE: 98 and accrued interest, yielding over 5.75% 
Allo f 
\ of No Pas Value ‘with Each ¢ 41000 of Bocds Ponce 


Harrison x Company 
6 King Street “er i Canede 
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304 Bay Street, Toronto, Canada 
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F Municipal Affairs Dept. | 


Continues in Ontario 


Premier Hepburn’s Assurance Allays Invest: 
ors’ Fears of Unsupervised Municipal Finances 


Need 


— Royal Bank President Stresses War Thrift 


Investors in bonds of Ontario municipalities no doubt are reassured 
py the recent statement of Premier Hepburn that the Ontario Govern. | 
ment has no thought of curtailing operations of the Department of 


Municipal Affairs. 


Establishment of a separate Department of Municipal Affairs was 
one of the early acts of the Hepburn Government in 1934. The new 


department was faced with a deplorable situation 


actual and 


threatened defaults among @ number of Ontario municipalities. Since 
then these weak units have been nursed along, refinanced and super- 
vised until today the record of Ontario's municipalities compares 


favorably with many others. 

It is universally admitted by those 
in close touch with municipal af- 
fairs that a great deal of the credit 
for this showing must go to the 
department. 

There still remains important sup- 
ervisory work to carry on; educa- 
tional work with municipal ffi- 
cials is already having important 
results. Working with the Ontario 


Municipal Board, the department | 


supervises financing carried on by 
Ontario’s cities and towns. Budgets 
are submitted to the department for 
approval and suggestions, — 
Investors have come to depend 
on this department to maintain the 
good credit of Ontario municipali- 
ties. Municipal officials and coun- 
cils themselves find it a valuable 


help from time to time. 
o * +. 


Less Spending ong 

Most important feature of Cana- 
dian Government finance is the ex- 
panding programme for the sale of 
War Savings Certificates, the re- 
cent annual meeting of the Royal 
Bank of Canada was told by Morris 
W. Wilson, president and managing 
director. 

Once full employment of men and 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 words, Adé six 
words when bex number. is 
required, When replies are toe 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance, Contract rates on appli- 


EXPORT EXECUTIVE AVAILABLE 


LL AROUND export experiefite, in- 
44 cluding Spanish and French transla- 
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machines is attained, curtailment of 


consumption by means of war sav- 
ings becomes imperative in order 
to permit increasing output of war 
materials. Thrift on the part of 
those in the/lower income brackets, 
(who in England absorb 64% of the 
consumers’ goods used in the coun- 
try) is the only practical method 
of attaining this end, Failure to 
mobilize the increasé¢d earnings of 
Canadian labor through war sav- 
ings would mean that the produc- 
tion of consumers’ goods in Can- 
ada would increase rather than 
diminish and to that extent stultify 


Canada’s war effort. 
* - 


Big Year Ahead 

Full mobilization of Canadian in- 
vestment markets during 1941 to 
meet refunding and new capital 
needs is predicted by A. E. Ames & 
Co. In the current year an esti- 
mated $889 miHions of Dominion, 
provincial and municipal obliga- 


‘tions will mature. Heaviest months 


will be May with $281 millions, Oc- 
tober with $208 millions and Nov- 
ember with $158 millions. Sinking 


F. Hedley Marsh, geréral man- 
ager of the Bank of Toronto, has 
been elected a director of the bank. 
He was appointed general manager 
in 1938 and is a vice-president of 
the Canadian Bankers’ Association. 


Record Surplus 
Reported by N.B. 


Revenue and Expendi- 
ture at Highest Point in 
History 


Record surplus on ordinary. ac- 
count and reduction in net debt are 
shown by the public accounts of 
New Brunswick for the year ended 
Oct. 31, 1940: Revenue and expendi- 
ture also reached the highest point 
in the Province’s history. 

Revenue totalled $10.3 millions 
during the year, which was $305,- 
533 above estimate and $1.8 million 
above that for the year ended Oct. 
31, 1939. 

All Revenue Buoyant 

Revenue from the department of 
lands and mines, liquor control 
board, corporation taxes, gasoline 
tax and succession duties were all 
better than expected. 

Expenditure of $98 millions was 
$413,846 greater than in the preced- 
ing year, but $218,887 less than esti- 
mate, 

The province budgeted for a sur- 
plus of $13,273, while the actual sur- 
plus. on ordinary account totalled 
$538,143. 

Change Relief Costs Policy 

J. F. Hayes Doone, provincial 
secretary-treasurer, reports that 
since last April unemployment re- 
lief costs have been included in 
ordinary expenditure. In previous 
financial statement this charge was 
not considered in reporting ordi- 
nary surplus or deficit for the year. 

Following are comparative finan- 
cial statements for the last and pre- 
ceding years: \ 

Ordinary Account 
= Years Ended Oct. 31 
Revenue: 


that operations will 
way by the end of Febru- 
plants have been idle for 


of the London plant is to 
be contracted for in advance to the 
Ingersoll Machine & Tool Co. and 
John Morrow Screw & Nut Cé., both 
of Ingersoll, Ont. The president of 
Federal Foundries, E. A. Wilson, is 
also president.of the former com- 
pany and vice-president and general 
manager of the latter. 

Officers and directors of the com- 
pany will include: 

E. A. WILSON, ident, I , Ont. 
A. J. BRANDY. vice-president Pete 
consulting engineer and at present assis- 
tant to William Knudsen in charge of air- 
craft manufacturing in the United States. 
C. M. MURRAY, Toronto, Canadian 
representative of Brace-Mueller-Huntley, 
Inc., which firm is to handle sales. 
TRAVERS SWEATMAN, K.C., Toront? 
GEORGE J. SYKES, comptroller and 
secretary, London, Ont. 

Balance sheet as at Jan. 3, 1941, giv- 
ing effect to new financing shows 
plant and“*equipment, as valued by 
Sterling Appraisal Co. in Dec., 1940, 
at $665,000. Cash of $236,720 is shown 
of which $90,000 is set aside for plant 
additions and improvements, $10,000 
will go for organization and financ- 
ing costs and $136,720 be available for 
working capital. 

Of the $500,000 bond issue, $269,000 
is being sold for cash and $231,000 is 
to be issued as part consideration for 
plants and equipment, All but $75,000 
of the total will eventually be dis- 
tributed to the public, the latter 
amount being held by Mr. Wilson. 

Information prepared by Harrison 
& Co. estimates that capacity opera- 
tions could result in sales of $7 mil- 
lions annually at prevailing mini- 
mum prices, It is said that favorable 
Government policy with regard to 
depreciation allowance is assured. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Stand. Lime ... 6% 1944 Feb. 1 102 
Dom. Telegraph 1542°% 1978 Feb. 2 

tDrawn by lot $4,300. 


‘McLeod, Young, Weir & Co., 
Limited 


Bond Sales 


City of Hamilton, Ont. ee Wk Bank of Toron: 100.67 


Treasury bills of the City of Ham- 
ilton to the value of $25v,000 n...¢ 


’ 


| The Bell Telephone Company 


of Canada 


CAPITAL STOCK 


: i 

Approximately 30,000 shares of the capital stock of the 
Company are included in this offering. These shares form part 
of the securities formerly held by residents of the United Kingdom; 
later vested in the British Government under the terms of the 
“Acquisition of Securities Order. of October, 1939”, and now 
‘offered for sale in Canada. 


A descriptive memorandum is available upon request. 


Price: $158.50 per share; yield 5.05% 


All subscriptions will be received by us subject to rejection or allotment, and we reserve the 
; right to close the subscription books at any time without natice. 


It is expected that share certificates will be available for delivery in Montreal and Toronte on 
or about January I4th, 1941. 


The Dominion Securities Corporation, Wood, Gundy & Company 
Limited . ~ 


Limited 


Cochran, Murray & Co., _L. G. Beaubien & Co.,. 
Limited Limited 


Midland Securities Limited Harris, Ramsay & Co,, Limited 


issue. submitted follow: 


3 & Co. .:.. 100,065 40%. 
John Graham Co Me 0. i approximately 3.40% 


Castledine. Poulin b wecnccude 
—_—_—_—_— Harris, MacKee 
ham 


Twp. of Gloucester, Ont. 
& O. egveses 


call for tenders was made and Har-| in 5-year 3%’s, $7,223 in 11-year 4%'s | $7,000 Village of Kemptville 10-year 
rison & Co. were sole bidders for the | and $11,738 in 9-year 34’s. Tenders | 314% installment debentures with 
a bid of 100.79 — a yield basis of 


Goss & Co, «+--+ 


Bond Tenders been purchased by Harrison & Co.,| The Bank of Toronto has pur- 
Toronto, Bills mature June 2, 1941, | chased an issue of $36,207 Township 


12 Noon, Jan. 15, Canada Treasury Bills | 2nd were bought at 99,41982, repre-| of Gloucester debentures at 100.67, 


tion and exchange board dealings, is ‘ 
available if you wish to invest in the | funds will meet“only a nominal Dominion subsidy 
Stumpage fees 


honest endeavour of a young man giving’| amount of this total. 
satisfactory business service at present. Corporation taxes ...... 


Village of Kemptville, Ont. John G iescayameigebe 200.13 
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Will you kindly communicate with Box 7, 
The Financial Post, Toronto, Ont. 


Repatriation of British-held se-|Succession duties ....,. 


curities will probably continue. 
Some $231 millions were transferred 
to the Canadian Government ig 1940 
and paid for.out of 1949 borrow- 
ings. A further estimated $109 mil- 


a lions of Grand Trunk 4% perpetual 


Under the Northwestern Mutual 
plan ennual savings returned to 
policyholders have reached the 
million-and-a-half mark. Since 
organization over $26,254,000 savings 
have been returned to policyholders. 


NORTHWESTERN 


ee Ye eee 2 a ae 
GE Ge ie Gee es me a 


. ASSETS $8,970,000 
pn 


FOR INDUSTRY 


Speed the work of plant expan- 
sion with * J-M Built-Up Asbestos, 
and Asphalt Roofs’ * J-M Roll Reol- 
ings * J-M Insulating Board * J-M 
Asphalt Tile Flooring * J-M Rock 
Wool Insulation * }-M Asbestos 
Wall Boards * J-M Acoustical Ser- 
vice and Materials. 


Te Is 
MANVILLE 


BUILDING 
MATERIALS 


FOR THE HOME 


debenture stock is now in the hands 
of the British Treasury, probably 
to be transferred to Canadian 
holders. 

Total public debt of the Domin- 
ion, provinces and municipalities is 
estimated to have jumped some $700 
millions in 1940 to $8.4 billions at 
the beginning of 1941. During the 
year $1.3 billion of financing was 
completed by the above bodies of 
which some $516 millions was re- 
funding and $835 millions went for 


new capital requirements. 
” ~ ” 


One City’s Programme 

Five years of freedom from debt 
increase for capital purposes was 
demanded by J. P. Ryan, newly 
elected mayor of Brantford, in his 
inaugural speech to the Brantford 
City Council. In 1940 Brantford 
took nearly $72,000 less from its 
taxpayers than in 1938, and if the 
next five years sees no additions to 
the city’s debts, the annual levy 
for debt principal will be reduced 
some $133,000. 

Further reduction of 1% mills in 
the Brantford tax rate was recom- 
mended by the mayor. A like re- 


duction was effected in 1940 and % | been 


mill was the reduction in 1939. In 
addition to aiding the national war 
effort, tax reductions stimulate in- 
dustry, increase and diversify the 
avenues of employment available 
to the citizens of a municipality. The 
mayor recommended formation of 
a council composed of three alder- 
men to prepare a definite plan for 
furthering industrial expansion. 
- ~ 7 


Bond Index 

The D.B.S. index of long-term Do- 
minion of Canada bonds at 117.1 for 
the week ended Jan. 9 was un- 
changed from the previous week. It 
was 5.1 points higher than in the 
same.week of last year. ; 

DOMINION OF CANADA 


Leng-term Bond Index 
Weekly Preceding Weekly 
average 


average week 

Jan. 3-9 Dec. 27-Jan.2 year ago 
Price . 117.1 117.1 112 
Yield . 69.3 3 75.7 


Scotia Bond Co. Enters 
Investment Field 


Frem Our Own Correspondent 


John C. Ruske, who has been man- 
ager of the company, has formed 
Scotia Bond Co. Ltd., with head of- 


Liquor Board .....ssees 

Motor vehicles ....sees» d 

Gasoline taxes ...cseess 2,121 

Other revenue ...cecees 1,843 
10,302 

Expenditure: 
Interest, etc. ...scessees 4,218 
Sinking fund ..csssoses > 


Public welfare ., eeeneee 
Education ....csscsvees 
Public works ....s+es+ 
Lands and mines ...s++> 
Agriculture 
Other expenditure 
na 9,764 

Recapitulation ' 
Ordinary revenue 10,302 8,475 
Ordinary expenditure .. 9,764 9,350 


Surplus or deficit 8538 875 
Composition of Net Debt 
At Oct. 3) 


Railways 

Roads 

Bridges 

Other cap. EXP. sesecees 
Deficits eeeeeee 


Less: s. f. res. Greeceeee 
Net debt 


Quebec Groups 
Get Out of Red 


Fifteen additional corporations 
were refinanced in the past year as 
a result of the activities of the 
Quebec Municipal Commission. Up 
to the close of 1940, 76 municipal, 
schsol and religious corporations had 

reorg representing over 
$15 millions in funded debt. 

All the reorganized corporations 
have met their interest and prin- 
cipal maturities according to their 
reorganization plans and some have 
anticipated their deht requirements. 

Excluding the City of Montreal, 14 
municipal and school corporations 
having the relatively small funded 
debt of $1.2 million remain to be 
reorganized. Reorganization plans 
are to be submitted on ten of these 
within the next six months, account- 
ing for $213,550 of the total and the 
remainder, involving $1,006,300 have 
not yet advanced to the point of 
setting dates. 

Breakdown of the bonded debt of 
defaulted corporations is as follows: 


Within Six Menths 
Plans Slated Debts 


eteeeetere 


Manici Corporations: 
~ Tache 


a Sven Dine 
nicl, Corpe ns: 

a riot ‘Bagotvii aoesoecces. Sanus 
, Town of West erreeeee 272,000 


Macamic eeeee rere eereeeeee 
Schoo! Corporation: 


dl 


—$40,000,000, dated Jan. 16, 1941, payable 
Apr. 18, 1941, 


senting a cost basis of 1.50%. No to yield 325%. Issue includes $17,246 ronto, won the recent offering of Frank L. Craig ‘e0 


€ ae 


Time and again cars come in for the 
usual inspections with an extra note 

~ of instructions — “Please check the 
gas gauge needle.” 


-There’s nothing wrong with those 
gas gauge needles — they work per- 


fectly. 


But even after hundreds of miles, 
see the snail-like pace‘from the Full 


Cz over Buick dealers’ reports 
on our 1941 models, we find an 


unusual thing happening. 


Some folks still 
can't believe their eyes 


The big thing is, of course, that this 
is no small car that’s setting these 
economy figures. There are all the, 
room, size, impressiveness, comfort 
and downright thrilling performance 
you expect from a Buick. - 


Maybe that’s why people still hesi- 
tate to believe their own eyes. 


We assure them, however—and you 
too—that it isn’t because the needle’s - 
out of kilter that it goes down so 
slowly. It’s because that needle’s in 
a Buick—a thrifty and thrilling 1941 


The whole FireBaLL engine was de- 
signed and built to get the most good 
out of modern gasolines. 


And the simple secret of Compound 
Carburetion is that it keeps your 
engine running on its most frugal diet 
for all normal driving—and provides 
full feed only when you need, want 
and call for the lift of extra wallop. 
Meantime even the gears are helping 
save money —for the regular high 
gear in a Buick gives you the econ- 
omy of the so-called “gas-saving” 
top speeds you hear boosted so 


enthusiastically. 


- 


. 


how it’s possible for a car - 
as big as Buick to go so far 
on 80 little. 


But it does—and for good 


fices in eae ee new comprar 1,006,300 
ill t a general securi - 
racer pacino A ‘ * JOINS CONTROL BOARD 
From Our Own Correspondent 
MONTREAL.—Marcellin J. Petti- 
— has been appointed to the 
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Wanted :, 293,700 Men 
Last October The Financial Post suggested that 


| the most urgent problem facing this country was 


the provision of skilled man power for our war 
industries. 

At that time Ottawa was doing not a single .thing 
to face up to the grim necessities of the impending 
labor shortage, then plain enough to industrialists. 

Now the Government has produced a plan for 
training war industry workers. The statistical 
report of its interdepartmental committee reveals 


, the shocking size of the problem that must be 


faced. 

Canada will need 117,200 more men in the fight- 
ing forces in the fourteen months to March 31, 1942, 
not counting “trainees” for home defense. These 
men can be found. i 

But in addition ‘we shall,require 176,500 trained 

workers for war industries and industries serving 
them. 
The figure of 176,500 needed war workers is 
several times larger than any official estimate 
hitherto given. It is the finding of a government 
committee at a time when Canada is rapidly 
epproaching peak production, peak employment, 
when there are almost no reserves of unused work- 
ers to be summoned to employment... The gap 
comes in the war ranks of labor at the very time 
when no reinforcements are in sight. 

In the face of this shortage, what has the Labor 
Department and the Government been doing 
about it? : 

Even as late ‘as September, the department 
was proudly proclaiming a training policy to equip 
some 26,000 persons for industry. And it was com- 
mon knowledge in the Labor Department that this 
estimate was optimistic. Dr. Bryce Stewart in a 
statement last week said that the training policy, 
as it now stands, would turn out 40,000 recruits 
per year. ' 

The Government as a whole viewed the labor 
situation with the utmost complacency. The mili- 
tary training scheme was adopted in July, and 
enforced in October despite the protests of manu- 
facturers. The rule was laid down that there could 
be no exemptions, regardless of how important a 
worker might be. As late as November, Hon. J. G. 
Gardiner, the. Minister of National War Services, 
was declaring that if employers could not let their 
men go to training camps and maintain their pro- 
duction, something should be done to change the 
employers. Only when the labor crisis had de- 
veloped did the Government take cognizance of it 
and backtrack in exempting essential men from 
training and, later, extending the period of training 
from one to four months. 

Now the problem is to be faced and a nation-wide 
labor training scheme established. Belated as is the 
Government’s plan, it will be welcomed by the 
whole country. 


Why We Must Lend to Win 


The real reasons why self-denial and savings 
must urgently be demanded of the civilian popu- 
lation im wartime are well set forth by Morris W. 
Wilson. Mr. Wilson, president and managing direc- 
tor of the Royal.Bank of Canada, spoke at the 
annual meeting of his institution. , 

When buyers persist in bidding for goods which 
are not available, they do not succeed in increasing 
the supply, but only in running up the prices. 

It isn’t enough, Mr. Wilson pointed out, for 
people to draw money out of their savings accounts 
to lend to the Government. “It is fresh saving that 


_ is essential.” The important thing is to reduce the 


demand for ordinary goods, thereby increasing our 
ability to produce war goods. 

The choice between the people of Canada, as Mr. 
‘Wilson so clearly pointed out, is a favorable re- 
sponse to the present appeal for war savings or 
some form of compulsory savings plan. 

To those who think that the wealthier classes and 


Other People’s Views . . 


. 1 4 


Our Platform 
For Canada’ 


~ ve 


. Strengthening cabinet leadership by drawing 
on Canada’s best executive brainpower irrespec- 
tive of political considerations. 

2. An inner war cabinet, free | departmental 
duties, to plan the nation’s war and to see 
that the plans are carried out. , 

3. Appointment of non-political industrial execu- 
tive with complete authority to organize and 
direct procurement of munitions and supply. . 

4. Pay-as-we-go policy, in so far as consistent with 
an all-out war effort. . — 

5. Elimination of public and private waste. 

6.. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 
Winning the war has become the focus, for all 

effort, national or personal, in Canada. It requires 

full mobilization of the nation’s material and 
spiritual resources. ’ 
To the fullest degree, this should be achieved b 
individual effort, freely made, 
Strong national leadership will inspire service 
and sacrifice which in turn will redute the need for 
regimentation and compulsion, i 


the corporations can supply all the money that is 
needed to lend to the Government, Mr. Wilson had 
a word to say. He showed that those in the lower 
income brackets are responsible for perhaps two- 
thirds of the demand for consumers’ goods. If the 


* working man, who has full employment at good 


wages, makes full use of his increased purchasing 
power, then rapidly rising prices are inevitable. 

On the other hand, the “surplus income” of the 
higher income groups automatically finds its way 
into the financial stream and becomes available 
to the Government. Therefore, if we are to avoid 
inflation, savings by individuals of the lower income 
brackets are essential. 

The logic of Mr. Wilson’s facts is unassailable. 


‘ When Commendation is Deserved 

Winding-up its year-long 60th Anniversary 
advertising series of 1940, the Bell Telephone Co. 
of Canada remarked that “Everyone likes to be 
complimented ... and so do we!” A panelled scroll 
presented some extracts from many complimentary 
editorial references to the company’s progress and 
efficiency that appeared in Ontario and Quebec 
newspapers in the past year. 

When a public utility gets so much praise in the 
papers that’s news. Widespread and uniformly 
high degree of praise for any company is: unusual. 
But there is much evidence to show that this 
universal approval has been deserved, 


Bell boasts that it offers its customers “the lowest 
rates in the world for comparable service.” Perhaps 
those rates explain why Canadians make more 
calls per telephone than the people of any other 
land. In long distance rates there have been eight 
reductions and readjustments in the past 12 years. 

As proven scientific improvements and advances 
in the telephone art have been available, they have 
been placed at the service-of the public. In this 
way economies have been found to offset the tend- 
ency toward increased costs as communities grow 
in size. Dial telephones have been installed in all 
major cities served. Service has been speeded up 
until today it is the fastest in the world. It is now 
possible for a subscriber in Ontario and Quebec to 
speak with other subscribers in 79 countries and 
territories. The company also has been a big 
factor in providing the Dominion with trans- 
Canada long distance facilities. 

“The Bell Telephone Co. of Canada has been a 
good citizen in its relations with the men and 
women who have made this service possible. The 
company has aided its employees to purchase stock; 
has helped them in purchasing life insurance, and 
provided a non-contributory pension and benefit 
plan. : 
Other companies, faced with a “public relations” 


' 


Editorials in Brief 


"If you are confused about the butter situation, here 


it is in a nutshell; 


The Wartime — Seer Board has fixed 
a “ceiling” to but 

Assailed by farmers, “Jimmie” Gardiner says 
the Dairy Products Board will fix a “floor” to prices. 
~~ All that remains now is for some other board to 
make sure that the Dairy Board's floor is not higher 
than the Prices Board's ceiling. 


By the time this item appears in print, the Toronto 
Evening Telegram Fund for the relief of civilian vic- 
tims of the war over’in England will be approaching 

‘the quarter million dollar mark. 

The response to The Telegram’s appeal has been 
phenomenal. People of all income groups and in every 
part of Canada have sent in their gifts, large or small. 

The Evening Telegram is perhaps the most British 
paper in Canada; “more British,” in the hackneyed 
phrase, “than the British themselves.” But this cannot 
be the only reason for the rich response to the Tele- 

ram's appeal. ; ‘ 
r The setdalost reason must be the realization on the 
part of the Canadian people that “the Little Man”— 
with his wife and children in Britain—is fighting our 
battle with more stubborn courage than any people in 
the world have ever before shown, or been called 
upon to show. 


‘ 
* * > 


The Windsor Star protests against what it regards 
as the too-rapid repayment of debts in its city. It says: 
“The civic government must not be misled by local 
prosperity into putting secondary things first.” It. 
thinks that any extra money that people have belongs 
to Canada and the Empire and should not be used to 
buy luxuries for the city. 

The luxury it is referring to is an extra two mills 
on the tax rate to provide for more rapid retirement 
of civic debt. ‘ ; 

The Windsor Star is, we believe, wrong in its eco- 
nomic reasoning when it thinks that the extra two 
mills on the tax rate, when it is to be used for debt 
reduction, hobbles the national war effort. 

Every extra cent taken from the civic taxpayer 
now—when they can afford it—is money taken out of 
a stream of purchasing power. If it is used to repay 
debt it goes into the stream of financing power. It 
becomes available directly or indirectly for the pur- 
chase of Dominion Government bonds. , 

“ It would be most lamentable if the idea spread that 
the payment of debts’were unpatriotic in wartime. On 
the other hand, every individual, every city, every 
corporation should endeavor to reduce its debts out of 
“war prosperity.” It would do itself a good turn and, 
through self-denial, make money available for lending 
to the Dominion Government. 

+ 7 a 

The remarks of President Morris W. Wilson of the 
Royal Bank of Canada may lead some observers in 
other countries to feel that Canada is not making a 
100% effort. Mr. Wilson expressed doubt if our gov- 
ernments have curtailed their ordinary budgets as 
much as they could and should. He was very critical 
of the application of the Excess Profits Tax and other 
corporation taxes which are not designed at present 
either to produce the maximum returns or to spread 
the incidence of taxation fairly over industry as a 
whole. He felt impelled to make an urgent appeal to 
the Canadian people to save voluntarily lest they be 
forced to save by legislation. © 

Such frankness is not popular but it’s salutary. There 
are those who regard The Financial Post's criticism of 
lethargy and inefficiency in various branches of our 
war effort as being little short of treason. But in a 
nation at war, nothing less than a 100% all-out effort 
counts. The critical voice of a man of Mr. Wilson's 
independent character is to be welcomed. All of us, 
governmental leaders and common men alike, need 
the spur of constructive criticism. 

And We should not worry too much if our discus- 


4 sions within the family are overheard by the neighbors 


or even by the enemy. Hitler knows what we are doing, 
England knows, the United States knows. The only 
danger is that we shall not frankly face the facts 


ourselves. ' 
‘ ; 


The Canadian 
Editorial of the Week 


Tourist Trade 
Sault Ste. Marie Daily Star 
Mark Sullivan, whose syndicated 
Washington column is widely printed in 
the U.S., expresses the opinion that: 


“The next generation will go to 
Latin-America, not only for vacations 
but for trade and\culture, too.” 

So we may wonder if Ottawa’s action. 
in limiting Canadians touring ‘in the U, S. 
—it is said less than 1,000 permits have 
been issued so far—a good thing for 
Canada? 

Ordinarily Canada has a large tourist 
surplus in the international exchange of 
visitors. 

Ottawa has decided that it is better to 
réduce Canadian tourist spending in the 
U.S. to a mere dribble. 

There are two results now noticeable. 
There is some U.S. resentment, with all 
that this implies, and Canada has put in 
jeopardy its usual dollar gain on balance 
between the two countries. 

If Canada’s action really makes it 
easier to finance our war purchases in 
the U.S. then there can be little objec- 
‘tion to forbidding Canadians to leave 
Canada. 4 
. But if this action has the effect of 
rousing a hostile reaction in the U. s., 
with consequent loss of U.S. tourist 
business, the benefit to Canada may be 
doubtful. 


As Others See Us 
Inspiration Needed 


Ottawa Journal 
The Toronto Financial Post has been 
Critical of Canada’s war ‘effort; 
sometimes been perhaps too critical. 
The Financial Post strikes the right 
when, observing a note of “urgency” 


“This new note in Government state- 
ments is welcome. In the past minis- 
ters have been too much concerned 
with advertising, even with exagger- 


ating, our war achievements: not ment may take steps to eliminate the. 


enough concerned 


. 


country to greater production, greater 
effort, greater sacrifices.” 


There is much truth in this.‘ We have 
been all too much given to such things 


- as the handing out of weekly statements 


showing how many war contracts have 
been let, and for how much: and too 
much given to percentage comparisons 


of what we are producing now with 


what we produced in the last war. 


It is but fair to add, we think, that in 
recent months .the Government has 
shown a deeper appreciation of the de- 
mands of this war, has put more drive 
and resolution into it. The truth re- 
mains, nevertheless, that the full power 
of Canada is not yet mobilized; that we 
are very far from the effort (not to 
mention the sacrifices) of the people of 
Britain. 

+. - = 
Huge Profits Not Taxed 
Kingston Whig-Standard 

The Financial Post does well to draw 
attention to a condition existing in west- 
ern Canada about which few people are 
aware. The three western wheat pools 
have announced large profits this year. 
After paying depreciation and interest 
on debts e Manitoba and Alberta 
wheat pools had the nice tidy profit of 
$750,000 each. The Saskatchewan wheat 
pool is much larger so its profits were 
$1,600,000, ~ 


As a farm co-operative organization. 


these pools are exempt from Dominion 
income taxes. These pools are competi- 
tors of private elevator interests which 
have to pay income tax on their profits. 

Is there any valid reason why a co- 
operative profit-making organization 
should not pay taxes on its huge profits? 
Or are the private interests only to pay 
tax and “the peepul” to pay subsidies? 

This looks like something the Govern- 
ment might explain. 


Evidence on Every Street 
Hamilton Review 


A bint is dropped by The Financial 
Post that surprising changes may be 
seen in normal community delivery and 
distribution services within a short time, 
As a war measufe the Federal. Govern- 


Mow -€x- _ 


ists in many services, 

Any street in Hamilton offers abund- 
ant evidence of wasted manpower every 
day of the week. Delivery men from a 
half dozen or so bakeries, dairies and 
other firms may be seen in one block. 
According to The Post, Ottawa thinks 
that one third of the present number of 
men and equipment could do the same 
work. It adds: “By next summer it’s 
highly probable that drastic steps will 
have been taken to tap this source of 
manpower in order to meet the rising 
demand for war labor.” 

‘This matter is one which firms, likely 
to be affected by tho suggested govern- 
ment action, might wisely consider now. 
Any method adopted to reduce overlap- 
ping, and merge certain services, is 
bound to create some degree of disor- 
ganization and confusion. 

7 os * , 
Mark This Paid 
Brantford Expositor 

The Financial Post makes an excellent 
Suggestion with regard to the debt 
Greece owes Canada—that is to Say, the 
financidl obligation in the amount of 
$6,525,000. The Post’s reco ation is 
that Canada “forgive the Greek people 
that debt as an expression of the admir- 
ation all Canadians feel for the stand 
they are making.” i 

Before this war is over, a good many 
debts will have to be cancelled. Some 
have been marked off as “bad” already, 
including one owed to this country by 
Roumania, Greece borrowed $7,521,30¢ 
from Canada in 1919. The money was 
used not to buy arms or build houses, 
but to purchase food products right here 
in this country. The loan was funded in 
1923 and, in the ensuing nine years, 
nearly $1,500,000 was paid on account. 
ged = of payment runs to 1948, 

t the moment Greece is fighting a 
victorious campaign against immensely 
superior forces. Nevertheless she needs 
and will continue to need all the ‘help 
she can get. Greek successes ‘have 
started Italy on the road to defeat and 
may prove a decisive factor in chasing’ 
the Fascists out of the war. 

_ Now, suppose that Greece had decided 
that discretion was the better part of 
valor and had determined not to fight 


\ 


but.to yield to Axis demands and submit 


oe 


- to Italian invasion. The occupation of 
Greek bases by the enemy would have 
been a singularly serious matter for 


Britain’s Mediterranean Fleet, and 
Greek capitulation would have brought 
the Axis hordes far too close for com- 
fort in Africa. 

But the Greeks were made of stern 
stuff and scorned to accept a coercive 
peace. They fought, and are fighting, not 
only the battles of Greece, but the 
battles of Britain and the Empire. To 
send Premier Metaxas a bill from ‘Ot- 
tawa marked “Paid in Full” would still 
leave the British people in the Greeks’ 
debt. 


What the Papers 


Are Saying 


M the Ambassador Fit 
St. mks Times-Journal 


It was not for nothing that Britain 
recently named its leading criminal 


lawyer, Sir Stafford Cripps, as ambassa- | 


dor to the Soviet capital. 
‘s 7 s*-. 
Frankness First 
Kitchener Record 
- We are more convinced than ever be- 
fore that F. D. R. stands for—Frankness, 
Determination and Realism. 
a . i 


Refused to Move 
Edmonton Journal 


Acting under authority of the Provin- 


cial Relief Act, Edmonton is trying to 


move a few families to country homes, 
where, if they so wish, they still may 
live on relief funds supplied by the city, 
the province and the Dominion. Out of: 
some 40 families recently notified’ that 
they would be moved to rural homes, 33 
have objected and the city has cut them 
off the relief list. me 

Two classes of families have been af- 
fected by the city's action. 

One group is composed of those who 
moved from rural areas to Edmonton, 
possibly attracted by city life or the 
higher scale of relief given here. The 
other consists of families which have 
been on the city’s relief lists for 10, 11 
and even 12 years, and whose heads give 
no indication that they are likely to be- 

self-supporting. 


Post-Scripts 


Joins the Team 
There won't be as much “shinny” or 
baseball in St. Catharines but there will 
be more goals scored and home runs 
made at Ottawa now that Harry J. Car- 
michael has teamed up with Harvey J. 
MacMillan to 
head Canada’s 
War Require- 
ments Board. 
Granted they 
are given an op- 
portunity, these 
j two should score 
well ‘for Canada’s 
war effort. Har- 
vey MacMillan 
has spent his life 
with timber and 
ships and in an 
industrial empire 
which extends 
s around the world. 
Harry Carmich- 
ael started as a 
pattern maker nearly 33 years ago and 
has’ been quietly working to the top in 
the realm of steel, engineering and 
motor vehicle transport. Both of them 
have boundless energy and enviable rec- 
ords of getting “results.” Both are mod- 
est but with plenty “on the ball.” 


. . ~ 


Harry Carmichael was born in New 
Haven, Conn., of British parents and 
came to St. Catharines nearly 30 years 
ago to play baseball. A job was found 
for him in. the McKinnon plant. He 
started as a pattern maker at 30 cents an 
hour. When he became president and 
general manager of the company about 
17 years later the men in the shop, .the 
youngsters who played “shinny” with 
him. at week-ends, still called him 
“Harry”—they do yet, for he has con- 
tinued to spend two days a week at St. 
Catharines, even though for the past five 
years he has been vice-president and 
general manager of the General Motors 
of Canada organization, with headquar- 
ters at Oshawa. 

Harry Carmichael is still under 50. His 
business career really started when he 
quit. a $25 a week office job, rolled up 


H. J. CARMICHAEL 


The Mail-box 


Don’t Kill Business 
Editor, The Financial Post: 

I think you are doing a very good job 
through your articles and editorials in 
the matter of waking up the country 
and the Government as to the necessity 
of better organization for war purposes, 
but I think there is one point where we 
are in danger of making a serious mis- 
take. 

Government officials and newspapers 
alike have been hammering recently on 
the idea that the public should” stop 
spending and save all their money for 
war certificates and war bonds. If the 
public takes this seriously we are in 
danger of killing the goose that lays the’ 
golden egg. England is doing nothing of 
the kind. Their leaders encourage “busi- 
ness as usual,” which is not only good 
for morale but is sound economics. 


It is quite true that war purposes call 
for heavy supplies of steel, wood and 
other materials and there is also a heavy 
call on skilled labor, but the best-laid 
plans will not enable war requirements 
to consume all the materials that can be 
produced in) Canada or employ all the 
employable labor. ‘Let the Government 
make up its mind definitely what is re- 
quired for war purposes and place the 
orders. These orders will, of course, take 
priority over private requirements and 
will mean ‘that production of certain 
goods will be curtailed simply because 
sufficient quantity of raw materials over 
and above war priorities could not be 
obtained. And the same would be true 
of labor, but if government requisitions 
are placed and in course of being met 
and there is still available ma for 
private purposes, it should be used to 
maintain private consumption. 

It is of the utmost importance that 
everybody. shall continue to produce to 
the maximum after providing for gov- 
ernment requirements, We do not want 
a voluntary depression in wartime. On 
the contrary, we want the highest pos- 
sible national production if we are to 
provide an adequate basis for necess 
taxation. . 


‘latter. permanently. When a chance to 


FROM THE BUSINESS POINT 

OF VIEW THIS |S ONE OF 

“.\ THE FINEST CONTRACTS THAT 
“WAS EVER SIGNED IN THE 


HON IAN MACKENZIE 
HOUSE OF COMMONS 
JULY 1S 1938, 


—Cartoon by Grassich, 
THE COLD, GREY DAWN. 


No. 1 Citizen. He was vice-president of 
the Seattle Chamber of Commerce jag 
year. The other day the chambe 
elected him its president for 1941. Speak. 
ing editorially, the Post-Intelligencer of 
Seattle, said: 


his sleeves and went to workin the fac- 
tory of Sargeant & Company in New 
Haven at $3.50 a week. His office job, by 
the way, was a substitute for a univers- 
ity education. Harry Carmichael’s only 
interest in the university in those days 
was athletics. But a strained ligament 
stopped both. his sporting and university 
career—the former temporarily and the 


“This comes as a well-deserved re 
cognition of a man who in the space of 
a few years has become an outstanding 
figure in the city’s life . . . With 194 
just at its dawning, Mr. Sick is, in fact, 
in a fair way to become Seattle's may 
of the year in many lines.” 

. - : 
Mr. Sick has hobbies. One is go 
another is hunting Hungarian partridg. 
in southwestern Alberta with his friends 


play baseball and get a good factory job 
as well offered in St. Catharines, he 
grasped the opportunity. 
s 7” eo 

Harry Carmichael is still a fine ath- 
lete. What is more, his sportsmanship, 
his love of: youngsters, his ability to 
“play the game” and play it well is the 
fact that he has always kept shoulder to 
shouldér with the men on the produc- 
tion line. There are few men in positions 
with high ‘executive responsibility in 
Canada who have such an intimate 
knowledge of production problems or 
who know the viewpoint of labor as 
well as does Harry Carmichael. The fact 
that General Motors of Canada has been 
making a major contribution toward the 
war effort, by producing 300 vehicles per 
day, is another reason why Mr. Car- 
michael should make an important: con- 
tribution in the planning and directing 
of wartime priority, supply and allied 
problems. 


sional baseball team in the Pacific coast 
league. He owns it and makes it show, 
profit. : 

Seattle’s baseball fraternity long have 
voted Emil Sick, the man from Canada, 
the No. 1 baseball booster and fan. He 
has given the city a winning team anda 
palatial sports-stadium to play in. 

Outside the business realm, Emil Sick 
belongs to a score of clubs in Canada 
and the United States including the 
Ranchmen’s of Calgary. He's an Elk and 


a Shriner. 
a 7” s 


Ralston Serves 

Hon. J. L. Ralston, Canadian Minister 
of National Defense, went to England 
more than a month ago for the purpose 
of expediting Canadian military aid to 
the United Kingdom. Soon after arrive 
ing, he became incapacitated to the et 
tent of having to be taken to hospital, 
but he has insisted upon carrying on in 
the work he set out to do. On some 
occasions, the minister has been able to 
moéve around only with the aid of 
crutches. Even so he has visited vir 
tually every Canadian military unit in 
England. 

The Ottawa Citizen, commenting on 
these facts, points out. that it is in accord 
with Colonel Ralston’s fine record of 
service that he should so continue 
sacrifice himself in the performance of 
public duties. 

Colonel Ralston has never enjoyed the 
limelight of politics. He is happier i 
the practice of law where he has ab 
tained a leading position. With consid 
erable reluctance, doubtless, he sactk 
ficed this practice to return to the serv 
ice of the nation at war. The minister’ 
high sense of duty is being exemplified 
at this moment on the fighting front ia 


Harry Carmichael is a bachelor. He 
still lives in the same house in St. Cath- 
arines that he went to 25 or more years 
ago. 

He has been a director of the Bank of 
Toronto for several years and holds 
directorships in Premier Trust, Buffalo 
Ankerite Gold Mines, Inspiration Mining 
& Development Co., and some smaller 
enterprises. 

He has resigned his position at Gen- 
eral Motors in order to accept the posi- 
tion of assistant chairman of the War- 
time Requirements Board. Y 

Of all Canada’s top-flight executives, 
Harry Carmichael remains perhaps the 
most modest and unassuming. Yet his 
record shows he has unbounded energy, 
“drive,” ability to get results, and lots 
of plain ordinary common sense. 


No. 1 in Seattle 
Forty-six years ago a son was born to 
a young immigrant couple in Tacoma. 
The couple were Mr. and Mrs. Fritz Sick. 
Fritz Sick was a brewer by trade. In 
time he left the United States and moved 


decided to. grow, a beard.” . 


to Canada finally settling at Lethbridge, 
Alta., where he 
started Leth- 
bridge Breweries, 
Ltd. There he put 

his boy, Emil, to 
work as a ship- 
ping clerk. 

The boy had 
attended Western & 
Canada College at ; 
Calgary and later 
Stanford Univers- : 
ity and now came s 
his chance to start 
up the ladder of 
business. 

His promotion 
in business was 
steady. Emil Sick 
today is president of Associated Brew- 
eries of Canada, Ltd., which grew out of 
the Lethbridge plant where he had 
worked as a stripling.-It controls or is 
interested in beverage units in Leth- 
bridge, Regina, Prince Albert, Edmon- 


EMIL SICK 


ton, Tacoma, Wash., Great Falls, Mont.,. 


Missoula, Mont., Seattle, and elsewhere. 
These concerns are all units of the ex- 
panding Sick brewing empire of the 
northwest. 
* * © 

Emil Sick is friendly, tireless and un- 
sparing of himself. He has a keen sense 
of community responsibility. It was the 
same when he lived in Lethbridge, his 
home town for years, later when he 
went to Calgary. He is still the same 
public-spirited, generous-hearted citizen 
now that he and his wife, who comes 
from a pioneer family in southeastern 
Alberta, and their four children, are liv- 
ing in Seattle. 

Emil Sick is, in fact, rated Seattle's 


StepMelf .... 


A friend of Sir William Mulock, seek- 
ing to rag him, said: 

“Sir William, I used to have a luxuri- 
ous beard like yours but when I looked 
at myself in the mirror I decidéd to 
shave it off.” 

Quick as a flash, Sir William retorted: 

“Sir, I once had a face like yours but 
when I looked at myself in the mirror I 


= Been emt nt 


the Battle of Britain, where he is carry 
ing on under heavy physical difficulties 


+ 7 

Sayings of the Week 

“Where British Columbia collectéd 
$69.15 in pér capita. taxes, Ontario cl 
lected $57.33. And still we consider our 
selves the poor relation!” — Brut 
Hutchinson, in the Vancouver Sun. 

a = * 


“Our people have proudly refused 


yield to the temporary masters of Not: 


way.”—Crown Prince Olaf. 
s - ~~ 

“If, in the exaltation of common satt- 
fice, a better plan of government cal 
not be found, I greatly fear that it will 
not be found when peace returns. ~ 
Morris W. Wilson, President Royal B 
of Canada. 

2 « © 

“Our duty on Canada’s home front 
may seem very simple, even tame, com 
pared with the. experiences of our kin® 
folk in Britain, but it is vitally impor 
ant.”—Sydney G. Dobson, general maw 
ager, Royal Bank of Canada. 

a « * 

“Our pace is quickening; our streng’® 
is gathering; we are looking forward 
the future with faith and confidence 
with our chins up.”—James S. Dunce™ 
Deputy Minister for Air. 
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[Interest Now Ce 
On Ottawa Confe 


Business Ready to a _ 
Leading to Greater meen tion 


clea Arms Plan Canes Speen 


Businessmen all over Canada are watching the om 
conference which opened in Ottawa eee week. 

Constitutional questions are of interest ei aoe so far Simiegenie 
to affect trade and industry as well ees 
the country. Suggestions that will/work Oe os hasten Gtk ae unity, potent 
eficiency in government, elimination of useless duplication of services, 
and lower taxation will meet with the support of business. 

In most quarters Canadian unity is considered of more importance 
than provincial autonomy. Thé Sirois report in general accordingly 
has met with the approval of many financial and businessmen who 
have gone on record to this effect. 

> * * 


Request of President Roosevelt that Congress authorize him to 


Jease or lend war equipment and munitions to foreign nations fighting | | 


the Axis powers is causing some speculation as to its possible effect 
on Canadian war industry. It is felt that if Great Britain can lease 
or borrow enough goods necessary for her war effort in the United 
States, there will be little incentive for her to buy from Canada, at 
jeast on any greater scale than that obtaining at present. Sorne people 
are wondering if it will check expansion of industrial plants now 
working on war orders, It is thought the whole matter will be subject 
to adjustment between Canada, the United States and Great Britain. 
Opinion is expressed that before the war is over all the war eqyipment 
the three countries can produce will be wanted. 
om ” 

Meanwhile war work is proceeding on an active scale. Enquiries 
in informed quarters regarding the steel situation brought the-opinion 
that with present controls and increased production in sight for next 
summer, the supply situation was fairly satisfactory as long as imports 
could be obtained from the United States at or near present volume. 
This, of course, does not affect the foreign exchange angle of the 
situation as steel imports from the United States, no matter how 
readily available they are, have to be paid for in American dollars. 

2 » . 

Programme to train 100,000 workers for war work by a three 
months course made available by the co-operation of the Government 
and industry is designed to correct the shortage of skilled labor. 
Present indications are that the number of applicants will be at least 
equal to the number of openings. 
frequent changes from making one class of article to another. Emphasis 
may be at one time on certain types of ammunition and then switched 
to something else. This is a situation the training plan will have to face. 

Retail trade generally continues active for the time of year. 


Business Indicators 


Current business active. D.BS. 
weekly index for first week of- 
January slightly above previous 
week and well above last year. 


Railway carloadings and gross 
traffic earnings for first week of 
year substantially higher than 
year ago. : 


Livestock—Cattle and hog sales 
for December and whole of 1940 
heavier than in previous year. 


Sugar grindings in four weeks 


Employment index at beginning 
of December slightly below pre- 
vious month but 13% above 1939 
level. 


Exports in November. and ji 
months of 1940 substantially high- 
er than‘in 1939. 


Retail sales index for Novem- 
ber 15% higher than in 1939. 


Trend of business shown by 
The Financial Post. Business In- 
dex and following key. factors, 
new items for the week being 
marked thus *. 


Dec. 28 Dec. 21 
107.3 109.6 
84.2 84.2 
Sept. 


Total for year up 5%. 


TREND OF BUSINESS— Jan. 4 


Weekly index of business, D.B.S. 107.7 
Commodity prices index no. .... 64.3 


Nev. 
The Financial Post business index °*153.4 
eRetail sales index no. ...,..+.+.- 95.7 
Dept. stores sales index no. ..... 97.6 
Wholesale sales index no. 122.6 
Country store (% change pr. yr.) +15.4 
EMPLOYMENT INDEX Nos., D.B.S. Dee.1 
sAll industries 
a 
eWage earners 
Living ecsts “am Boag 3 budget. esse 


Dee.14 Jan. 6/ 


108.7 
84.3 


RAILWAYS , 
eCarloadings (week Jan 6) 43,132 
®C.N.R. gross (week Jan. 7) $ .4,422,889 
sC.P.R. gross (week Jan. 7) $ 3,140,000 
C.N.R. net revenue (Nov.) $ 5,524,224 
C.P.R. net revenue (Nov.) § 5,072,617 


IRON AND STEEL—Nov.— 
Pig iron production (tons) 
Steel ingots and castings 

(tons) 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* .. (Nov.) 
Factory output .. (Nov.) 
Trucks and Buses: 
Domestic sales* .. (Nov.) 
(Nov.) 


(Nov.) 
8 


38,733,861 


5,592,275 30 833,231 


1,058,417 
1,825,752 


109,578 87, 822 


147,182 


92,992 
98,473 


27,005 
101,147 


39,035,790 
30,766,203 


Factory output .. 
Pinaneing 
Used 


CONSTRUCTION— 
Contracts awarded . (Dec.) 
Cement prod., bbls. (Sept.) 
AGRICULTURE— 


eFiour prod., bbls.’ .. 
Flour exp., bbls. ... 
Wheat exp., bush. . 

®Cattle salese 

eHog salese 


SEA FISHERIES—¢ 
Catch ewts. 


346,009,800 
5,328,804 


(Nov.) 15,178,883 
(Nov.) 
1Oct.? 
' (Dec.) 


(Dec.) 3,701, 061 


9,133,850 


(Nov.) 
15,884,050 


(Nov.) 


2,628,610 


ace tons ... 2,403,432 


Ports, tons 

MINING AND OILS— 

#Coal prod., tons ... (Nov.) 
®Coal imports, tons .. (Nov.) 

8Gold prod., fine oz. (Oct.) 

Crude oil prod., bil. (Sept. 

Crude oil imp., bbl. (Oct.) 
ELECTRIC POWER OUTPUT—(November)— 

Total monthly, 1,000 kw.h.’s ~. 2,524,860 2,601,536 


FOREIGN TRADE—+¢ 


(Nov.) 102,283,687 
(Nov.) 116,404,151 


OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd 231,532 


Bde et tts eeeee (Nov.) 
Oes, oe ‘pr. ... (Nov.) ~ 2,230,387 
16,236,976 


ton consump., jb. (Nov.) 
Raw rubber imp.. lb. (Oct.) 18,056,804 
686,668 
164,005,409 


14,206,872 
ent 947 
4,234,846 
5,787,117 
31,400,500 


25,815,272 


84,561,211 979,648,243 678,946,196 
96,400,366 004,506,932 833,948,985 


1,962,894 


2,261,389 
23'230.257 


24,216,363 
15,978,183 175,113,097 114,839,736 
iL vend 86,140, 318 60,631,009 

7,004 6,613,812 


6,99 
190 300.511 1,050,570,832 999,510,880 


138,924 
2,623,356 


Cigarette cons. No.t (Nov.) 
ugar manufactured .. Ib.§ 
FINANCE— 


Bank debitst 2,930,346 31,229,127 * 28,560,485 


3,049 
d salest (Dec.) . a 72.719 2,277,999 1,441,751 
Life insurance sales (Nov.) .. 32,899,000 33,034,000 331,490,000 333,267,000 


*D.B.S. All Canada figure covering over 90% of the Canadian total. 
1000's omitted §For four weeks to Nov. 30, 1940. ¢Gold ——- 
Unrevised figures covering N.S. P.EL, N.B., Que. B.C. ; 

4Totai at yards and plants. 

New items for week marked «# 


ELECTRIC POWER PLANTS 
For STAND-BY and PEAK LOAD Service 


Automatic or Manual Control 
Gasoline, Diesel and Natural Gas 


ATLAS POLAR COMPANY 
LIMITED 
Dominion Square Bldg. 
Montreal — 


1130 Bay Street 
Toronto 
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ere AR ae ie sa ivi 


One difficulty met with is the’ 


eA ye 


production 
Tanredn state- 
a 
7. 
| ment made eee: 


the Nova Scotia Forest 


i 


ike 
ges 


rai 


shipping and financial problems, and 
to thére being fairly heavy stocks of 
lumber in d. Lumber was be- 
ing cut in Finland*‘and Russia and 
there was possibility of an agree- 
ment by Britain with Russia. Ship- 
ping would be a problem, however, 
and probably could not be made for 
some time. 

All .Canadian stocks of dried 
spruce lumber have been taken over 
by the Timber Controller, according 
to the Maritime Lumber Bureau. At 
present a trans-Canada monthly rail 
movement of 50 million feet of lum- 
ber for export has been attained. 

Logging operations in the Mari- 
times, the Bureau reports, are pro- 
gressing normally. Production of 
pulpwood and pitprops is lower than 
last year, as demand for pulpwood is 
weak, and the British Timber Con- 
trol has curtailed purchases | of 
pitprops. 


Automobile. Sales 


Lag Overcome 


Year-end Pick-up Vol- 
ume Is Reflected in 
Latest Returns 


Lag in motor vehicle sales in Can- 
ada in the late s aaa and early 
fall virtually d peared in No- 
vember, and a andarehe increase in 
returns for the full year appears 
assured. 

Sales of new cars, trucks and bus- 
es in November held up to the 1939 
level, showing a gain of 7% in value 


-|and a decline of less than 1% in 


number. In the preceding four 
months, sales showed drops of 6 to 
18% in number, and 8 to 13% in 
value. 

Cumulative totals for the first 11 
months of last year are 14% ahead 
of 1939 in number, 18% in value. 
Sales of approximately 120.000 units 
are valued at just under $136 mil- 
lions, excluding deliveries to the 
Government for war pur 


Regional Trends 

Trends in different sections of the 
country varied considerably, espe- 
cially in regard to passenger cars. 
Increases were shown in the Mari- 
times, Quebec, Ontario, and British 
Columbia; but the sales in the 
Prairie Provinces were down in con- 
trast to the marked gains reported 
for that region-earlier in the year. 


Passenger car sales in eastern Can- 


\| ada were moderately up in Novem- 


ber, it is shown by Canadian Auto- 
motive Trade’s report on registra- 
tions in that territory. 
New Passenger Car Registration 
In Eastern Canada 
Twelve Leading Makes for the Month 
hag 


Expect to Sell 


All 1940 Salmon > 


B. C. Packers Head Finds 
Sales to Britain cae 
Last Year 


From Our Own Correspondent 

VANCOUVER.—There will be no 
material carryover from the 1940 
canned salmon: pack in British Col- 
umbia according to John M. 
Buchanan, general manager of B. C. 
Packers, Ltd. 

Mr. Buchanan reports that sales to 
the United Kingdom, despite war- 
time_restrictions, will be as great if 
not greater than last season, the only 
sizes not taken so far being the chum 


471%. 
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Keeping Posted . 


By J.C. KIRKWOOD 

The likes to growl. You see 
this 1 you read the articles on 
aes "s street railway in the Jan. 
aston ns 
Magazine. 
Thus, when 
the city first 
took over the 
business. of 


enzie — JOHN ©. KIRK WOOD 
rerward Sir 


‘William Mackenzie. This company 


paid the city $1,453,788 for the prop- 
erty, and 30 years later the city. paid 
the Mackenzie company $12 millions 
to get back its street railway. 
the railway was electrified in 1891, it 
put many horses out of business, and 
horse owners and providers of feed 
for horses growled. Then many set 
up a howl because electric cars went 


Yaster than six miles an hour—they 


saw death and misadventures result- 
ing from. the accelerated speed. 
Again, when ‘fare boxes were fixed 
to positions at street-car entrances, 
the public protested. They protested, 
too, against operation of street cars 
on Sunday. 

This article in Maclean’s about the 
“T.T.C.” — Toronto Transportation 
Commission—is' interesting. It tells 
the story of Toronto transport by 
horse-drawn 6-passenger omnibuses 
in 1849, when Toronto's population 
was 24,000, to the swift, commodious, 
ultra-modern and smart cars of to- 
day, operating on a 45-seconds’ 
schedule during rush hours. Despite 
what some growlers say~ about it, 
Toronto's service has been described 
to be “the best street railway system 
in North America.” 


The rans Market 


The Quebec market réceives such 


‘attention in the current issue of 


Hardware and Metal for Jan. 4. This 
issue is this publication’s Annual 
Quebec Number, and several of the 
articles appearing in it are in French. 
The manufacturing industries in 
Quebec number 8,655 plants, and 
their-payroll for the last year of re- 
cord—1938—was over $213 millions. 
This year, with much war production 
under way, retail trading has been 
much stimulated. The gross value of 
manufactures in Quebec in 1938 
totalled $1 billion. Pulp and paper 
stood first among the individual in- 
dustries, and accounted for 43% of 
total production. The value of 
tobacco products approximated 87% 
of the Dominion total; cotton yarn 
and cloth, 69%; women’s factory 
clothing, 68%; leather boots and 
shoes, 60%; railway rolling stock, 
Second to pulp and paper is 
non-ferrous snfelting and refining. 
Cotton and cloth hold third place. 
The leading industrial centre is, of 
course, Montreal, which, in 1938, re- 
ported 48% of the entire provincial 
output. Runners-up are Quebec and 


Three Ri vers. | 
° 


Big smashanie 

In an Ontario city is a grocer whose 
sales exceed $100,000 per annum— 
this in a single store, He was in To- 
ronto recently, on a visit. Here’s what 
Canadian Grocer has to say about 
this man: “Before he left for home he 
visited three or four of the leading 


i 


cords of the progress of 
for example. This man has been in 
many centres all over 


- new word—born into tHe pub- 
lic’s consciousness in 1940 — is 
“nylon.” It is a word which has been 
much used in the conversations of 
women, when they talk about stock- 
ings and “undies.” But nylon is not 
just for feminine things. An article 
about nylon was printed in the C-I-L 
Oval—a “house” publication of Can- 
adian Industries Limited. This 
article says that textiles by no means 
end the possibilities for nylon. Nylon 
fibres can be made coarse and strong 
enough for bristles, or even rods, and 


When | so can be used in the making of all 


kinds of industrial and miscellaneous 
brushes; also for fishing leaders, 
strings for tennis rackets, surgical 
sutures, and musical instrument 
strings. 


Dream Girls 


“Girls Men. Dream About” is the 
title of an article in the January 
Chatelaine—by that perceptive per- 
son, Lotta Dempsey. “Brittle sophisti- 
cation, metallic smartness, can go by 
the board now,” avers Miss Dempsey; 
and shé proceeds, .“It's the softly 
feminine woman — she of delicacy, 
charm and tenderness—who will be 
the girl men dream about these dark- 
some days.” Mer love soft colors, 
womanly lines, flowers, ance, 
illusion—so declares Lotta, whose 
sharing of her research studies 
among men should be welcomed by 
sophisticated, metallic women as 
well as by the softly feminine 
woman. Doubtless men, too, will be 
glad to have guidance toward women 
who will make them satisfactory 
wives.* <- 


Quebec Revises 


Income Tax 


From Our Own Correspondent 
MONTREAL, — Provincial Treas- 
urer J, A. Mathewson has announc- 
ed a new sliding scale of provincial 
income tax to supersede the fofmer 
flat 8% rate, against which much 
objection had been raised. 


The new rates range from 4% to | 


12% of the net amount of income 
tax payable to the Dominion’ Gov- 
ernment on 1940 incomes. 

This is the second change made 
during the brief history of Quebec's 
personal income tax. Rate paid on 
1939 incomes was 15% of the amount 
paid to the Dominion Government 
in income tax. 

When Dominion imposed increased 
income tax for war purposes the pro- 
vincial government announced its 
intention to avoid profiting from 
the increase and reduced _its levy to 
a flat 8% 

While the amount the province 
would collect remained stationary 


nport Ban " WManegie Named 
atel hk _|By Motor Firm — 


W. S. ROBERTS 
directs the planning and co-ordina- 


tion of war industrial output. 


Mr. Roberts takes over direction of 
both the regular and war supply op- 
erations of General Motors of Can- 
ada after serving the parent com- 
pany for nearly 20 years, chiefly in 
the field of plant construction and 
administration. 


Native of Virginia 


.A native of Virginia and a graduate 
of the Virginia Polytechnic Institute, 
Mr. Roberts gained his first experi- 
ence in the automotive field on the 
staff of the Westinghouse plant in 
East Pittsburgh. He was engaged in 
this company’s early productjon of 
auto starter and lighting equipment. 
He left to serve in the last war as an 
officer in the United States Signal 
Corps, but returned to Westinghouse 
after the war and remained until 
1920. 

He joined the staff of General 
Motors Corp. in 1922, being attached 
to the Chevrolet division. He was as- 
signed mainly to plant construction 
and management, one of his prin- 
cipal jobs in this field being the 
erection and initial operation of the 
important General Motors plant in 
Sao Paulo, Brazil. He steps into his 
new duties at the main plant of Gen- 


eral Motors ‘of Canada at Oshawa, | ' 


Ont., after directing the construction 


| and administration of the G.M. plant 
at Linden, N.J., which has a capacity 


of ee cars a year. 


Quebec Cotton Mill 


Ordinance Issued 


48-hour Week Estab- 
‘lished For All Cotton 


Textile Concerns 
From Our Own Correspondent 
MONTREAL. — Quebec's Fair 
Wages Board has issued a new ord- 
inance establishing a 48-hour week 
for all cotton textile establishments 
in the province, with provision for 
a 10% wage increase for overtime 
and a 5% wage increase for night 


under the 8% levy, certain inequali- 


ties resulted to the individual, Mr. 
Matheson states that the former tax 
placed an unfair burden on the 
“small man” and the new scaled 
rate would yield the same to the 
province as the 8% levy. 


oe rya but we won’t be 


getting any 


more of these.” 


‘ 


The shopping pot in Canada is being 
stirred up constantly by restrictions and 
tax impositions incident to war, with 
the result that many consumers/ are 
obliged to switch to other brands en- 
tirely new to them. It is reasonable to 
assume that the better advertised pro- 
ducts will be their first choice. More 
buyers, with more money to spend _ is 
the prevailing condition in the Toronto | 
market today, and 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 
Largest Classified Linage in Canada 


CANADA 
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TRENDS in THE FIELD 
OF INVESTMENT 


- Pacilities for studying the frequent 
changes in the field of investment end 
the status of securities are available to’ 
this organization through its branches. 
These facilities are at the disposal of, 
our clients of any of our offices. 


ALE. AMES é CO. 


Limitep 
Business Established 1889 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewYork teibialeg 


The Bell Telephone Company 
of Canada - 
CAPIFAL STOCK 


These shares now offered form part of the securities formerly 
held by residents of the United Kingdom, later vested in the 
British Government, and now offered for sale in Canada. 


The proceeds from the sale of thesé shares will be used 
in Canada by Britain for the purchase of war material 


Price: $158.50 per share net; yield 5.05% 
Present Annual Dividend $8.00 per share 


Descriptive circular gladly furnished upon request. 


MSLEOD, YOUNG, WEIR & Co. 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


work. The order becomes effective 
Jan. 27 for a period of 12 months. 

Terms of the new ordinance have 
met with the unanimous approval 
of employee representatives at the 
Minimum Wage Board conciliation 
meetings. 

Employers are not bound to deter- 
mined rates or percentage groupings 
under the new ordinance, but have 
the right to fix wages for different 
jobs and loads according to the par- 
ticular needs of the organization 
affected, 


Distillers Corp. Buys 
U.S. Liquor Firms 


From Our Own Correspondent 


MONTREAL. — Distillers Corp. % 


Seagrams Ltd. has acquired 
assets of three large American 
liquor concerns, including the trade- — 
marks, trade names and contracts. 
The three companies acquired, all 
jointly owned, are Brown-Vintners 
Co. Inc., Wilson Distilling Co. Ine, 
and the "Hunter Baltimore Rye Dis- 
tillery Inc. \ 


All-Truck Trucks . . . Better Than Ever! | 


HESE trucks cre new to you but they have 

already successfully endured hard lifetimes of 
hauling service in every type of test on all kinds 
of roads, and months of gruelling punishment over 
the great International proving grounds, New 
trucks are not a matter of the calendar with 
Great trucks like these ore the 


International. 


result of constant improvement in design and 


construction. 


The K-line Internationals represent the climox of 
such a program of improvement. We offer them: 
to truck buyers with full confidence that they will 


f 


See the Green 


increase the efficiency of war-time transportation, 
K-line features include the Green Diamond Engine; 
double-anchor hydraulic brakes; long, neat 
springs; sealed-beam headlights; safety gloss* 
/ throughoyt; and Safety Comfort-Cab. ay 


Phone ony International Truck dealer or branch 
for full details... or write for a.catalog. 


INTERNATIONAL HARVESTER COMPANY 


Hemilton 


Diamond Engine 


If ‘you're a truck user, the name Green 
Diamond Engine will soon be linked in 
your mind with greater power and per- 

combined with greater fuel 


4 


formance, 
economy. It's exclusively International ! 


-@f CANADA, Lid. 


Cicaan Factory Located at Chatham, Ontario 





} 


bas tA 


ven 


saw, fot gpraenpe tho 


ER co) id 


- 
 ?! 


* 
Oe GS P| 
J 7 aad . — 


Fs 


SS 


a eee ie ee 


(Continued from page 1) 


©? celiation of the original 


(Canadian and British). Any prof- 


"| its there may have been under the 
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et original contracts will be credited to 


. the Government and all amounts ow- 
* ing = the company will be credited 
wi 


The company will then “be cred- 


and 

Tsai susan ap betmane gush alnte 

barrels and extra magazines. ; 
No fee, however, 

company on account of the 

parts unless the production value 

exceeds 5% of the total costs of 


ited with the amounts it would have | inf 


| earned under the new contracts 


prior to Oct» 31 on all deliv- 

up to that time. balance 

will then be struck and the trans- 

ion completed. From Oct. 31 on- 

ward, settlement with the company 
will be made on the new basis. 


Output Not Stipulated 
The old contracts were on the 
basis of 7,000 guns for the Canadian 


4 Government and 5,000 guns for the 
_.' British Government. The new con- 
__» tracts, it is understood, stipulate no 
“| total amount of output. 


Payment 
will'be made on the basis of guns 
produced and accepted by the Gov- 
ernment. j 

The new contracts declare in their 
texts that “the amounts to which 
the contractor will be entitled in re- 
Spect of the number of Bren guns 
and spare parts called for by the 
original Bren contracts will be less 
than the amounts which would have 
been payable under the original 
Bren contracts.” In other words, the 
new contracts are more favorable to 
the public treasury than was the 
original contract. 

Of the two new contracts, the first 


’ deals with capital account, the sec- 


ond with production. 
Gevernment Owns Plant 


» The first one declares that title to 
all plant additions and equipment of 
the company paid for by the Gov- 
ernment is to be vested in the Gov- 
ernment. The land on which such 
additions haye been or are being 
built is to be leased to the Govern- 
ment for a period’ to extend five 
years beyond the. close of the war at 
a price of $1. ’ 

Every piece of government equip- 
ment installed in the Inglis plants 
is to be distinctly marked as the 
property of the Government and 
must not be used for other than 
government work except by the ex- 
press permission of Ottawa. The 

rmission, in fact, must be in writ- 
ng and would, therefore, be a mat- 
ter of record, producible in Parlia- 
ment. 

The Government .will pay the 
actual net cost of the new plant, 
additions to it, and of the equip- 
ment. To this net cost will be 
added sales taxes and customs | 
duties and the otit-of-pocket cost of 
rearranging the machinery. 

The cost of the new plant and 
equipment is ‘estimated at $13 mil- 
lions, of which some $1,500,000 is for 
new buildings. On this, and in ad- 
dition to the charges on the Gov- 
ernment already noted, the contract 
stipulates that the company is to re- 
ceive, as final and complete com- 
pensation, an engineering fee. The 
fee is in payment for the designing, 
constructing and equipping of the 
new buildings and amounts to $150,- 
000, which is a little more than 1% 
of the capital involved. 


Production Contract 

The production contract, in es- 
sence, is purely a management ar- 
rangement between the Government 
and the Inglis company. The Gov- 
ernment now owns the plant dnd 
equipment financed by the Govern- 


| ment, and pays the Inglis company 


’ 


@ management fee-to operate the 
business. 
The fee is based on individual 


A Calendar of 


Feb. 26, 1936—Britain advises Can- 

ada that rights to production of Bren 
gun in Canada are available to the 
Canadian Government. 
Sept. 17, 1936—Canadian Defense 
Department asks British War office 
for terms on which latter would par- 
ticipate in production of Bren gun in 
Canada. 

Sept. 21, 1936—Stanley Nurse, em- 
ployee of Cameron, Pointon and Mer- 
Fitt, stockbrokers, Toronto, offers to 
purchase out of receivership the 
property of the bankrupt John Inglis 
Company for $100,000 cash payable 
over 16 months and $150,000 in bonds. 

Oct. 9, 1936—Major James E. Hahn, 
Toronto, introduced to Major Gen- 
eral La Fleche, then Deputy Minister 
of National Defense, by Hugh Plax- 
ton, M.P. P 

Oct. 19, 1936—Nurse offer to, pur- 
chase Inglis property accepted by re- 
ceiver. : 

Oct. 22, 1936—James E. Hahn, J. D. 
<Cameron, broker, and Herbert A. W. 
Plaxton agree with Nurse to incorp- 
wrate companies to take over the 
Inglis property. 

Oct. 26, 1936-—James E. Hahn, 
‘armed with letter of introduction 
from Hon. Ian Mackenzie, then Min- 
ster of National Defense, goes to 
ngland to secure arms contracts. 
He is accompanied by Hugh Plaxton, 
M_P., and Gordon Plaxton. 

' Nev. 10, 1936—Hahn is named a 


'® representative of the Canadian Gov- 


ernment in England for the purpose 
of ing information on the pos- 
bility of making Bren guffs in Can- 


* Nov. 23, 1936—British-Canadian 


~ Engineering, Limited, (which sub- 


sequently took over the Inglis plant) 


_* 4s incorporated by Hahn and associ-| Bren 


‘ates. . 
. Dec. 5, 1936—Hahn reports to Hon. 


- Jan Mackenzie the results of his Bren 


ta 


gun investigations in England. 
Mar. 5, 1937 — Order-in-council 
setting up Interdepartmental 


gineering Ltd., acquires the right-to 
the name John Inglis Company, 


June 5, 1937—Capital stock of John 
P Company, Ltd., increased from 
F ,000 to $1,500,000. 
: Jan. 5, 1938—Draft contract be- 
_ ‘tween Canadian Government and 


"John Inglis Company for manufac- 


the fee 
3% of 
contract. 


Until the full contract provisions 


costs as defined in the 


however, the fee on completed guns 
is the same as on the parts, the ih- 
come of the management would be 
3% and out of this income substan- 

al payments for actual manage- 
ment would have to be made, thus 
reducing ‘the net profit. 


Costs Defined 


In arriving at the cost upon, which 
the fees are payable,. the manage- 
ment contract declares that the cost 
shall include the reasonable outlay 
upon all work. Cost will include 
manufacturing expenses, miscellane- 
ous direct and indirect expenses and 
certain license fees and technical 
services which may be required. 


To safeguard this clause, the con- 
tract specifically names items which 
cannot be included in the cost. 
These items include: 


Interest on capital or on loans. 

Undue or unreasonable compen- 
satidn to officers or employees. 

Advertising and selling ex- 
penses. 

Salaries or other remuneration * 
of the president, vice-president, 
general manager, secretary, treas- 
urer, and payments to any direc- 
tor as such. 


In a word, the purpose of this 
clause is to exclude from produc- 
tion cost all straight management 
charges. 

Calculated in this way, the con- 
tract entifles the company to a piece 
rate fee of so much per gun or spare 
part, the costs of which as above de- 
fined have already been charged to 
the Government. 


Repercussions Start 
From Our Own Correspondent 4 
OTTAWA. — Announcement that 
the Bren gun contract has been, can- 
celled and replaced by new agree- 
ments reducing the cost of the guns 
to the public treasury, created 
sensation in Ottawa. 
The announcement is but the first 
rumble of what promises to be a 
severe political storm. The reasons 
for it are obvious. 


The original contract was the sub- 
ject of prolonged and bitter contro- 
versy in Parliament and the coun- 
try. Throughout this controversy 
the Government chose to defend the 
original contract. In defending it, 
more particularly in Parliament, 
every weapon in the large and in- 
discriminate armory of parliament- 
ary tactics was brought into play. 

The House of Commons’ enquiring 
committee, for example, in 1939 was 
talked out of existence by Govern- 
ment spokesmen, Likewise, the 
famous Davis Royal Commission re- 
port on the contract was grossly 
misrepresented as a “whitewash” by 
Liberal party publicity men. They 
somehow or other got advance 
copies of the report and presented 
the press correspondents with a 


Mar. 22, 1938 — Canadian Govern- 
ment passes order-in-council auth- 
orizing signing of a contract with 
John Inglis Company for production 
of Bren guns. Parallel contract to be 
signed by British Government. 

Mar. 31, 1938—Canadian contract 
with Inglis company 


Basis: cost plus 10% profit. Con- 
tract to run 5 years and 4 months. 

Canada to pay two thirds and 
Britain one third, of cost of mach- 
inery which is to remain property 
of Canada. 

Aggregate profit on two con- 
tracts set at $457,000; profit on Can- 
adian contract, $267,000. 

Company to get one quarter of 
difference between actual produc- 
tion costs per gun and preliminary 
“standard production costs” in ad- 
dition to 10% profit. 

Government to pay not only 
executive salaries, travelling ex- 
penses, legal fees, building rentals 
but also ten per cent profit on these 
and other similar items. 

Estimated cost to Canada and 
Great Britain “about $7,000,000.” 


June 29, 1938—Copy of Canadian 
contract tabled in House of Com- 
mons. : 

July 1, 1938—Hon. Ian Mackenzie 
states in House of Commons: 


“This is one-of the finest con- 
tracts that was ever signed in the 
public interest of Canada... I 
think it is one of the finest things 
ever done, since we had to do it in 
Canada, for the Dominion.” 


Aug. 12, 1938—Hahn threatens legal 
action against MacLean Publishing 
Company if projected article on 

transaction, when: published, 
contains 


Aug. 25, 1938—Maclean’s Magazine 
publishes» an article, “Canada’s 
Armament Mystery,” by Lieut.-Col. 
George A. Drew, outlining the then 
available facts of the Bren transac- 
tion; and asking 20 questions con- 
cerning: 


The negotiations leading up to 
the contract. 

The reasons for awarding the 
contract to Major Hahn’s company , 
without calling for tenders from 
established industrial 


companies. 
The reasons for selecting a con- 
tractor who had no experience in 
arms production. 
The financial set-up and stock 
transactions of the company and 


‘The fee, it is under- most 


model. In fact, it worked out a form 
of contract much more economical 
to the public treasury than the 
Bren contract. 


Uniformity Required 


No-doubt other contractors felt 
that they should either work for 
the Government upon terms as fav- 
orable as the Inglis company or that 
the contract with. that pany 
should be brought into line’with the 
general contract policy. As time 
passed, the Bren.contract doubtless 
became a sore spot in the otherwise 
smooth functioning contract division 
of the Munitions and Supply De- 
partment, 

Moreover, since the original Bren 
contract had been made, the task of 
supervising and drafting contracts 
had been turned over to a staff of 
lawyérs and accountants. Most of 
them are dollar-a-year men and all 
of them have entered the public 
service since the outbreak of war. 
They had none of the parent’s pas- 
sion for his child. Nor had Hon. C. 
D. Howe who, while a member of 
the Government that entered into 
the original contract, took no part 
in the negotiation of it. 

These, it is believed, were the 
considerations which impelled the 
Munitions and Supply Department 
last October to perform a major 
operaticn on the Bren contract. It 
was cancelled and replaced with 
new contracts, in line with the pre- 
vailing war pclicy. 

Change Kept Quiet 

Ordinarily the Government would 
make such a change under the War 
Measures Act. But this statute pro- 
vides that all orders passed under it 
must be tabled in Parliament. Most 
of them, indeed, are printed in the 
Canada Gazette. 

While prepared to cancel and re- 
place the contract, the Government 
quite evidently was not prepared to 
face the job of explaining such a 
course to Parliament, then due to 
meet in five days time. The new 
contract, it appears, was based upon 
the War eee Act and the 
Department of Munitions and Sup- 
ply Act, neither of which makes 
publicity compulsory. The change 
was made and the Government sat 


tight. 
Information Withheld _ 

As Parliament proceeded, ques- 
tions were asked and answers were 
not given. Ministers of the Crown 
who must have known the full de- 
tail of the change discussed the 
Bren gun situation in the House of 
Commons. But never, by the slight- 
est phrase or suggestion, did they 
indicate that the old contract had 
ceased to be. 

*Hon. J. L, Ralston, Minister of 
National Defense, gave general facts 
with respect to the Bren gun situa- 


the Bren 


Sept. 1, 1938—The Government an- 
nounces a judicial enquiry into the 
Bren transaction. 

Sept. 3, 1938—By letter to Defense 
Department Hahn on behalf of Inglis 
Company agrees to amend the con- 
tract to provide that payments to the 
company on account of savings be- 
low “standard costs” be included 
within the limit on aggregate profits. 

Sept. 19, 1938—Royal Commission 
hearings to investigate the Bren gun 
contract open in Ottawa under Mr. 
Justice H. H. Davis. 

' Jan. 13, 1939—Report of Mr. Justice 
Davis tabled in House of Commons. 
The Commissioner reported: 


In the absence of charges he was 
unable to pass on th~ conduct of 
individuals. The facts were all in 
evidence. It was for the Govern- 
ment and Parliament to pass on 
them. . 

In the absence of competitive 
bids he was unable to pass on the 
substance of the contract. It was 
for the Government and Parlia- 
ment to decide whether the pro- 
cedure in making the contract was 
best calculated to serve the public 
interest and prevent profiteering 
in the manufatture of arms. 

‘There was. no evidence of cor- 
ruption on the part of officers of 
the Crown. (No corruption of offi- 
cials had been charged). 

Thes system for control of con- 
tract making “broke down.” 

The Commissioner recommended: 

That the purchasé of arms be 
taken from the Defense Depart- 
ment and placed in the hands of a 
board of competent businessmen 
to be known as the Defense Pur- 
chasing Board. 


Mar. 1, 1939—Prime Minister King 
in House of Commons characterizes 
Maclean's Bren gun article as ‘that 
scurrilous article.” 

Mar.°9, 1939 — Public Accounts 
Committee of the House of Commons 


be inv tion of the Bren gun 
trsietion. ; ' 


April 6, 1939—House. of Commons 
passes Act setting up a Defense Pur- 
chasing Board to handle all defense 


the opportunities for profiteering |. 


in the shares of an arms company. 
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“Prior to the outbreak of war, 
contracts had been awarded for 
the Bren gun, 7,000 on Canadian 
account and 5,000 on British’ ac- 
count. Actual production on that 
contract: started lasf April and 
substantial quantities of guns and 
extra barrel assemblies have been 
delivered. Arrangements have 
been made to increase the produc- 
tion of Bren guns very largely, 
and added production is coming 
in each week.” : 


It is worth recalling that the de- 
bate in which Mr, Ralston and Mr. 
Howe took part was specifically ar- 
ranged by the Government to in- 
form Parliament and the country 
about the war effort. Both ministers 
must have been aware that the 
change in the contract had taken 
place. Neither betrayed this know- 
ledge. 

This ._prolonged silence on a very 
impertant act of government is re- 
garded: hcre as the most amazing 
feature of the whole proceeding. 

It is the one that will come in for 
most discussion when Parliament 
reassembles next month. 


Ministers Disagree 

The other notable point in Ot- 
tawa’s reaction to the announcement 
is the absence of agreement among 
ministers with respect to what has 
been done. The Munitions and Sup- 
ply Department originally was quite 
frank in saying that the old contract 
had been cancelled. Officials let it 
be known that in the actual lan- 
guage of the new contracts ‘it is 
stated that the terms of new are an 
improvement upon the old—public 
money is to be saved. The old con- 
tract is wiped dut. 

But Hon. Ian Mackenzie, Minister 


of Pensions and National Health, 


who was the Minister of Defense at 
the time the original contract was 
negotiated, promptly issued a state- 
ment denying point-blank that the 
new contracts were a termination of 
the, old. On the contrary, Mr. Mac- 
kernizie declared, the new contracts 
were “a tremendous enlargement” 
of the old arrangement. 


The Government then issued a 
statement, over the signature of 
Hon. Angus Macdonald, Acting Min- 
ister of Munitions and Supply, say- 
ing that the new contracts had been 
“substituted” for the old. This state- 
ment, by implication, argued that 
the changeover had been made 
necessary by the expansion of the 
Inglis plant and not because of the 
faultiness of the original contract. 

It would be wrong to suggest that 
there is any actu@l resentment in 
Government circles because of the 
announcement coming as and when 
it did. Cabinet ministers realize that 
the longer the delay iri making the 
announcement, the’ more difficult 
would the explanation be. Indeed, 
some ministers are completely at a 
loss to know why the announcement 
—_ not made promptly last Novem- 

r. 

Moreover, it is thought somewhat 
fortunate that the announcement 
should come now when Parliament 
is disbanded and other and more 
important events are crowding on to 
the sfage. The Bren contract will be 
stale news by Feb. 14 when Parlia- 
ment meets—so the ministers hope. 
Even so, it is conceded, explanations 
and apologies will be in order. 


Case 


Company, before the committee, 
declares: 

“Any publisher who suppressed 
the facts of this case would have 
been derelict in his duty, not only 
to his own readers, but to the coun- 
try at large.” 


June 3, 1939 — Public Accounts 
Committee investigation dies with- 
out making a finding, when House 
prorogues. 

Sept. 3, 1939—War begins. 

Sept. 8, 1939 — Major General 
LaFleche, Deputy Minister of Na- 
tional Defense, leaves Defense De- 
partment on three months’ sick leave. 
Is subsequently removed to France 
as Canadian military attaché, whence 
he returns to become Associate 
Deputy Minister in National War 
Services Department. 

Sept. 19, 1939—Hon. Ian Mackenzie 
is relieved of his post as Defense 
Minister and transferred to the 
Ministry of Pensions and Health. 

March 26, 1940 — Hugh Plaxton, 
having failed to secure the Liberal 


nomination, ceases to be a Member’ 


of Parliament. Hon. Ian Mackenzie 
is re-elected. 

July 30, 1940 — Hon. C. D. Howe, 
Minister of Supply, informs House of 
Commons that capacity of Bren plant 
is being doubled. 

Nov. 15, 1940—Hon. J. L. Ralston, 
Minister of Defense, informis the 
House of Commons production of 
Bren guns is most satisfactory. 


“By the end/of the first year of 
production we expect to have three 
times as many guns delivered as 
were called for by the contract.” 


Nov. 20, 1940—Hon. C. D. Howe, 
reports to the House of Commons: 


“Arrangements have been made 
to increase the production of Bren 
guns very largely and added pro- 
duction is coming in each week.” 


Jan. 9, 1941 — The Winnipeg Free 
Press and Oftawa Journal publish 
news stories Stating that the original 
cost-plus-ten-per-cent Bren gun con- 
tract has been cancelled retroactive 
to its starting date and replaced by 
two new contracts dated Oct: 31, 1940; 
the Government to assume owner- 
ship of the arms plant end Inglis 
Company to manage it on a fee basis, 

Preambles of new contracts state: 

“The amounts to which the con- 
tractor will be entitled in respect 
of the number of Bren guns and 
spare parts called for by the orig- 

. inal Bren gun contracts will be Jess 
than the amounts which would 
w-§¢ been angen to the contract- 
under ° B 
~. : riginal Bren gun 


. Government investment in the for- 
mer Inglis arms plant reported to be 
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isode’ Ends 
Press 


In replacing the Bren gun contract the Government has added a 
devastating footnote to the long and embittered dispute which for 


nearly a year held the: 
the country to the other) . 
The original contract was 


tof public discussion from one end of 
a cost plus contract whose ultimate cost 


to the treasury was never officially established, That it was highly. 
profitable was never seriously disputed. Attempts to justify it took > 
various forms—none of them convincing. Expediency, urgency, the 
need of co-operating with the British war office and so on, these were 


the stéc 


this ne per was one. 


.  PuBlic criticism broke in August, 1938, when 


arguments advanced against critics of the contract, of whom 


‘ 


the terms-of the con- 


tract became known. On Sept. 7, Mr. Justice Davis, of the Supreme 
Court, was appointed a one-man commission to investigate the contract 


and he made his report on Dec, 29. 


For reasons which have never been explained, the press announce- 
menit of the Davis Report emanated from party sources and represented © 
the findings as a “whitewash.” Nothing could have been farther from 
the truth. Actually, Mr. Davis did not pass judgment of the contract 

or the manner in which it had been brought about. He left this for 


the Government and Parliament to 
The chief recommendation in h 


do. 
is report, by inference a complete 


condemnation of the manner in which the contract had been negotiated 
if not the contract itself, was that the letting of munitions contracts be 
taken away from the National Defense Department and given to com-” 
petent persons,” Out of this recommendation came the Defense Pur- 


chasing Board, later the War Suppl 


y Board and the present Munitions 


and Supply Department which has cancelled the original Bren contract. 


Throughout the controversy and more particularly in the later 
stages, a group of Liberals headed by Mr. G. G. McGeer, of Vancouyer- 

- Burrard, strenuously defended the contract. They supported Maj.-Gen. 
LaFleche without qualification or reserve. But the high light of the 
dispute in Parliament was the evidence giveri by Maj.-Gen. LaFleche 


before the Public Accounts Commi 


ttee on May 24. There can be few 


parallels for this extraordinary display of bellicosity. He referred ta 
“hammering criticism.” The department was being “hounded” and 
“humiliated.” These “traitorous”. assaults were weakening Canada’s 
defenses and the defenses of the Empire. Our rearmament was being 
“dangerously hampered,” our workers were being “robbed” of work, 
and all because of a “dastardly, traitorous attack” upon his department. 


In defense of the country, officers 


(like himself) were being insulted 


and humiliated. He defied his critics. “I am throwing that in the teeth 
of all the liars,” etc., etc. It was a “dastardly betrayal” of Canada. The 
critics had “sold Canada, sold out Canada’s defenses and the defenses 


of the Empire.” 


These and similar excesses of vituperation by the men who put 
through this contract and the smart police court stratagems of the 
members who blocked action, look strange today. The McGeers and 
the LaFleches exhausted a well-furnished armory of praise in lauding 
the contract. They fell upon its critics with an abandoned fury. 

The public will now await with considerable interest their com- 
ment upon the cancellation of this precious contract and upon the 
announcement that new contracts more favorable to the taxpayers 
shave replaced it. This contract which they lauded, whose critics were 
knaves or fools, has been blotted out as if it had been written in water 
—and by the very Government that made it. 


—_ 


Tell the Facts 


The Windsor Daily Star 
Not until every fact having to do with the Bren gun contract, its 


granting and its cancellation, has been spread frankly and openly on 
the record, will the people of Canada be satisfied. 


+ 


The Government must explain immediately what were the factors 
which impelled it to cancel a contract in defence of which it all but 


staked its political life. 
There will be but one thought 
as pure as this one was represented 


in the public mind. Any contract 
to be, is not goink to be dealt with 


in such a manner. The fact that the cancellation goes back to the very 


beginning arouses the inevitable suspicion 


at discovery has been 


made that, from the start, all was not right. 

In fact, all the old suspicions rise again, all the charges which led | 
to the setting up of a Royal.Commission which, according to the Gov- 
ernment version, absolved everyone from blame, but which actually, 


did nothing of the kind. It simply 


made a negative finding that “no 


evidence” was found of dishonesty on the party of anyone in the Gov- 
ernment, but left the merits of the contract to Parliament for decision. 

It was a contract conceived in darkness and born in secrecy. That, 
of course, does not prove that it was sinister, but the Government, in 
view of the latest developments, will now be called on by the Canadian 


people to prove beyond a shadow 
aboveboard. ‘ j 


of doubt that all was honest and 


Parliament Not Allowed to Know 


Described to the people of Canad 


The Toronto Evening Telegram 


a by supporters of the Government 


as “the best contract ever negotiated” the much discussed Bren gun 
contract has been cancelled as from the beginning of production and 


a new contract substituted. Under 
asserts that it will not only be able 


the new contract the Government 
to exercise more intimate control 


over production, but that it will effect a considerable saving. ” 
The announcement of the new contract contains no explanation: of 


why, if the original contract was th 


e best ever negotiated, the present 


contract is made retroactive to the beginning of production. Nor is 
this the only explanation which is lacking. There is no attempt to 
explain why, though the new contract was dated October 31, no mention 
of it was made to Parliament which opened on November 7 and con- 


tinued to sit until December 6. 


Those New Contracts For the Bren Gun 


The’ Ottaw 


a Journal 


Verbiage of what Mr. Churchill calls \“officialese” must not be 
permitted to obscure what the Government has done in its new Bren 


Gun contracts. 


The first fact, as Minister of Munitions Macdonald admits (affer 
first denying something that had not been stated), is that the original 
Bren Gun contract has been obliterated, replaced by two new con- 
tracts that are completely retroactive. In other words, this is not ac 


case of extension of an old contrac 


an old contract; it is a new deal entirely. All 
and undertakings are cancelled; blotted out; wit 


t, or of revision or amendment of 
revious commitments ° 
riew contracts cover- 


ing production and capital expenditures put in their place. ‘ 

The second fact is that the new contracts are (from the public 
standpoint and the war effort standpoint) better than the old contract. 
The Government will pay less for Bren guns. 


Why. the “Hush-Hush” About Bren Guns? 


The Winnipeg Tribune . 


ff 


New contracts have been substituted for the original Bren Gun 
contract with the John Inglis Company, of Toronto, Which was the 
object of such\ Widespread criticism in 1938 and 1939, and led to the 
appointment of the Davis commission. This criticism, so far from being 


stilled, became overwhelming after 
in 1939. 


the publication of the Davis en 


Government spokesmen today are anxious to deny that the original 
contract has been “cancelléd,” declared, instead, that'new contracts 
have been “substituted” for it. This is hair-splitting. The meat of the 
matter is that the new contracts have been made retroactive. 

Hon. Ian Mackenzie, then Minister of National Defense, boasted that 
the ‘original contract. was\the finest of its sort ever made in Canada. 
Why, then, has it been found necessary to “substitute” new contracts 
for the old one and make them retroactive? Apparently Hon. C. D. 


Howe, the Minister of Supply, did 


not wholly subscribe to Mr. Mac- 


kenzie's view of the original contract, since he has now substituted new 


_Tetroactive ones for it. Parliament 
mation was, withheld 


from the members at 


will wish know why this infor- 


t November’s session. . 


The original Bren Gun affair rocked the Government and so under- 
mined public confidence in the Department of Nationa] Defense, as 
ft was then, that it became necessary to put in a new Minister of 
Defense immedjately on the outbreak of war. 


/ 


should be all té the good 


Abandonment of the old contract and substitutio 
. But the manner in which the “glad tidings” 


of new. ones 


were withheld does not inspire confidence: The mystery and hush- 


hush suggests that politics 
effort. : 


conferences of Government officials 
lasting till midnight, Hon. Angus 
Macdonald, Acting Supply Minister, 
issues statement confirming cancel 


lation of original contract and its re- |: 


ed | water—and by the 


are still allowed to intrude into the war 


4 
ae 


the War Office reposed in this firm 
has been so fully justified ... So far 
from being a tetmination of ar- 
rangements with this company, it 
here sac ssrabutera ag gee enlarge- . 
ment.” ' 


Jan. 10, 1940—Winnipeg Free Press| 
declares editorially: | 


ted out as if it had been written in, 
very Govern- 


T. H. GOOCH G. A. WALTER 


The Canada Life Assurance Company announces the appointment 
of. T. H. Gooch, formerly Agen seer to be Assistant Super. 
intendent. G. A. Walter, forme ucational Supervisor, has 

Supervisor of Field Service. 


SUCCESS | 
SIGNALS 


During the year 1940, new settled 
business was maintained at a satisfac. 
eer level. As a result, the Company 
added $1,444,785 to the amount of 
ordinary business in force. This Total 
now stands at the highest point ia 
Company history. 

Doring 1940, total expenses of o 
tion ence reduced for the fifth sue. 
Cessive year. - 


the year were well 


GAIN IN FORCE 


EXPENSE 


SURPLUS. Earnings durin 
maintained. 
used to write down assets and to 
strengthen still further the security 
standing behind the Company’s policy 
contracts. 

During the year, the total ledger 
assets ef the Company increased to 
$13,062,974.93. This is the highest 
total in Company history: 


ASSETS 
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» Gross oper. lots ...... 


re 


Add: Discts. allowed . 
Mov. exp. amort. .. 


Less: Pref. divds. .... 


Deficit for year 
Less: Prev. surplus .. 
Deprec. adj. ......-- 
SS prev. reverse .. 


© Add: Prior inc. tax .. 
© Deficit forward ..... 


+ 


Current assets 


*Surplus. 
Werking Caz 


& Current liabilities .. 


“Throughout 1939 we continued our prudent 
policy of liquidity.” 

“We have been confirmed in our feeling that 
United States Government obligations re- 
main the best medium for the greater part of 
our American investments.” 


“Taking into consideration the geographical 
distribution of our business, with its: high 
proportion in the British Empire and the 
United States, its strength in North America, 
and our comparatively small stake on the 
Continent of Europe, we can feel that we have 
certain advantages.” : 


“Face... difficulties ... with ... confidence.” - 


Excerpts from the address of 

Sir Courtauld Thomson, K.B.E/ C.B., Chairman 
at the annual general meeting 
London, April 17, 1940. 
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Union Gas 

1am disturbed by the relatively 
high yield on Union Gas) shares 
which I bought for-income. Do 
yoa know of any weakness in the 
company's position? ° 

probably the chief unsettling fac- 
tor which has affected the natural 
gs industry in Ontario has been 
indications that supplies of natural 
gas are hardly adequate to meet the 
steadily increasing demands now 
peing placed upon them. Actually 
jt does not appear that the fields 
peing developed by Union Gas Co. 
itself are much affected by this. 

Earnings of Union Gas Co. for the 
six months ended Sept. 30 last 
amounted to $320,011, before income 
and excess profits taxes, compared 
with $198,326 for the corresponding 
period in 1939. Total income and 
excess profits taxes for the current 


year will be very much greater than] : 


the amount provided in the preced- 
ing period. The company attributes 
jts increased earnings to greater 
yolume of gas sold for house heating 
as a result of colder weather. Num- 
per of active meters has also increas- 
ed and volume of gas sold for indus- 
trial purposes is higher. 

The stock is yielding a little over 
™% at current prices, admittedly 
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running 
about $3,000 or $4,000 a year. This 
is above the level of recent years. 
Will these earnings be subject to 
excess profits taxation? - 


Unless a company earns more than 
$5,000 in the way of taxable income 


higher than top ranking stocks. This} ; 


stock has often’ returned above- 
average yields. 


Canadian Canners 


What is the outlook for Canadian 
Canners? I am interested in the 
second preferred shares and 
would appreciate details of special 
provisions concerning this stock. 


Canadian Canners Limited is cur- 
rently enjoying a very heavy volume 
of business. Sales have been ad- 
vancing rapidly since the outbreak 
of war and have more than offset 
the loss of part of the company’s 
large export trade ta Great Britain 
due to embargoes on imports. The 
recent food contract arranged be- 
tween Canada and Great Britain 
again opens up a large British busi- 
ness for the company and the prom- 


should earn more than $5,000, excess 
profits tax would be levied on the 
amount by which earnings exceed 
the average annual earnings of the 
four years 1936-39 inclusive. 
\ North Star Oil 
The preferred shares of North 
Star Oil Ltd. have been recom- 
mended to me as an investment. 
Could you furnish me with infor- 
mation as to the position of the 
company and the investment 
standing of these shares? - 


The preferred shares of North Star 
Oil can hardly be ranked among 
top-grade investments. The com- 
pany has been unable to keep up 
regular dividend payments on the 
preferred, with the result, that ar- 
reats amounted to 35 cents a share 
at Jan. 2, 1941, or one year’s payment. 


of capital which the company consid- 
ered it could no longer profitably 
employ in its business. Evidence of 


this is the large deficit incurred each | vest 


year after payment of dividends. 

re than three quarters of Im- 
perial Oil’s earnings in recent years 
have come from dividends from its 
subsidiary operations, of which the 


t 
largest is International Petroleum. It| Su "1 


was large reductions in dividends by 
the latter subsidiary which kept 
Imperial’s revenues from rising. Last 
year. the company earned 19.3 cents 
a share from its Canadian operations 
alone, as compared with 13.3 cents 
in 1938. In 1940 it is known that 
sales were substantially above the 
previous year, but heavier taxes and 
failure of the retail price situation to 
improve probably meant that earn- 
ings did not keep pace with the gain 
in sales volume. 


Company Reports 


Burry Biscuit Corp. 

Downward trend of earnings for 
Burry Biscuit Corp. was accelerated 
in the year ended Oct. 26, 1940. Con- 
tinuation of the shift from bulk to 
branded retail. lines which was be- 
gun the previous year necessitated 
promotional expenditures of $65,000: 
These expenditures, together with 
reserves of $35,000 set up against 
finishing ‘materials were charged to 
the year’s operations. 

George W. Burry, president, states 
that the company has been engaged 
in protracted negotiations for addi- 
tional financing which have not yet 
erystallizeds During the period, 280 
preferred shares were converted into 
common stock on the basis of eight 
common shares for one preferred. 

Inceme and Surplus Account 
52 Weeks Ended 
Oct. 26 Oct. 28 
1508 


Gross oper. lods 

Add: Discts. allowed . 
Mov. exp. amort. .. 
Interest 
Loss on assets .. 

Less: Discts. rec. .. 
Misc. incOME «cecee 


Net loss ......++esesee 
Less: Pref, divds. «+++ 


Deficit for year 

Less: Prev. surplus .. 
Deprec. adj. ....++++ 
Less prev. reverse .. 

Add: Prior inc. tax .. 


Deficit forward 
*Surplus. 


Working Capital 
Current assets 323,760 
Current liabilities . 265 964 


Working capital 57,796 


Seiberling Rubber 


Seiberling Rubber Co. of Canada 
reports earnings of approximately $1 
per common share for the fiscal yéar 
ended Oct. 31, 1940. Majority of the 
common stock is held by the Akron 
company. 

Balance sheet shows current assets 
of $947,600, including $1,800 in cash, 


JNTARIO LOAN AND 


DEPOSITS ACCEPTED 


$341,121 in accounts receivable after 
deducting reserve, $94,678 due from 
the Dominion Government for ex- 
penditure on plant equipment and 
$510,001“ in inventories. Current 
liabilities of $1,176,626 include’ bank 
loans of $202,235, bills under discount 
of $96,672, other accounts of $370,459 
and $507,260 owed to the Seiberling 
Rubber Co. of Akron. 
Income and Surplus Account 
1939 
$ 
364,052 


Years En 


Less: Sell. exps., etc. . 
Gen, & admin. exps. . 
Bad debts reserve .. 4,006 


95,717 


Net profit & surp. ... 
Add: Prev. surplus ... 


2 | Earned per Share .... 


No dividends paid. 
Shares 0/8, n.p-¥. ... 31,315 
Working oe > 


$s 
686,934 


"32g | tion to those already established in 


the company’s profits. We are ad- 
vised that application will be made 
by the company to be classified as 
a depressed company under the 
provision of section 5, paragraph 1 
(A) of the ‘excess’ profits tax act. 
If so classified, further taxes, if any, 
will depend on the findings as to the 
yield of the company on the amount 
of capital employed.” 
‘ Isaac I. Bruck, president, states in 
the annual report that sales were up 
48.07% over the preceding year in 
value, and 55.94% in yardage. Export 
shipments increased 36.21%. New 
outlets were opened up in the West 
Indies and South America, in»addi- 
Zealand and 


Australia, New 


England. 
Income and Surplus Account 


Years Ended Oct. 31 
1940 


$s 
Gross trading profit .. a 


942,798 | Less 


Excess of curr. liabs. 


Bruck. Silk 


Bruck Silk Mills Ltd. reports sub- 
stantial betterment in sales in the 
year ended Oct. 31 from the preced- 
ing year. Net profit increased to 
$58,309 from $30,278 in the preceding 
fiscal year. This was equivalent to 


47 cents on 125,000 common shares of | con 


no par value outstanding in the 1940 
fiscal year and 24 cents in 1939. 

In connection -with provision for 
“excess” profits tax, the company’s 
auditor states: 

“Provision for taxes under the 
‘excess’ profits tax act has been 
based on the minimum of 12% of 


DEBENTURE c 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec. 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


J. P, LANGLEY & CO. 
C. P. ROBERTS, F.C.A. 


Chartered Accountants 


Reserve Fund, $2,400,000 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


LUCKY LADY 


No investment, bank or estate worries . Wises 0S 
She is indeed a “lucky lady” whose husband has the 
foresight to appoint an experienced Trust Company 
as executor of his estate, for-he insures the per- 
manent protection of his loved ones and 
relieves them of a task for which they 


are unsuited. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


. 
Surplus forward 
ref Working = 


Current assets 1,116,575 


Current liabilities .... 457,100 


Working capital 659,475 
Balance Sheet veo 


Letter of 29,311 


Central Canada Loan 

Central Canada Loan and Savings 
Co. reports net profit in the year 
ended Dec. 31, 1940, of $203,944, com- 
pared with $213,439 in 1939. This is 
equivalent to earnings on the out- 
standing capital of $8.16 per share as 
against $8.54 in 1939. Annual divi- 
dend rate_of $8 per share has been 
maintained since April 1, 1933. 

During 1940 the company increased 
bo@h liquid assets and mortgages and 
reduced its real estate holdings. 

Central Canada Loan and Savings 
operates as an investment trust, hold- 
ing controlling interest in the Canada 
Life Assurance Co., and shares in the 
National Trust Co., the Canadian 
Bank of Commerce, the Western 
Assurance Co. and the Canadian Real 
Estate Co. 

Earnings Record 
Paid-up 
Capital & 

Year = 
1936 .... 4,600,000 


assets Dae ie 
& int, sete 
net assets «s+ 


JOINS LORD & THOMAS 
H. V. Petersen, former ager 
James Fisher Ad Le aeenen 
Montreal Branch, goes to Lord & 
Thomas in the capacity of account 
executive. Mr. Petersen has seyen- 
teen ete advertising background 

e > 
eclalt agency, newspaper and 


has been necessary in er to pro- 
tect the interests of = Montreal 
Telegraph to enter an appeal against 
the judgment dismissing 


estern Telegraph Co. 

provincial government for tax on 
profits is still under discussion with 
a oe of the department. 

€ company’s property was 
valued at $2.2 millions when taken 
over in 1881 -by the Great North 
Western Telegraph Co. of Canada. 
Agreement is for a period of 97 years 
from July 1, 1881, to 1978, leaving 
over 37 years before expiry. 

Income Statement 
Years Ended Dee. 31 


s 
165,000 
3,010 


168,010 
125,000 
35,000 
9,333 


“1,323 


Dominion Bridge 
Substantial gain in business is re- 
ported by Dominion Bridge Co. in 
the year ended Oct. 31, 1940. Profits 
from contracts, interest and ex- 
change, etc., was up 2% times from 
the préceding fiscal year. Total in- 
come amounted to $2.2 millions, 
against $1 million in 1939. 

Net profit, after much greater pro- 
vision for depreciation and income 
tax, totalled $699,554, compared with 
$371,429 in the previous year. Profit 
in the past year was the highest since 
the year ended Oct. 31, 1932. Earn- 
ings on the common stock in 1940 
equalled $1.35 a share, compared with 
72 cents in 1939. 

Cons, Income and Surplus Account 

Years Ended Oct. 31 
; 1940 1939 
Contracts pfofit,-etc.. 2,067,479 832 


Invest. revenue * 133,250 
Profit bonds sold « y 


Net earnings 
Less 


149,072 
1,028,345 
23,830 
74,000 
2,608 
136,152 
420,326 


371,429 
616,741 


"245,312 
2,074,214 


1,828,902 


Net profit 699,295 
Less: Dividends 616,741 
Surplus for year 82,554 
Add: Prev. surplus .. 1,828,902 
Surplus forward 1,911,456 
*Deficit. 
Working Capital 

Curren 13,291,345 
Current liabilities .... 


4,881,449 
Working capital 8,409,896 
Balance Sheet Changes 

1940 


§ 
Invest. in subsids. .... 2,061,376 
Due by subsids. ...... 
Invest. other cos. .... "93, 
Cash 912,254 
Govt. bonds, etc. ..... 2,291,374 
Call loan 
Uncomplete conts. .... 

ects. rec. 


k loan 636,093 
Bank overdraft 810,774 
ACCS. PAY. cscccccces 2,218,648 


Clarendon Apts. , 
Rentals received by Clarendon 


Apartments Ltd., Toronto, for the six 
months ended Nov. 30, 1940, were 


slightly lower than for the corres- 


ponding period in 1939, Royal Trust 
Co., trustee and manager of the prop- 
erty, reports. 

Income and Expenditure 

Six Months ended Nov. 20 


Receipts: 
Balance forward 
Rentals 


SCRIPT, 


a 


A PROVINGIAL PAPER. 


Reaches Fruition With 
Interest Payment 


The Ne:vfoundiand Commission 
ef Government has met the half- 
yearly interest payment on its 
funded debt, due Dec. 31, out of its 
own resources, Commissicner for 
Finance Penson announces. The 
payment totalled £296,000, or $1.3 
million. 


This step marks the fruition of 
Newfoundland’s programme to re- 
liéve the Mother Country of the 
burden of meeting the Island's de- 
ficits in wartime. Since the coun- 
try’s Dominion status was suspend- 
ed the United Kingdom has been 
making annual grants-in-aid for this 
purpose. With the outbreak of war 
the Commission of Government 
laid down a programme of economy 
and heavier taxation. - 


Announces Budget Balance 

With the special war revenue tax 
of 7%% of non-Empire imports (ex- 
cept Canada and Hong Kong), 
which became effective Nov. 30, 
other additional taxation and reduc- 
tion in ordinary expenditure, the 
Government's budget was placed in 
balance, Mr, Penson’States. Sale of 
savings certificates contributed to 
this result. The Government also 
floated a public loan of $1.5 million 
in the past summer. 

Additional burden assumed by 
Newfoundland since war commenc-. 
ed amounts to more than $4 millions 
annually. Direct expenditure on 
war costs has amounted to more 
than $500,000 in the current f 
year. . 

Previously it was stated by The 
Financial Post that Newfoundland 
had not shared directly in the cost 
of war, as it is a Crown Colony. Mr, 


$ 
000 | Penson points out that Newfound- 


land is a. Dominion, the constitution 
of which is temporarily suspended, 
and that the foregoing direct expen- 
diture has been. made on the war 
effort. 


Montreal Stock Trading 
Halved in Past Year \ 


From Our Own Correspondent . 

MONTREAL.—Volume of trading 
on the Montreal Stock Exchange 
and the Montreal Curb Market suf- 
fered a decline in the last month of 
1940. Industrial share turnover dur- 
ing December totalled 195,286 shares 
compared with 358,913 shares in the 
preceding month and 550,307 shares 
in Dec., 1939. 

Volume of irading on mining 
shares also fell off, amounting to 
281,970 shares in December as 
against 422,024 shares in November 
and 713,920 shares in December a 
year ago. 

During 1940 4,545,836 shares 
changed hands in the industrial sec- 
tion of the Montreal Stock Ex- 


809 | change and Montreal Curb Market, 
46.464 | 8S against 8,488,227 in 1939. 


Mining volume for the year total- 
led 5,597,844 shares, compared with 
14,944,974 shares in 1939. 

The total volume for the year was 
10,143,680 shares. 


CITIES RISE 


avings 


Savings of thrifty people like you and 
. your neighbor built the city In which 
you live ... Its homes, its factories, Its 
great buildings. Since 1855, the 
Canada Permanent has been helping 
people to save, ond has been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Canada 
Permanent, It Is ready to serve YOU. 


PERMANENT 


Mortqaqe Corporation 


Head Off; 320 Ba 


? ‘ 


; 


‘ 


_ Previous Year by $40.6 
. Millions 


From Our Own Correspondent 

MONTREAL, — Customs, excise 
and sales tax collections for the Port 
of Montreal in 1940 totalled $145.4 
millions, an increase of $40.6 mil- 
lions or 28% over collections in 1939. 
This gain reflected increased taxa- 
tion and business expansion. 

In the nine months of the fiscal 
year, which began April 1, collec- 
tions totalled $117.8 millions, which 
was substantially above collections 
for the entire calendar year of 1939, 
and $33.4 millions greater than the 
nine months of the preceding cal- 
endar year when collections totalled 
$84.4 millions, 

In December collections amounted 
to $13.3 millions, which -was well 
below the all-time record for any 
month iblished in November. In 
that month collections totalled $15.2 
millions. 


ee 


- MUTUAL |IFE 


Assurance Company 


petooral sai ig ay eg eee Ra 4 at a ie 
$ POE BE sR Pe 4 i aoe 


CANADIAN SECURITIES — 


Government Bonds 
Municipal Bonds 
» Public Utility 

Industrial Financing sing 


Tins sick \ 
2 ew 


Domin1on SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER IEON'VOUE, LaneDee, 
15 King Street West, Toronto 


4 
4 


OF CANADA. 
Established 1869 


‘71st Year of Public Service 


Surplus Earned in BGO vie i ckecivetcicccve® 


Year 1940 — 


4,603,568 
(All for Policyholders) 


Total Payments in 1940 to Policyholders 
and Beneficiaries. ....c.sccccssccccccessS 18,058,822 


New Assurances Paid for in 1940...... is -$ 45,615,065 


(Excluding Annuities and Revivals 


Total Assurances in Force at End of Year, »$586,019,392 
Total Assets at End of Year. .......+060++»$196,605,418 


Combined Profit and Loss 


-and Surplus Account 


¢ 


‘ 


Revenue Basis 


For the Year Ending December 31, 1940 
_ (including Group Accident and Sickness Branch) 


SURPLUS FUNDS at December 31, 1939, consisting of: ‘ 
General Investment Reserve. ............+s0++++$ 29900,000.00 


Free Surplus for Contingencies. . 


INCOME 


sovscccccccccccs OS17,498.49 
————$ 8,817,498.49 


Premiums for Assurance, ...........-.$16,995,103.92 


Consideration for Annuities.......... 


1,000,864.61 


Interest, Dividends and Rents (after 


provision for possible future losses) . . 


420,368.33 


Consideration for Settlement Annuities 


drising out of assurance policies... . . 


532,124.17 


Policy Proceeds, Dividends and Other 


Amounts left with the Company. . .. 
Net Profit on sale of Ledger Assets, and 
Foreign Exchange............++++: 


EXPENDITURES 


Under Policy Contracts: 
Death and Disability Claims 


4,027,907.03 


101,923.84 
$31,078,291, 


$ 4,443,110.11 


Matured Endowments and Surrender 


' Policy Proceeds, Dividends and Other 
Amounts withdrawn. ..........: 


Taxes and Licenses... ......s0s60e0s 


General Expenses. 


Amount written ‘off ‘H 


R.E., S.A. and Mortgages written down 


RESERVES 


ome Office 


6,940,517.92 
488,759.63 


2,818,168:46 


$14,690,556.12 


396,197.64 
3,121,289.39 


50,000.00 
509,907.89 


$18,767,951.04 


Increase in Actuarial Reserves and 


Amounts left with the Company.... 


7,106,772.41 
——————$26, 474,723.45 


Sunpius EARNINGS FOR YEAR........0+eeee00e+---9 4,003,568.45 


SpeciaL CHARGES: 


Increase in Specific Reserves for De- 


eciation in Value of Investments 
Transferred to Staff Pension Fund . 


366,116.19 
228,224.00 
—————$ 594,340.19 


Net Amount TRANSFERRED TO SuRPLUS FUNDS 


TOR ie ccc ki ivueer bas beans tdhidenes 


Deduct: 


‘ 


Surplus Paid or Allotted to Policyholders....,...... ctcctcccnes. Qpeeaenne 


SURPLUS FUNDS at December 31, 1940, consisting of: 
General Investment Reserve. .........-+2++++++% 2,900,000.00 
Free Surplus for Contingencies.......-+e+20+00++ 6,958,460.43 ’ 


—————$ 9,458, 460,43 
. SS 


The 71st Annual Meeting of the Policyholders will be held 
on Thursday, February 6th, at 1.00 p.m. Standard Time 
at the Head Office, Waterloo, Ont... . 


¢ ; 
W. H. SOMERVILLE, General Manager 
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JOHN R. LAMB, President of = 


Ae ¢ r 
Myla eee 
° ‘ 


A 


i! 
ie 


a 


i 
Pee 
: 


Fi 


statement now in your hands. 

_ I would also like to pay tribute : = 

to the 88 members oe — 

F , CHILE 

eengers had been janzm™ 
ig at $20 in the mm 
ven off to the airport 


ef ocr and indicate an 
_ “Complacency a Dangerous Fifth mind that our de. 


crease for the year of $2,279,036. 
2 i , 3 - | two Dominion War Loans of last 


THE BANK OF TORONTO [rine g manne, Fes ee Fs mnt 
; ' gays: han ‘2 Gana at" penge =e 7 $135:302;868. are the highest 
ing, ha that \our de- 
Columnist” | nee ence i oo | bs tre ps wishes for their safe return. 


In conclusion I feel sure that it 
of satisfaction to you 


so Le tee ae ae) 
eee inpiie nd 


pM ES PRL IE MPO RES as 
5 ae EE eS a a ae 


“Greater Industrial Activity Increases . 
Commercial Loans” 
reports F. H. Marsh, General Manager 


fort against the destructive 
that are assailing us es 
and from without, as su they 


will, we should have no fear con-| $3,427,259., 


cerning the individual’s opportuni- 


During the year we opened two |is & source 


branches in Toronto, one at 
Avenue Road and St.. 

Ave., the other.at St. Clair Avenue 
and Bathurst Street, and closed at 
Kennedy in Saskatchewan. We 
are now operating 172 branches. 


Inspections ; 
The usual (inspection of. all 


to know that your Bank is in a 


ee eo re of the 


urdens imposed by the war as 
evidenced by the statement before 
you, and I can assure you that we 
stand ready and willing to render 
all possible assistance to our 
Country’s efforts in maintaining 
that priceless freedom which is 


+e 


peers ees ae Seana 


ee ae ei ar 
pe ae > ao mer en 
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The 85th Annual General 
Meeting of the Shareholders 
was held at the Head Office 
in Toronto on Wednesday, 
January 15th, when the 
President, John R. Lamb; and 
the General Manager, F. H. 
Marsh, addressed the share- 
holders. 

THE PRESIDENTS 
ADDRESS 
Gentlemen— 

The fi presented to you to- 

~~ disclose what we believe you 
ill regard as a satisfactory state- 
ment of the Bank’s ition. 

Net Profits are a little below last 


year. 

Total deposits are slightly down 
due to Dominion Government bal- 
ances being lowes. Deposits by 
the public show an increase despite 
heavy withdrawals for investment 
in war loans. : 

I will leave it to the General 
Manager to make more detailed 
reference to the figures. 


War Output Makes Headway 


When we met a year ago, the 
war was new ‘and the economic 
effort was merely taking: shape. 
Since then the programme has.-ad> 
vanced to tirst place in our national 
life. «Gross production has in- 
creased by about 25 per cent,’ the 

ear — pone new high record. 
early e normally employ- 
able labor is now at work, no ye 
reserves of people who ordinarily 
do not take part in production have 
already been drawn on to a slight 
. Most industrial plants are 
active. Greater war presenters 
must an’ ti undoubtedly be 
achieved. T..s is one of the major 
probler:s, “Fam 

The war is still far from being 
won. We are not safe from dis- 

_ aster. itis only inz 
months that. theré have any 


compensaticms for the very heavy 


reverses suffered by Britain and her 
allies during the first nine months 
of the war. It would be the height 


of folly to ignore or under-esti-' 


mate the task before. us. . .Com- 
placency is a dangerous Fifth Col- 
umnist in our midst. We must and 
will win the war but we can do so 
only by whole-hearted co-operation 
of all classes of the communi 
guided and directed by able, - 
cient leadership. 
_ In regard to efficient leadership 
in our war effort, may I take this 
opportunity of saying that the 
Dominion Government has been well 
advised in drafting Mr. H. J. Car- 
michael, Vice-President and General 
Manager of General Motors of 
Canada, Limited, and a Director 
of The Bank of Toronto, as assist- 
ant to Mr. H. R. MacMillan; Chair- 
man of the Wartime Requirements 
Board. Mr. Carmichael, at great 
sacrifice to himself and his Com- 
‘pany, has resi from General 

otors and will give his full time 
to organizing Canada’s industry 
for a maximum war effort. It is 
heartening to all of us that Mr. 
‘Carmichael and other.men of out- 
standing executive and organizing 
ability have accepted their Coun- 
try’s call to these key positions 
in the wartime mobilization of 
Canadian industry. 

Nearly All Industries 
Engaged 

The influence of the war has ex- 

tended to practically every 
Loven aka aaek ter tee enous 

veav e 8 e. 
Industries have been drawn into a 
broad-scale development to fill our 
own needs as far as ible and 
to |supplement Britain’s output. 
There is no reason why even the 
present production levels should 
stop us and further employment 
and efficiency should enable us to 


eed them. 
naturally the keystone, 
and in all its branches it 1s now 
working at ca . 
plant extensions way. 
orders are on a large scale in tex- 
tiles, electrical sone and 
numerous other lines. pbuilding 
Many concerns, 


ES ORG, NST UE NE at BN Em 


purposes. rtation is active, 
and nearly all Seoiricel energy 
being utilized. 

Foodstuffs on the whole have not 
been in great demand. This is due 


to the blocking off, through hostili- 
ties, of large sectors of the world 
market, thus compelling the import 
areas to go short while the export 
areas have over-abundance. Our 
markets accordingly are narrowed. 
Britain has to be content with a 
rationed consumption, and her 
needs are from es 


» up to the present, some 
the agricultural depeenion 

sted in previous . 
The wisdom of continuing farm 
output on the present scale is in 
some quarters being questioned. 
i. — me — for a imme- 
late future is rather a disquieting 
roblem, but it should be rement- 
bored t when the war is won 
by us, the nationlistic extremes 
that have suppressed trade in re- 
t times are likely to vanish. 

t is highly i 


ne on a large scale. 
iberal stock in trade is one ‘> 
best assets we can have, wha 
may develop, provided that it isa 
low Be invesiesy and not.a high- 


pri nm 
The 1940 wheat ‘crop was large, 
and elevators are now full. More 
accommodation will 
ly be needed to provide for 
the ‘next crop. Livestock markets 


are somewhat. better, 
branch of culture is being ex- 


tended. Dairy products have re. 


cently improved their position. 
is in considerable de- 
mand principally for war purposes. 
ment of supplies from 
ia; hélped our pulp 
and paper industry, which once 
again is in an earning position. 
ts Mine eae ee 
; Ne Record 
Mining has advanced in import- 


dollars a year which, being at once 
convertible into U.S. exchange, 
gives it an essential place in our 
economy, so that the output must 
be sustained, and, if possible, in- 
creased. The gold mines have not 
merely. added to our growth in the 
past; they are a tower of strength 
in the present situation. Produc- 
tion of other metals has also in- 
creased, demand being stimulated 
by war requirements. 

Incidentally, there is scarcely a 
Canadian industry that does ‘not 
benefit from mining expenditures, 
and the various governments are 
deserving of credit for the en- 
couragement and assistance that 
they have given and are giving to 
this important industry, 
Development of Tourist Trade 

Essential 


Another source of wealth that 
is particularly valuable at the = 
sent time is the tourist trade. The 
governments, tourist agencies, rail- 
ways: and business organizations 
are rendering splendid service to 
Canada in this connection, and the 
banks have also been givfng valued 
co-operation. It is hoped that the 
tourists will be impressed with our 
country and with the courtesy and 
fair dealing of our citizens. 


Foreign Trade Opportunities 


The war has interfered with 
trade in many pane of the world. 
The American hemisphere is least 
affected, and all of its countries 
are interested in opportunities of 
mutual benefit. Canada has an 
active part in this movement, being 
in a positién to increase its trade 
especially with the British West 
Indies and South America. It is 
regrettable that the recent Trade 
Mission under the Hon. J. A. 
MacKinnon, Minister of Trade and 
Commerce, had to be cancelled, but 
we hope it will be resumed in the 
near future. We need export 
business and have an opportunity 
to strengthen our position in these 


coun 
Wide employment in industry as 
a whole, wi 


earners individually may spend 
less than formerly, but there has 
been a great increase in the num- 
ber of ple employed. Govern- 
ment policy seeks to modify civilian 


consumption. Taxes, . 
— oe i 

dop or this purpose. 
are needed for loan to the Govern- 
ment. Such m have the 
effect of restricting normal con- 
sumption, thereby permitting a 
diversion of effort to war goods. 

may mean a lowering of .the 
soeenge standard of living which 
will a new experience for 
Canadians. 

The Dominion Government has 
recently stressed these features 
and the necessity for governing 
ourselves accordingly must 
Soret to any careful student of 
public affairs having in mind the 
eminently .sound principles “being 
applied in our economic pro- 
gramme, which seeks, as far as 
possible, to pay our way through 
taxes and savings and avoid in- 
flation which always is disastrous 
and inflicts the heaviest penalties 
upon those least able to bear them. 


Industrial Base is Broadened 


Compared to the last war, when 
our output comprised little more 
than primary products and limited 
manufacturers, Canada’s material 
base for a war production pro- 
gramme has been widened to a 
remarkable degree. The develop- 
camo new sources or new pro- 

in minerals, cellulose, wool, 
tobacco, etc, provide a much 
greater foundation for finished 
is than we ever had before, 
and in such an emergency as this 
we can be more self-contained in 
‘respect to our own needs, and at 
the same time we can be a large 
scale producer of ships, shells, 
tanks, airplanes and many other 
articles. Very few others have as 
a basis, and they are the 
eading industrial nations.. -We 
may well hope for such a place 
for Canada in the stren 
Empire and in the new world 


should come out of this war. backed 


In order-to occupy this ‘position, 
however, it is necessary that we be 
ene organized. Plants must 
be wisely located and sufficient 
earnings made annvally available 
for purposes of maintenance, re- 
placement and expansion. Labor 
must be varied in its character, 
fairly compensated, and reasonable 
in its attitude toward ‘others. 
There must be experienced and 
capable management, supported by 
the kind of technical skill which, 
through finding the best products 
and the best methods for making 
them, keeps the door to success 
always open. Finally, we must 
have government which is ade- 
quate but not excessive, efficient 
but not bureaucratic, progressive 
but not radical. We have gone 
far enough to know that we can 
go farther, provided that we 
straighten out the kinks as we go 
along, avoiding on the one hand 
a slavish adherence to the past, 
and on the other hand the mirage 
of unworkable ideals, 


Simplification in Government 


An effort is now being made to- 
wards carrying out the recommend- 
ations of the Royal Commission 
which studied the powers and fin- 
ances of our dual governments. A 
war ‘situation may inspire a 
willingness to agree to measures 
which at other times would be 
merely controversial. We ‘have 
suffered greatly from duplication 
and over-government. hatever 
may come out of the new move- 
ment should be in the direction of 
simplicity and ae: There is 
a widespread need for economy 
which has been recognized by a 
great number of municipalities, 
resulting in an improvement in 
their finances. The Dominion and 
Provincial governments have been 
less careful. They cannot expect 
the citizen to economize to a 
greater degree than they are pre- 
to exercise themselves. 

ere is an opportunity to effect 


governmental economies and eli- into 


minate waste and duplication that 
may never come again. We are 
fast approaching a general short- 
age of labour. Many of the 
peenese men in civil service will 

attracted by higher wages in 
business and industrial fields. This 
will enable many changes to be 
made without imposing any hard- 
ship on employees in reorganized 
departments of governments. Sav- 
ings effected in the cost of Govern- 
ment would not only be a real war 


of 
be | being abandoned while new ideals 


ties for prosperity and happin 
nor coer. this business of maximum” to which we are per-'branches has been made ‘during! our natural heritage. 
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| Exghty-fifth Annual General Report 
cB, 30th November, 1940 | 


PROFIT AND LOSS ACCOUNT 


Profits for the year ending 30th November, 1940, after providing $150,000.00 for 

- Staff Pension Fund, $566,530.24 for Dominion and Provincial Taxes and making 
appropriations to a accounts out of which accounts full provision for 
bad and doubtful debts has’ been made ; $1,294,549.88 
Written off Bank. Premises: .\....0cccccccccccccccccsscccascesccesseececvesers 250,000.00 
1,044,549.88 
Dividends at the rate of 10% per annum on the par value ($100.) of the shares.... 600,000.00 

his represents a disbursement of 3.33% on the shareholders’ funds consist- 

ing of capital, rest and profit-and loss account) 


Balance of Profits carried forward -. 444,549.88 
oor Be operat e to Win’ the Profit and Loss Balance 30th November, 1939.. 222.2222... oaabens pation 72 "2,529,694.02 


War ' Profit and Loss Balance 30th November, 1940... casissestareres +20 sbusweceoss 2,974,243.90 

Summing up, Canada’s maximum ; : 4 ro Oo 
contribution to the war can be 
achieved only “| planning; direct- 
ing and controlling her economy 
in such an efficient manner as to 
make the utmost use of her re- 
sources. Leaders in politics and 
business must work in co-operation. 
The public must prepare themselves 
for increasing sacrifice. The hero- 


things that endure 

endure 

ges. friendly and 

co-operation between capital 

and labor and the love of home and 

— that inspires thrift and 
ity. Alth ¥ 


in recent years 
turmoil, the axioms of the t 


are but vaguely formed, I feel safe 
. a noe = one ee 

e hope for a life in whic. 
the best’ teakutas of individualism 
will inspire our actions, while the . 
government remains as an arbiter 
which aims at justice without sub- 
version. 

We Canadians, along with other 
British peoples and their allies, are 
deriving great comfort and encour- 
agement from the rising tide of 
sentiment and the material aid 


visualize a combination of demo- . 
cratic ideals and democratic 
strength in which we are proud to 
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- EIGHTY-FIFTH ANNUAL BALANCE SHEET 
30th November, 1940 


LIABILITIES 


Notes in Circulation. :: os: f 

t } Deposits by and balances due to Dominion Governmen 

ism with which our battles are being Deposits by and balances due to Provincial Governmen 

fought, the yay which are Deposits by the public’not. bearing interest 

being endured b e people of Deposits by the public beariny interest, including interest accrued 

Britain with confident enthusiasm to date of statement...... Bees ives thea ens. ile ates 89,482, 208.63 


and Christian fortitude, must be 
by our utmost moral and Deposits by and balances due to other chartered banks in Canada. 154,987.09 
Deposits by and balances due to banks and banking correspondents ee ee ee 


$ 3,427,259.00 


140,743,210.58 


material support. 
in the United. Kingdom and Foreign Countries 


Our duty is clear. It calls for 1,424,308.48 
Acceptances and Letters of Credit outstanding 


1,761,343.28 
147,356,211.32 


immediate and sustained. action. 
We must see to it that we who can, 
do our full share in helping to pro- 
vide the sinews of war through 
generous purchases of war 
and war savings certificates. The 
dominating thought in our minds 
must be the winning of the War. 
F. H. Marsh, General Manager 
Nominated for Director 
The President announced that 
the name of Mr, F. H. Marsh, 
General Manager of The Bank of 
Toronto, would be submitted for 


election as a Director. 
Deposits with Bank of Canada 


- Notes of other chartered banks...............6.cecceeceees Rice 
a s Government and bank notes other than Canadian 
Cheques on other banks 6,691, 
Due by banks and banking correspondents elsewhere thanin Canada 2,676,572. 


Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding market 


t 
Dividends declared and unpaid 5 
Balance of profits as per Profit and Loss Account 
18,124,766.29 


$165,480,977.61 


Subsidiary coin held in Canada. : 
Notes of of Canada 


Mr. Chairman and Gentlemen, 

I have the honour to place before 
you the 85th Annual Balance Sheet 
covering the Bank’s operations for 
the year ending November 30th, value 
1940, Other Dominion and Provincial Government direct and guaranteed 

Profits Seourities, not exceeding market a. ass a 
Canadian Munici urities, not ex: ing. market value , 138,860. 
ae Soo aT lane ‘aa teent Other Bonds, Debentures and Stocks, not exceeding market value 3,791,636.00 


ago; this after amply~ providing \ 
. 77,983,291.12 
for all known and anticipated con- Call ae Short (not exceeding thirty days) ‘Loans in Canada on 


tingencies, taking’ care of the bentures, Bonds and other Securities, of a sufficient 


usual contribution of $150,000. to ? 
Officers’ Pension Fund and paying marketable value to cover......... saaeepubidesss Bens seek ey 1,232,005.00 


Dominion and Provincial taxes 

a were PRT 200. in excess of : ° 

ast year. m is amount : : oie 
$250,000, was written off Bank Current eee eee, - Canada, not otherwise included, 
Premises and the regular dividend Loans to cities, towns, meeneeniae and school districts 


of $690,000. paid, leaving a bal- : 7 ¢ 
ance of $444,549. to add to Profit Non-Current Loans, estima’ oss provided for..... ctuncen Sa eye 


Account which now 


and 
stands at $2,974,243. 
Total Assets Lakeites of penes es seniones ane Letters of Credit, as per contra. . 
0} on ry the 
satan ane ine ered Bank Promises at not more than cost, less amounts written off ae 
‘oon’ san Deposit with the Minister of Finance for the gecurity of the note circulation. ... 


eae : goer ago. Of the 
total, $105,637,655. or 71.68% of all $165,480,977.61 
F: ,H; MARSH, 


liabilities to the public consists of 
General Manager 


cash, bank balances (including de- 
AUDITORS’ REPORT TO THE SHAREHOLDERS 


posits with the Bank of Canada) 
and other assets readily convertible 1 
To the Shareholders of The Bank of Toronto: 
Weha SS trom Cho beamshes, and Sopert theh Une shor toh oeeaes ot eaten cpraond hove boon faralabéa th 


26,422,359.31 


79,215,296.12 
105,637,655.43 


50,775,854.67 
3,799,790.91 
65,216. 


160,278,517.85 


JOHN R: LAMB, 
é President 


Securities 

Our _ portfolio certified returns trom the branches, and report that the above statement of abilities ond conetaa ut tere 
$77,983,291. shows a small 1940, is in accordance therewith, and in our opinion discloses the condition of the 
of $588,000. for the year. Dominion aad the the held at 
and Provincial securities, which 
mature within two years, are 
higher by $8,889,000. while other 
securities are down $7,996,000. 
Of the total 94% is in Dominion 
nd high-grade Provincial and 
Municipal bonds of relatively short 
maturity. It will be satisfactory 


7 


2O 8 og Yu 


Of fee OO 


mr 


j aD 


= g A. MeKACHERN 


quarter century ago 
‘H0d early -start. We sa 
sort until the mornin 
gtrong enough to see 
‘the field, we were hurri¢ 
| 1,900-mile jaunt to Sang 
= Every two or three h 
Finto some little waysid 


Son more fuel, pick up a im 
and, of course, get the nia 


bis the lucrative load fe 
PAmerican-Grace Air 


Sstopped at Arequipa am 


Pin the heart of nowher 


Vand Antofagasta, the fa 


Pport, once a boom b 
Chile, now a gloomy-l 


lee of a hill in which 
» supposed to be buried 


FAn Early Start 


© At 7.30, just half an ff 


i Bown, the plane shot be 
® tain peaks which gave 


door effect and in a n 


"southernmost big city 4 


‘was below. 
© This long parsnip of 


smiles from north to 3 
Psarme distance as from 


‘Panama—and 250 to 4i% 
iaplit into three parts, 
: in, 


= The north is the nitrate ¢ 
eountry, arid, desert ang 

The centre—the Santi 
fgricultural with irrig 
Sweather is of the brand#® 
"Louis, Charleston and 


pf the United States. T 


fing down into the Antan 

= general agriculture, with® 
‘and with a climate tha 
Sécribed to’ me as almos 


damp and cold. 

© Santiago is in the ce 
"hacienda country. The 
Swith their neat patte 
ditches, hedgerow fenc@ 
Strees—ihey resemble 1 
More graceful—make 
Mook like the fertile cou 
Mountain foothills pl 
seer as 


A Real Puzzle 


Chile and Santiago 


things to figure out 


Upon so far this trip. Sam 


S lion people, superb wi 


pthousands of motor § 
rams, and more of its 


3 the streets at one 


@een anywhere savej 


» Bhanghai—pedestrian 


p just as bad.as vg 


Mejams at home—but 


peither modern New Yo 


m ahd houses are a deli 


tural variety. Because 
Pally so little like So! 
“place doesn’t seem to 

»- This I later found t4 
othe case. Chile was ig 


(the old Spanish Emp 


© frontier of Peru and the 


| it was never the seat §f 


 Ment—like Lima, for 
Swo civilizations, first 
shen the Spanish. 


& Because of the cour 


| Batural resources of wim 
| -erals and agricultura! 


The chief dispute in December was| Dp ae ‘Carn. riod, a decrease of 2.54%, ¥ 7 
a strike of 220" coal miners at Rose- Power Corp. Group Petine ontpur tie eetetiniss Canadian Tube & Steel 


dale, Alta. A year previous there/ (jy ecords Gain companies compares ‘in kilowatt} Fijls Board Vacancies 
were strikes involving considerable tput R G hotrs as follows: \ F . Va dent 
From Our Own Correspondent Labor trouble in Canada showed a time loss by knitting factory work- From Our Own Correspondent November ' From Our Own Correspon anit 
MONTREAL. — Consolidated Di- | ™@"ked shrinkage in December, in| ors at Brantford, Ont,, fish handlers) MONTREAL.—Power Corp. of |.’ — Walter J. 
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Chile — ee Both Reds ol Nazis 


y R. A. McRACHERN. 
oar Writer, The Financial Post 


SANTIAGO, CHILE.—The plane pas- » 
sengers had been jangled out of their 
peds at 4.30 in the morning in Lima, 
driven off to the airport through the dark 

streets, deserted 

by’all but beggars 

and peddlers who 

sleep beside their 

carts at the last 

stand of the night. 

- The airplart& peo- 

ra & Kt ple provided 

* jeuee breakfast while 

aa ae tion and plane of- 

f ficials messed 

ae im through baggage 

and the great wad 

é of official docu- 

ments I've been 
forced to carry. 

This is what the 

. ee ardent motorist of 

a quarter century ago called getting a 
good early start. We sat around the air- 
port until the morning light got just 
strong enough to see the other end of 
the field, we were hurried aboard and the 
1900-mile jaunt to Santiago was on. 

Every two or three hours we. dropped 
into some little wayside airport to take 
on more fuel, pick up a passenger or two 
and, of course, get the mail, because that 
is the lucrative load for Panagra. (Pan 
American-Grace Airways Inc.) — We 
stopped at Arequipa and Arica—towns 
in the heart of nowhere, they seemed— 
and Antofagasta, the famous old nitrate 
port, once a boom business capital of 
Chile, now a gloomy-looking spot in the 
‘ee of a hill in which a pirate hoard is 
supposed to be buried. 


An Early Start 


At 7.30, just half an hour before sun- 
éown, the plane shot between two moun- 
tain peaks which gave a curious garage 
door effect and in a moment Santiago, 
southernmost big city of the Americas. 
was below. 

This long parsnip of a country, 2,600 
miles from north to south—about the 
same distance as from Quebec City to 
Panama—and 250 to 46 miles wide, is 
split into three parts, in climate and 
terrain. 

The north is the nitrate and mining 
country, arid, desert and subtropical. 
The centre—the Santiago country—is 
agricultural with irrigation; and the 
weather is of the brand you'd get in St. 
Louis, Charleston and latitudinal band 
of the United States. The south, stretch- 
ing down into the Antarctic, goes in for 
general agriculture, with cattle and sheep 
and with a climate that has been de- 
scribed to me as almost uninterrupted 
damp and cold. 

Santiago is in the centre of the great 
hacienda country.. These great farms, 
with their neat pattern of irrigation 
ditches, hedgerow fences of eucalyptus 
trees—they resemble poplars, but are 
more graceful—make this part of Chile 
look like the fertile country of the Rocky 
Mountain foothills plus the Niagara 
peninsula.’ 


A Real Puzzle 


Chile and Santiago are the hardest 
things to figure out that I have come 
upon so far this trip. Santiago has a mil- 
lion people, superb wide avenues with 
thousands of motor cars, buses and 
trams, and more of its population saun- 
tering the streets at one time than I have 
seen anywhere save in movies of 
Shanghai—pedestrian traffic jams here 
are just as bad as post-hockey match 
jams at home—but the buildings are 
either modern New York or old Germany 
and houses are a delirium of architec- 
tural variety, Because it looks extern- 
ally so little like South America, the 
place doesn’t seem to have any roots. 

This I later found to be pretty much 
the case. Chile was just an outpost of 
the old Spanish Empire. It was the 
frontier of Peru and the Argentine, Hence 
it was never the seat of a great settle- 
ment—like Lima, for instance, with its 
two civilizations, first the Inca empire, 
then the Spanish. 

Because of the country’s magnificent 
Batural resources of water power, min- 
erals and agricultural strength in varied 
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—Original photo by Fortune Magazine. 


Don Arturo Allessandri Pidnia, ex-president of Chile. 


lines, it is possible to make out a very 
good case that this can become one of 
the great and strong countries of South 
America. 

And if you assume the possibility of 
working out some co-ordinated pro- 
gramme for development of raw materi- 
als and power with bordering countries 
like Argentine and Peru, you can get 
yourself a dazzling picture of lush pos- 
sibilities. However, this interrepublican 
co-operation is a point on which I did 
not find many who avowed great con- 
fidence. 

For the vital thing to keep in mind 
about the countries of South America— 
at least the ones that I have visited so 
far—is that they are old in history, but 
very young in acquiring 20th century 
standards of economic and social pro- 
gress. They are still a wide open frontier 
to those who believe high standards of 
health and sanitation, a comfortable bed, 
a refrigerator, an electric washer in the 
basement, and /a car in the garage are 


among the reasonable expectations of , 


modern man. 


Don Arturo 

That was the main theme of my hour- 
léng talk with His Excellency, Don 
Arturo Allessandri Palma, twice presi- 
dent (1920-25 and 1932-38) of Chile and 
still regarded by many here and by many 
abroad as one of the great leaders this 
country has had in its colorful, chequered 
political history. Because of the constitu- 
tion, he couldn’t run again and is now 
taking his ease in his palatial apartment 
overlooking a government square in the 
business sections of Santiago~ 

An interpreter at my elbow, I turned 
up.at the Allessandri apartment at the 
appointed hour. A stout six-footer—big 
for a. Chilean—inched open the door, 
took in my card and shut the door. Smil- 
ingly he soon reopened it and we entered. 
Inside three more large men received us, 
helped hang up our hats, led us into the 
drawing room. 

I have seen the same sort of room 


! 


in old palaces of Europe. But this was 
unexpected. Its dimensions were about 
50 by 25 ft.; its furniture, prim, black 
and heavily ornamented. At the inside 
end of the room, opposite the windows 
that faced out to the cathedral and some 
of the government buildihgs, there was 
a 15-ft. rosewood table with a collection 
of autographed photographs, all in silver 
frames, all about the same size, First 
‘was a Chinese whom I didn’t recognize. 
Then the Duke of Windsor, Crown Prince 
Umberto of Italy, Hindenburg, Hitler, 
Daladier and some others. “This Socialist 
son of an Italian consul has come a long 
way,” I thought. 


The Bodyguard 


My interpreter and myself had a good 
five minutes to look around, then there 
was a pattering, an enormous eight-year- 
old Great Dane arrived. It was Urk, 
which has been photographed and paint- 
ed perhaps more times than Rin Tin Tin. 
He's as big as a calf with an unusually 
alert look about him. Most of his eight 
years he has spent at his master’s feet, 
whether those feet were in the bottom of 
bed, travelling abroad or presiding in 
the legislative chamber. Urk lay down in 
front of us. 

Senor Allessandri, known as “The 
Lion of Tarapaca,” arrived smiling and 
said in perfect English: “I’m very glad to 
see you. I am sorry that I do not speak | 
more English. I can read it but I can’t’ 
understand when I hear it.” The rest of 
our interview was through the. inter- 
preter. 

About five foot seven in height, heavy, 
short necked,and with very bright eyes, 
Allessandri spoke with vehemence, pas- 
sion and vigor. 


Chile has a very impressive code of | 


social legislation and most of it is the 
product of Senor Allessandri’s regimes. 

Monthly deductions are made from the 
salary of every worker and put into a 
special government bank to provide pro- 
tection for old age and unemployment. 
There is another deduction which has 

oe . 


become a home building fund. There are 
other funds providing for medical care 
and hospitalization Then there are all 
the familiar laws about minimum wages, 
maximum hours, workmen's compensa- 
tion, right to organize and so on. | 

When Allessandri put through legisla- 
tion like that, both Chile and a lot of the 
rest of the world called him a radical 
of deepest dye. 

Allessandri quite evidently regards this 
general legislative programme as his 
most satisfactory achievement, though 
he very obviously feels a lot of follow up 
work is very much needed. 

He explained his secial programmes 
as the only possible way to speed his 
country’s development. At length he ex- 
plained how nearly all the nations of 
Europe became Fascist or Communist in 
the chaos of the between war period. His 
aim had been. to spare his country both, 
help it achieve the destiny he sees for it; 
the rich workshop of South America. 


Communists Strong 


The Hammer and Sickle insignia of 
Communist Russia flashes atop a build- 
ing just around the corner from my hotel. 
There Communist party strategy is plan- 
ned and its daily newspaper published. 
Communists — real, honest-to-Stalin 
members of the party—form an impor- 
tant part of the present cabinet, named 
the Front Populaire and including also 
people who call themselves ‘etme and 
Radicals. 

There are great goings on In govern- 
ment circles these days becauSe Oscar 
Schnake, one of the smartest men in the 
cabinet, has been making speeches that 
the Communists must be thrown out of 
the government. He has just been in the 
United States arranging more credits and 
his enemies claim Uncle Sam has put 
him up to it: oust the Reds and we'll 
‘talk business. Another story is that 
Schnake, who is very pro-British, knows 
that the Communists have been playing 
along with the Nazis here. 

That is one problem the Lion of Tara- 
paca, (Tarapacga is the name of the nit- 
rate province for which he was long a 
deputy) hasn’t been able to tick off his 
list. 


And Nazis Also 


Nor has he been able to spare his 
country from the Nazis and their various 
aggressive: and much-in-evidence organ- 
izations. Allessandri told me of his own 
Italian blood, His paternal grandfather 
was an Italian. Elsewhere I have heard 
about the tongue thrashing he is reported 
to have given Mussolini a year or so ago 
for his flirtations with Hitler. 

The Allessandri record includes being 
overthrown and exiled by a dictator, 
Ibanez, then returning to overthrow the 
dictator and restoring the constitution. It 
also includes the suppression of the 1938 
Nazi revolt. The Nazis started the firing, 
but under heavier government fire drop- 
ped their weapons, walked out into the 


‘ square — just around the corner from 


where I'm writing now—their hands in 
the air. They were ushered back into 
the building from whence they had come. 
Later ambulances removed 69 corpses. 
People here are still convinced—as I am 
—that Allessandri does not like Nazis. 

How is Chile going to develop a middle 
class; get more spending power into the 
pockets of more of its people, slough off 
its essentially two-class social pattern? 
My interpreter translatéd the question 
to Allessandri. 


World's Worst Carousers 


Strict application of the laws he had 
framed regarding drunkenness was the 
first thing he mentioned. Up to the war, 
Chile was third largest consumer of alco- 
holic beverages, after Italy and France. 
Likely it is the world’s biggest consumer 
now. Everyone here talks about the pay- 
day binge of the laborer and the inevit- 
able semi-starvation of the following 
week. Chilean wines are winning world 
fame. Some of the best are about 50 
Canadian cents a quart, but chicha is a 
super-cheap producer of gutter drunks, 
No plant here expects to have its full 
work squad on the job Monday. 

The ex-president is very bitter about 
Chilean drinking, believes it is one of 
the key factors in the national life. Ever 
since he started his crusade he has toast- 
ed kings and lesser people in water. 

We didn’t get much further as to how 
the emergence of a strong middle class 
with purchasing power on semi-North 
American standards might be achieved. 

So far the only middle class that has 
developed in this country are the office 
and store workers and the civil service. 
And 800 pesos (about $25 Canadian) a 


* month is the going wage for such work- 


Sip maida Joey ond 


ers. One result of such wages is that 
there is a great demand for secondhand 
clothing among office workers; another 
that they live mainly on beans and bread 
and may have meat once a week. Still 
another result is that the more avarici- 
See ee re Pees ae 
the other ho ea an ee by 

to get meat perhaps 

‘a week, 


Senor Allessandri’s picture of the Chile 


. that is to be is very largely industrial. 


—Photo courtesy Chilean Coneulate. 


in the first 
athoed yords oP Tocapile 


He pointed out that Chile is the world’s 
largest exporter of copper, that metals 
of almost every have been discover- 
ed somewhere the Cordillera and 


that vast areas have yet to have serious 


prospecting or exploitation. — 

There is iron, vast and for the most part 
undeveloped water power resources and 
enormous coal reserves. And Chile has 


lency that / 
is a vast: 


country with few metals and little water 
power. I outlined the hope I have heard 
here in several informed quarters that 
some co-ordinated plan of development 
for South America might be worked out; 
that full use might be made of Chile’s 
power resources, of Peru’s cotton, for in- 
stance, and full use of something else 
from Argentina. 

Dreamers and theorists—lovely, but a 
League of Nations soap bubble, was the 
theme of “the Lion’s” reply. Chile has 
her own rich destiny to work out he said. 
Something might come, but Chile could 
not depend on it. She must go on de- 
veloping on her own. 

To a good deal of our interview Alles- 
sandri asked that I make no reference. 
He denied that he would ever again be 
in a position to serve his country offi- 
cially, Not everyone here seems to agree 
with him on that. ° 

On one point they will agree, however, 
and that is the smallness of Canada’s 


"Santiago is a modern city of a million 
with thousands of motor cars, 


trade with this long strip of country, 
Our tota] exports were worth but $600,- 
000 in 1938. The reason is not hard to 
find. The Chilean and the Canadian 
economies are essentially competitive and 
where. they are not, Chile is trying to 
make them ‘so. At present both Canada 


and Chile are basically trading nations e 


largely in raw or semi-raw materials. But 
Chile is working hard toward something 
approaching self-sufficiency. Already her 


agricultural production is well diversi- § 
fied. : 
But Chilean Government figures and 


officials along with British traders and 
agents are all unanimous that Canada 
has machinery, newsprint and specialties 
that Chile would like to have in large 
volume. And, of course, we have news- 
print that Chile needs. 

Everywhere I go I meet pedple who 
say, “No, there isn’t much more business 
for Canada down here. She's got as 


(Continued on page 13) 
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e eople, superb wide avenues 
uses end trams.” 


Hitler's Unpaid U. 


Canadians are vitally concerned in 
the full aid for Britain which Presi- 
dent Roosevelt has pledged ;rom the 
United States. And they are heartened 
by evidence that the great majority of 
Americans have rallied behind their 

~ President, in defense of the democra- 
cies against the dictatorships. 


By the same token, Canadians can- 
not ignore the opposing agitation in 
the U. S., for what may be broadly de- 
scribed as isolation and appeasement. 
While this appears to come chiefly 
from an aggressive, vociferous and 
well backed minority, the scope and 
strength of the movement has grown 
in recent months. Well-known figures 
in industry, finance and politics have 
lined up behind various phases of the 
campaign. New organizations, gener- 
ously financed, have sprung up like 
mushrooms. 

The avowed aims and slogans of 
these groups cover a wide range. They 
include “keep America out of war” 
and “defend America first and only.” 
They also promote cutting off of all 
aid to Britain and making an appease. 


_ ment deal with the Azis, on the basis 


of a negotiated peace and the “Status 
qito” for Germany, Generally speak- 
ing, the net effect of the agitation is to 
hobble if not .cut off entirely any 
.U. S. contact with the war in Europe, 
and thus to pave the way for a.Nazi 
victory and a “new order” of tyranny. 

In producing the threat of such re- 
sults the U. S. appeasers and isolation- 


ists, perhaps unwittingly in many 
cases, are working toward the same 
ends as Nam propaganda and world 
strategy. And grounds are not lacking 
for. suspicion that Nazi funds,. influ- 
ence and direct agitation have filtered 
into many channels of the U. S. cam- 
paign, if indeed they are not the in- 
spiration and directing force in some 
instances. In other cases the practised 
hand of the Communists, expert in 
falserfront. agitation . for ulterior 
motives, seems to have had a finger 
in the pie in an effort to serve Nazi- 
aiding Russia. 

Some campaigners are pro-Nazi or 
impressed by Nazi pretensions to last- 
ing control in Europe. Some aré anti. 
British or inveigh against war loan 
“defaulters.” Some do not care who 
wins as long as the U. S. keeps out and 
can make a deal with the victof. 

The extent, nature and composition 
of these isolation-appeaser groups are 
subjects of diréctly urgent interest to 
Canadians, who perforce must keep 
aware of the forces at work in the 
worldwide. struggle for democracy. 
The Fingncial Post has therefore com- 
missioned Sydney Morrell, former 
chief of the Central European bureau 
of the London Daily Express, to make 
a full survey of U. S. isolation-peace 
deal campaign and the groups engaged 
in it. Following.is the first of a series 
of articles in which Mr. Morrell, now 
in New York, has embodied his find- 
ings. 


By SYDNEY MORRELL 


NEW YORK. — When in expansive 
mood, Adolf F:“er used to tell his inti- 
mates his personal ideas of waging the 
war that was to comie. 

The opponent was to be struck down 
from within while his attention was 
diverted from the issues at stake. He 


‘was to be led into confusion by the care- 


ful exploitation of every internal weak- 
ness, the cultivation of class hatreds, of 
labor disputes and of political rivalries. . 

In his latest fireside speech denouncing 
the dictators, President Roosevelt made 
special mention-of those “native Arneri- 
cans,” who, knowingly and unknowingly, 
are doing the dictators’ work. 

Hermann Rauschning, a former high 
Nazi official, in his book, “The Voice of 
Destruction,” quoted Hitler as saying: 

“It will be simple to produce unrest 
and revolution in the United States. 
We have many friends there or shall 


find such men ....We shall not need 
to bribe them; they will come of their 
own accord. Ambition or delusion, 
party squabbles and self-seeking .. - 
will drive them to us.” 


These articles will survey those “native 
American” organizations which might be 
regarded as helping Germany. It must 
be emphasized, as did President Roose- 
velt, that not all, if any, of these: are 

But it-can- be 
said that the objectives of these eee 
Americans” and the 
which they belong are such that it uaa 
be to the interest ‘of Gurmany to foe 
them. 

The largest group which has started a 
campaign to swing American public mn 
ion to the idea of appeasing Germany is 


_ the. America First Committee —or the 


“America First Movement,” as its organ- 
izers prefer to‘ call’ it. “America First" 


S. Allies 


was created by a recent graduate of the 
Yale law school, R. Douglas Stuart, Jr., 
whose father is the vice-president of the 
Quaker Oats Co. Mr. Stuart, Jr., who is 
24 years old, is national director of the 
movement. 


The acting chairman and moving force 
of “America First” is Gen. Robert E. 
Wood, chairman of Sears, Roebuck and 
Co. General Wood is also a director of 
the National Association of Manufac- 
turers. 


At the recent convention of the Asso- 
ciation of Manufacturers, according to 
the New York Times, “there seemed to 
be more .support for General Wood’s 
position” (of isojation) than for that of 
Lewis W. Douglas, president of the 
Mutual Life Insurance Co. and a member 
of the William Allen White Committee 
to Defend America by Aiding the Allies. 
Mr, Douglas formerly was Director of 
the Budget in the Roosevelt administra- 
tion and for a time served as Principal 
of McGill University, Montreal. 


Serving with General Wood as direc- 
tors of “America First” have been: 


Chester Bowles 

William Castle 

Dr. “A. J, Carlson 

Mrs. Bennett Champ Clark 
Janet Ayer Fairbanks 





from Mr. 
man of the Abitibi Royal Commis- 
sion, recently. 

His statement regarding this con- 
troversial question showed that 
about 10% of the capacity of the Can- 


publishers and has been excluded 
from the prorating scheme, He men- 
tioned that the question had been 
raised in Quebec recently whether it 
is equitable that these publisher- 
owned mills should continue to be 
excluded. 
Exemption Justified 

“In my opinion,” states Mr. Clark- 
son, “it is proper to exclude it, and I 
think I am about the only one in the 
industry who has that view. Nearly 
all the other companies are of the 
opinion that the publisher-owned 
capacity should be made subject to 
proration just the same as any com- 
mercial mill. I have not been able to 
see it that way; I have felt that if the 
Tribune ao came over here and 
put in a mill for the purpose of sup- 
plying their own requirements only, 
and did not go out into the commer- 
ciel field at all, they should not be 


« made subject to proration so long 


as they do not sell commercially. I 
do feel, however, that if after pro- 
ration came into force any publisher- 
owned capacity is installed it should 
then become subject to proration.” 
He mentioned that this exempt 


: group included the Ontario Paper 
' Co. with mills at Thorold, Ont., and 


Baie Coméau, Que., the Spruce Falls 
Power & Paper Co. and Anglo-Can- 
adian p & Paper Co. 

All of these were established 
before prorating came into effect, he 
mentions, adding that any publisher 
who establishes a mill now that pro- 
rating is in force should come under 
its provisions, 

Price Cutting Alternative 

In the opinion of Mr. Clarksdfi; 
Abitibi would be one of the first mills 
which would have to go out in 
market after business if prora 
were to disappear. This, apparently, 
would mean cutting prices, some- 
thing which he admitted is almost 
impossible to stop once started. With 


‘Teonafes to New Com- 
pany to Take Place Feb. 
28, 1941 


tion plan for Minnesota 


Reorganiza 
| & Ontario Paper Co. will go into ef- 


FRASER COS, EXECUTIVE CHANGES 
Following the resignation of Col. K. S. Maclachlan, who now is devoting 
all his time as Acting Deputy Minister of Naval Services, Aubrey Crabtree 


(right) has been elected to succeed him as president of Fraser Cos, Ltd. | ,,.. 


and subsidiary companies, At the same time L. M. Sherwood becomes vice- 
president, succeeding the late Donald Fraser. Mr. Sherwood will continue 
to hold the office of comptroller, secretary and treasurer of the parent 


company and subsidiaries, 


about 30% of the newsprint industry 
in Canada idle at the present, how- 
ever, he saw no alternative to price 
cutting if the proration scheme 
failed. 

He stressed that proration is not 
being fully enforced by either On- 
tario or Quebec. Already disregarded 
by a number of. companies, it is be- 
coming weaker and weaker. He feels 
that if this condition is not amended, 
or proration is discontinued, the 
newsprint. industry will go back to 
the condition it was in in 1932 or '33. 
This question of proration is one of 
the most important things affecting 
the present value of the Abitibi 
undertaking. 

7 Unsatisfactory History 

Sketching the history of proration 
Mr, Clarkson pointed out that in its 
initial year, 1936, difficulties were 
experienced, but “pevertheless there 
was a quite substantial distribution 
of tonnage.” Abnormal ‘demand and 
prices made proration no problem in 
1937, but he goes on to state: 

“When 1938 came around Quebec 
enforced proration, but it was not en- 
forced in Ontario fully. That weak- 
ened it. In that year Abitibi had 
some very large and important con- 
tracts expirihg in the United States, 
and it was notified that it had to ad- 
here to proration, and it did so, and 
it lost about 75,000 to 100,000 tons of 
its best contracts and has not got 
them back, That was the end of 1937. 


the situation any loss of business it 
might sustain would be made good 
through proration. In 1938 it failed 
to receive 13,000 sons that it was en- 
titled to under proration. Another 
company, a large corporation, was in 
the same position. In 1939 Quebec 
enforced proration. In 1939 Abitibi 
again failed to get about 11,000 tons 
that it was entitled to because pro- 
ration was not enforced. At the pres- 
ent time it is not fully enforced 
by either Quebec or Ontario; it is be- 
ing disregarded by a number of com- 
panies and ig becoming weaker and 
weake 


Tr. 3 ’ 
“Further, I think that if proration 
were to let go and the price of news- 
print go down, it would reduce the 
amount of foreign exchange which 
Canada needs: I want to em ize 
that situation, because! feel that this 
question of proration is a very seri- 
ous one, a very important one, from 

the standpoint of the industry.” 


Beaver Wood Fibre 
Plans New Addition 


From Our Own Correspondent 
MO . — Beaver 

Fibre Co, ofThorold, Ont. manatac- 
— of pul ; a : and 
° paperboard products, is re- 
ported. to have competed ism for 

storage Gistribution 
building. The cost of the addition, 
with equipment, is placed at around 


ood 


It was promised that if it adhered to $80,000. 


. The Way of the Appeasers 


(Continued from page 11) 
“America First” as a group. They 
were summarized recently by Gen- 
eral Wood himself in a speech before 
the ago. Council on Foreign 
Relations: 

“Theré is no danger of invasion 
of the Ufited States even if Germany 
is completely victorious, and I doubt 
if she will be. 

“If at the end of a long war, we 
cannot defend ourselves unaided by 
Britain, we do not deserve to sur- 
vive. 

“As for Asia, the same remarks 
pertain as to Europe. Japan needs 
us far more than we need her. Our 
trade with Japan, incidentally, runs 
between five and six times the trade 
of China whom we are making such 

. great efforts to help. 

“Our true mission is in North and 
South America. We should develop 
Mexico and, if need be, use force to 
assure friendly governments there. 

“You may disagree violently with 
Colonel ‘Lindbergh, you may ‘feel 
that he has made serious mistakes. 
But you have no right to denaunce 
a courageous, patriotic American 
citizen as a traitor merely because 
he disagrees with your views. 

“Edged Into War” 

“We are being edged into war 
without the masses’ knowledge. Our 
entry into war now would be a repe- 
tition of 1917. We would be pulled 
all the way in. 

“I need not refer to our treatment 
by our former Allies after the Armis- 
tice. They took the loot, and we did 
not even get thanks. 

“I do not think the’ American 
people should make these sacrifices 
to interfere in the quarrels of Europe 
and Asia, old, sick and overpopulated 
continents with ancient rivalries 
that cannot be healed.” 

Many of these statements appear 


* similar to extracts from any man- 


ual on propaganda doled out by the 
Institute of Germans Abroad in 
Stuttgart. Fortunately for Ameri- 
cans, President Roosevelt and others 
have dealt with the inaccuracy of 
General Wood's statement that there 


’ is “no danger of invasion,” by point- 


a 


<a 


ee 


oop 
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' 


ing out that such people are still 
thinking in terms of actual armies 
and not ip terms of internal revolu- 
tion. 

So much for General Wood's 
statement of policy. Sears, Roebuck 
and Co, incidentally, is listed by the 
Anti-Nazi League as one of the few 
U.S. department stores which still 
handle German goods. - 


Leading Directors 
Foremost among the others who 
ve been acting as directors are: 

William RK. Castle, a former Assist- 
ant Secretary of State and well 
known as an adviser of the Republi- 
can party on foreign affairs. A de- 
termined isolationist, a semi-Fascist, 
who is said to have told intimates 
that he believes Germany will win 
the war, Castle is also in favor of 


= 


i _@ friendly relations with Japan. His 


family hold large sugar interests in 
Hawaii, although this may have 
nothing to do wkh his-Far Eastern 
policy. ; 

Castle is a friend of Colonel Lind- 


: bergh, who has addressed meetings 
_ all over the United States under the 


» 


of the “America First” 
committee. He denies, however, that 


~ he has written Lindbergh's speeches 
Sfor him. Mr. Castle wants the “Amer- 


can public that it stands apart 


5 


a _ First” movement to convince the 


e 


from the pacifism of the idealists and 
left-wingers. He is having some 
difficulty with this, however, owing 
to the presence among the directors 
of Kathryn Lewis, daughter of John 
L., Lewis, Pooh-Bah of the C. I. O. 

Mrs. Bennett Champ Clark. Her 
husband's record in voting on na- 
tional defense measures has been 
criticized severely. 

Janet Ayer Fairbanks, Chicago 
socialite, Formerly one of the lib- 
eral, pro-British, Chicago Daily News 
group, she swung to complete isola- 
tion when threat of the United States 
entry into the war became apparent. 
She has several sons. 

John T. Flynn, orthodox economist 
and “an ardent Irish republican. 
Flygn is opposed to the entire de- 
fense programme. This is curious in 
view of the fact that “America First” 
calls for complete rearmament. 

Henry. Ford. His connection with 
“America First” was ended at the 
turn of the year. ‘At one time it was 
said he had guaranteed $3 milliens 
for the. committee's work. From 
Chicago on Dec. 30 it was reported 
that Ford had been “quietly drop- 
ped” from the committee. The Ford 
sales department is known to be con- 
cerned over the effect of Mr. Ford’s 
isolationist reputation on Ford sales. 

Jay C. ‘Hormel, industrialist, 
Strongly isolationist and friendly to 
pro-Nazi groups in Wisconsin. Active 
on policy committee at the National 
Republican convention. ~. ». 

Alice Roosevelt Longworth, daugh- 
ter of the late President Theodore 
Roosevelt. An isolationist, she is not 
an admirer of F. D. R. Her’sister-in- 
law is the mother of René de Cham- 
run, Laval's son-in-law. 


Republicans Active 

Thomas N..McCarter, New Jersey 
Republican, utility magnate. Con- 
sidered extremely isolationist. 

Hanford MacNider, former head 
of the American Legion’ and .one- 
time U. S. minister to Canada. A 
Republican politician who was in 
the running for the recent Presiden- 
tial nomination. He has long been 
known for his isolationist tendencies. 
His position in the American Legion 
makes him one of the most. powerful 
members of “America. ” in so 
far as he is able to swing the Legion 
along appeasement lines. _ — 

Rev. Albert W. Palmer, of Chicago, 
recently urged the United States to 


take Steps to end the war. PoHowing’ 


are extracts from an article he’wrote 
in the Christian Century”: 


“Let the United States, there- 
fore, call all the remaining neutrals 
together at once and outline the 
maia points of a decent post-war 
order... , Let the U. S., as part of 
its contribution and an earnest 
amount of goodwill, offer to appro- 
priate for the next five years the 
four billion dollars a year now con- 
templated for defense, to be used 
instead as a rehabilitation fund for 
Europe and China and to be ex- 
pended by an international com- 
mission. ... 

“Menacing things are being said 
about what Germany will do to us 
if they win, But do they represent 
a calm objective appraisal? Are 
they not partly born of war hys- 
teria, tinged with fear and pro- 
moted by propaganda, rather than 
a reasonable view of our future 
position if we intain unques- 
tionable neutrality and fair deal- 
ing? ...” 


_ Edward V, Rickenbacker, presi- 


dent of Eastern Airlines and. a close 
friend of Henry Ford. He was an 
American flying “ace” in France in 
the last war, 

Lessing J. Rosenwald is the Phila- 
delphia head of Sears, Roebuck & 
Co. Known as the most conservative 
member of his family, Rosenwald is 
now said to be anxious to resign from 
“America First.” 

Louis Taber, National Grange Mas- 
ter. Represents Mid-West isolation- 
ism and through the Grange has 
many German connections. He is a 
friend of Herbert Hoover. 

Sterling Morton, Chicago, chair- 
man of the industrial division of the 
Republican National Committee. He 
is secretary and a director of the 
Morton Salt Co, and has other inter- 
ests in industry and investment. 

Edward L. Ryerson, Jr., of Chicago, 
iron and steel manufacturer, is a 
trustee of the Carnegie Endowment 
for. International Peace and of the 
University of Chicago. He is a direc- 
tor of the Quaker Qats Co., the vice- 
president of which is the father of 
R. Douglas Stuart, Jr., national direc- 
tor of “America First.” 

Dr. George H. Whipple, professor 
of pathology and dean of the Uni- 
versity of Rochester school of medi- 
cine and dentistry since 1921, is‘a 
trustee of the Rockefeller Founda- 
tion. ; 

Advertising. Firms Help 

Chester Bowles is a partner of 
Benton & Bowles Inc. one of the 
three advertising agencies handling 
advertising, publicity and public 
relations for “America First.” His 
partner and founder of the firm, 
William B. Benton, is credited with 
having prepared the first advertise- 
ment. of “America First” and with 
taking the stand that “smart money” 
in the United States is on the side of 
isolation. Mr. Benton is vice-presi- 
dent of the University of Chicago. 

The other two agencies allied with 
Benton & Bowles in this work are 
Batten, Barton, Dutstine & Osborne 
Ine. and Ruthrauff & Ryan Inc. All 
three are said to be handling this 
“special account” very gingerly, and 
it is suggested that they would not 
do so at all if the directors of “Amer- 
ica First” did not include some very 
important clients. 

In addition to the. ‘advertising 
agencies, “America First’ has also 
taken on a full-time publicity agent 
named Herzberg, who' compiled and 
put out “Uncensored,” a pacifist, 
radical, anti-British “news letter.” 
This was sponsored by John T. 
Flynn, a director of “America First.” 

Influence at Washington 

The influence of “Ameriea First” 
has been extended directly into the 
U. S. Congress through: the com- 

s Washington lobbyist, Wil- 
liam W. Blackney. This is a Michi- 
gan Congressman who has boasted 
of voting against ‘the conscription 
bill, The contacts and influence 
rapa thro Mr. Blackney 
are supplemen other 
erence by contacts 


Hamilton Fish, Jr., Republican 
Congressman from New York, 

William R. Castle, an adviser on 
foreign affairs of the Republican 
party and a director of “America 

rs ” 

Dorothy Detzer, of the Women’ 
International League for Peace, 
through whom R. Douglas Stuart, 
Jr., promoter and ‘now national 
director of “America First,” is said 


~ to. have first, got im eontect with 
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Liquidator’s Scheme). 


Leaves Bond Principal 


and Stocks Unchanged 


‘ Before publie hearings fo 
‘affairs of Abitibi Power and Paper 
Co. — a 8, R. 5. gun lr 
liquida company, presen 
gee io suggestion of the 
Pp a 0 

Commission itself. 

Under this plan the holder of each 
$1,000 bond would get a new 
for the same amount, which w 
id ree - : re eee manda- 

ry rate. of .4%, on 
earnings and the siisediiane sentomt 
of warrants which had been issued 
for unpaid interest, bondholders 
might get additional payment, rang- 
‘ing from 3%% to 1%. : 
- For unpaid interest Mr, McPher- 
son would have issued $500 in ten $50 


;| interest warrants, while the holder 


a Chi¢ago, 
*Trustees in bankruptey for old com- 


y. 

Under the plan which receiv 
court approval, holder of each $1, 
bond would recive $500 in new 5% 
income bonds and 40 shares of new 
common. There would be cash inter- 
est adjustments of $7.50 for each 
$1,000 of series A bonds and $5 for 
each $1,000 of series C, 

Holder of each $1000 of unsecured 
notes would receive 30 common 
shares, plus $7.50 in cash. Other un- 
secured creditors get three common 
shares for each $100 of indebtedness. 

Holders of the old common and 
preferred shares get no consideration 
under the plan. \ 

Capitalization will consist of $12.2 
millions of 5% bonds and 1,344,544 
common shares. Cash distributions 
will require $167.869, 


A.N.P.A. Enquires 
Into Paper Needs 


From Our Own Correspendent 

MONTREAL.—American_ News- 
paper Publishers Association has 
circularized all newspaper mem- 
bers with a questionnaire seeking 
information on newsprint con- 
sumption in 1940 and estimated 
requirements for 1941 

Last year @ similar survey was 
carried out by the association, It 
was then estimated that newsprint 
requirements for 1940 would be 
5% greater than in 1939 a forecast 
which proved extremely accurate 
in comparison with. the official 
returns. 


General Wood, acting chairman of 
the committee. 

Senator Bennett Champ Clark and 
Senator Burton K. Wheeler, whose 
wives are directors of “America 
First.”". Both senators are strong 
isolationists,on their own account, 
and Senator Wheeler had a speech 
by General Wood on foreign policy 


several months: ago read into the 


Congressional Record 10 days after 
it was delivered. 

Senator Robert M. LaFollette, Jr., 
of Wisconsin, Republican-Progres- 
sive leader of political opinion in 
the American Mid-West. . 


Broad Campaign 

In the wider channels of public 
influence, the “America First Com- 
mittee” has also established contacts 
and___ collaborators, Outstanding 
among these both for his position 
and influence is Col. Robert R. Mc- 
Cormick, publisher of the strong- 
ly isolationist Chicago -Tribune. 
In the past the Tribune has been 
widely rated as anti-British, cer- 
tainly in its policy in regard to var 
loans and American aid to Britain, 
and in opposing American participa- 
tion in the war. 

The main facets of the “America 
First” campaign have been mainly 
reflected along the following lings: 


1. Paid advertisements in news- 


papers. 

2. Radio propaganda in the form 
of debates, such as that between 
General Wood and Governor Leh- 
man of New York. ” : 

3. A film entitled, “Which Way 
America?” 

4. Local broadcasting of tran- 
scribed speeches by Committee 
speakers. 

5. A drive for. each member to 
enlist three others. ’ 

6. Pamphlet propaganda. 

7. Doing the “great patriotic job 
of exposing British propaganda 
concerns,” 


Later articles in this series will 
tell of the other major groups 
acting as spearheads of the U. S. 
agitation to keep America out of 
war, withhold aid from Britain 
and make an appeasement or 
negotiated peace deal with Ger- 
many. They will throw full light 
on promoters, backers and meth- 
ods, An early article will deal 
with the No Foreign War Com- 
mittee directed by Verne Mar- 
shall, Iowa newspaper editor, 
whose contact with W. R. Davis, 
negotiator of Mexican-German- 
Italian oil-barter deals, has been 
a. subject of widespread pub- 

y. y 


of each existing bond would receive 
$50 in cash when the reorganization 
was completed. “ 


No Change in Shares 

Shareholders would be left with 
their present securities, while unse- 
cured creditors would be given 25% 
in cash .and the balance in equal 
annual payments, payable before 
any dividends were to be paid. 

No income interest wo be paid 
or any warrants redeemed or divi- 
dends permitted or capital commit- 
ments en which would 
reduce the net consolidated working 
capital below a suggested base figure 
which would start with $10 millions 
if newsprint price is $50 a ton. This 
would rise $1 million for each $5 
increase in newsprint prices. There 
would be a proportionate decrease in 
working capital requirements if 
newsprint prices were reduced. 

Redeem Debt 


Until the outstanding debt is re- 
duced to $48 millions, including both 
principal and interest warrants, and 
the principal of the bonds themselves 
reduced to $36 millions, the company 
would be obligated to use any cash 
on hand in excess of $5 millions for 
the redemption of bonds or interest 
warrants. All payments would be 
made in Canadian funds only. 

Bondholders should have the right 
to elect a majority of directors, he 
considers, until the outstanding debt 
is reduced to the figures mentioned. 
If mandatory interests on the bonds 
be unpaid for 60 days, bondholders 
would regain their right to elect a 
majority of the directors. 

His scheme would leave, accord- 
ing to his estimates, a maximum an- 
nual bond interest, before retirement 
of interest warrants of $3.6 millions. 
After the interest warrants were re- 
tired, this would be reduced to $2.4 
millions, while mandatory interest 
at 4% would amount to $1.9 millions. 

Could Adjust Shares 

Mr. McPherson does not contem- 
plate that the present capital struc- 
ture should be left unchanged in- 
definitely, pointing out that _ this 
could be altered at any time consid- 
ered desirable. ' 

No dividends would be paid on 
preferred or common stocks until the 
debt has been reduced to the figures 
mentioned, while dividend payments 
would also be subject to the working 
capital provisions applying to bond 
interest. A sinking fund would be set 
up which would provide that, after 
the debt has been reduced, 25%, of 
earnings, after depreciation, income 
tax and bond interest, be set aside 
for the redemption of bonds or in- 
terest warrants. 

At the closing session, Gordon 


Taylor of A. E. Osler & Co, stated that/c. 1. 


his firm and its clients had deposited 
their- bonds with the Bondholders’ 
Protective Committee, even though 
they strongly objected to the Com- 
mittee’s course of action. He was 
sympathetic with the plight of share- 
holders, although admitting 
bondholders had every legal right to 
foreclose on the company’s assets. Mr. 
Taylor felt that income bonds would 
be preferable to those drawing man- 
datory interest. i 


U. S. Paperboard Output 
Lower for November 


From Our Own Correspondet 

MONTREAL.—Production of pa- 
perboard in the United States for 
Nov., 1940, amounted to 443,274 tons. 
This was equivalent to 73.9% of the 
rated capacity of the mills reporting. 
For the same month last year pro- 
duction totalled 482,808 tons or 79% 
of capacity. 

For the first 11 months in 1940 
the U. S. paperboard mills produced 
6,498,861 tons and operated at 71.7% 
of rated capacity. This contrasts with 
an output of 6,250,643 tons, or 69.3% 
= ee for the like period of 
1939. 


Canada Dominates U. S. 
Newsprint Market 


From Our Own Correspondent 

MONTREAL.—United States im- 
ports of newsprint paper from all 
countries in November totalled 257,- 
019 tons, Of this quantity Canada 
supplied 244,253 tons; Newfoundland 
12,194 tons, and Finland 572 tons. 

On the basis of valuation, imports 
from Canada were worth $11,176,103; 
Newfoundland, $518,449, and Finland, 
$16,731, an overall total of $11,711,283. 


Abitibi Power Paper 
Company, Limited 


. TORONTO, ONT. 


Owning directly or through subsidiary companies, 
: see es 


Que. 
Man. 


Beaupre. 
Pine Falls, 
Sault Ste. Marie-Oxt. 
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Falls, Ont. 
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Fort William, Ont. — 


° ; Port Arthur, Ont. 


Groundwood Pulp 


Newsprint _ 


News Sulphite Pulp — 


_ High Grade Bleached Sulphite Pulp 


esti a vise 


Ph 2, 


: bi aly 
re. sad: 


na 
a 
| 


For J n. 29-31 
Association to Eliminate 


Entertainment Features 
in Montreal Meeting 


Frem Our Own Correspondent 
MONTREAL.—Annual convention 
of the Canadian Pulp and Paper As- 
sociation will be held in Montreal 
Jan. 29-31. The usual entertainment 
features, have been eliminated. 

E. W. Tinker, executive secretary 
of the American Pulp and Paper As- 
sociatién, New York, will deliver a 

per on “The Impact of The War on 
The Pulp and Paper Industry in the 
Uni States” at the Wednesday 
luncheon. 

The Thursday luncheon will be a 
joint meeting of the technical and 
woodlands sections and executives of 
the industry. The speaker will be 
Weatbrook Steele, executive head of 
the Institute of Paper Chemistries. 


To Present Awards 

Presidential report will be deliver- 
ed by F. G. Robinson, at the annual 
luncheon of the Association on Jan. 
$1, covering activities in the past 
year.. Medal awards for papers sub- 
mitted by members of the technical 
section will also be. made at this 


Convention — 


” 


@Are you claiming all the deduc. 
tions which the Law allows? 
Our Income Tax Department is 


thoroughly experienced inthe pre- 
paration of Income Tax Returns, 
The service is available for a mod- 


erate fee. 


We prepare Returns for hundreds 
of others. Would it not be a relief 
to you to have us attend to yours? 


THE ROYAL TRUST 


COM 


luncheon. The Weldon Medal, don-| . 


ated annually by A. L. Dawe, will be 
presented to E. G, Kirby, of the Op- 
taric Paper Co. The Howard Smi 
Medal, donated annually by Harold 
Crabtree, will be presented to A. C. 
Rogers of Fraser Cos. Ltd. 
To Deliver Papers 

Technical section, comprising mill 
managers, superintendents, chemists 
and engineers, will be under the 
chairmanship of V. H. Emory, Fraser 
Cos, Its sessions will be devoted to 
operating problems of the industry. 
Special papers will be given by Dr, 
H, E. Fritz, of the Goodrich Rubber 
Co,, on “Synthetics.” Dr. J, 8. Bates, 
former chairman of the technical sec- 
tion, will deliver a paper on “Can- 
ada’s Future in Pulp.” 

Discuss Mill Operations 

Group discussions will be held 
Jan, 31 under the 12 standard com- 
mittees. Questions of operating dif- 
ficulties and methods covering all 
phases of mill operations will be dis- 


Woodlands section of the associa- 
tiop ijl be under the chairmanship 
of —. A. Nix, Bathurst Power and 
Paper Co. The section will hold 
a three - day session on. problems 
of cutting technique, logging, skid- 
ding and other problems. 


Pulp-Paper Bonds 
Recover in 1940 


Year-end Prices 
Above Low, But Still 
Under High Point 


From Our Own Correspondent 

MONTREAL.—Canadian pulp and 
paper bonds closed 1940 fractionally 
under their high for the year, but, 
in many cases, substantially above 
the low. 

In the newsprint group, Abitibi 5’s 
closed the year 27 points above the 
low. On the same basis, Consoli- 
dated Paper 5%’s recorded an ad- 
vance of 23%; Lake Saint John 5%’s, 
40 points; Minnesota & Ontario 6's, 
23 points and Lake Saint John 5’s, 
21 points. 


Trend of Values 


The 1940 price range of the 
and paper bonds follow: 
Close 
1940 Price Range 
69% 


pulp 


Abitibi 5% 


Brown 5% % 
Can. Paper 442% .. 
LP. 6% 

Cons, Paper 542%.. 
Donnacona 4%% ., 
Dryden 6% 

Frazer 6% 

Great Lakes 5% ee 


that | Me 


Rolland 442% 


2% 
H. Smith 44% .... 103% 


Well 


Crown-Zellerbach 
Cuts Bank Loans 


From Our Own Correspondent 

MONTREAL.—-Since beginning of 
the year an additional $1 million of 
long-term bank loans has been re- 
paid by Crown Zellerbach Corp. The 
prepayment représents the maturity 
due. Feb, 1, 1942, and reduces» the 
a? bank indebtedness to $10,150,- 
The company made a similar pay- 
ment of $1 million on Nov 8 last. 


PANY 


Consolidated Paper 
Issues More Stock 


Frem Our Own Correspo 

"‘MONTREAL.—Consolidated 
Corp. advises the Montreal 
Market that during December ty 
company issued 3,902 shares of cap. 
ital stock, in payment of interest, 
making a total of 2,549,941 shares nog 
outstanding. 


ebtee tae 
Total amount paid on the loans dy, 
ing the .company’s current fig 
year to date is $3,650,000. 


CREDIT HAZARDS 
"BEYOND CONTROL 


Ory 
Manuracrunzrs and Jobbers do not insure 


their receivables because 
they expect, but to provide 


of credit losses which 
for the unexpected. 


One policyholder says: “By far the greatest danger 
and most losses result from causes thet develop after 
| goods are shipped or were not apparent at that time.” 


Another policyholder says 


: “Credit Insurance pro- 


tects against a hazard completely beyond our control 
once the merchandise is moved out of our hands into 


those of,the customer.” 


Credit Insurance 
reimburses you when debtors default on goods ship- 
ped under coverage of the policy. Reorganizations, as 


well as insolvencies, are 
accounts are liquidated. 


covered, and past-due 


Today's trade conditions make credit protection more 
desirable than ever. Inquire about the many forms of 


coverage now available. 


CANADIAN 


DIVISION. 


AMERICAN CREDIT INDEMNITY 
COMPANY OF NEW YORK 


Executive Offices: Baltimore, Maryland 


Toronto 


Office 


The Metropolitan Building 
Phone: Elgin 9303 


Montreal Office 
Canada Cement Bidg.. 
. Phone: LA, 3258 


Renoris — 


Sherbrooke, Quebec 
48 Montreal Street 
Phone; 815J 


Another Good Year 


The forthcoming annual report shows that sound stewardship, 


traditional with Confederation Life for 
fully maintained during 1940, 


69 years, has been 


Largest gain in insurance in force in last five years. 
Mortality below average of past 10 years. 
Lowest expense rate in the Jast 10 years. 
Interest earned on invested assets 4.46%. 


1989 
9431,478,374 
130,301,125 
48,604,501 
2,650,892 


8,930,179 >’ 


18,512,920 


Insurance in F 
Assets — 
- New Business 
Surplus earned 
Total Surplus 
(excludes Simgla Premiams) 


; 


1940 


$445,087,729 
135,686,105 

- 49,390,099 
2,554,991 
8,657,891 
13,919,018 
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onsolidated Paper 
ssues More Stock 


From Our Own Correspondent 

\LONTREAL.—Consolidated Paper 
orp. advises the Montres] Curb 
larket that during- December the 
ompany issued 3,902 shares of Cap- 
tal stock; in payment of interest, 
aking a total of 2,549,941 shares now 
butstanding. 


- a 
otal amount paid on the loang dup. 
ng the company’s current fises 
year to date is $3,650,000. 
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1940 
$445,087,729 
135,686,105 
49,390,099 
2,554,991 
8,657,891 
13,919,018 
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Jobless. 
Selection of Executive Officers 


Pla 


Speeds Organization Work eae ny 


Selection of the four chief execu- 
tive officers to carry out Canada’s 
unemployment insurance plan under 
the Unemployment Insurance Com- 
mission will enable organization 
work to be carried on more rapidly. 
For months the Commission which 
will administer the plan, has been 
working away at Ottawa in associa- 
tion with members of the Labor De- 

rtment drafting regulations and 
working out necessary details, Til- 
ness of Dr. Joseph Sirois, chairman 
of the commission, has been a handi- 
cap recently, but Arthur Macnam- 
ara, of Winnipeg, has been pinch 
hitting in his place with the other 
members of the commission. | 

The four officers, whose appoint- 
ment has just been announced, are 
Dr. Allon Peebles, of Victoria, as 
insurance director; R. G. Barclay, of 
Ottawa, as chief insurance officer; 
Ernest C. Desormeaux,*of Ottawa, 
as bilingual secretary; and Dr. J. S. 
Hodgson, of Montreal, as executive 
gssistant to the Commission. 

Dr. Peebles was formerly chair- 
man of the British Columbia Health 
Insurance Commission. Mr. Barclay 
has been in rehabilitation work with 
the Dominion Government since the 
jgst war. Mr. Desormeaux has been 
secretary-treasurer of the Ottawa 
Separate School Board for nearly 20 
years. Dr. Hodgson in the Depart- 
ment of Labor, assisted in drafting 
the Unemployment Insurafice Act. 

With no unforeseen handicaps it is 
expected organization will have ad- 
vanced sufficiently to get the system 
into operation by July 1. 

To Build Soundly 

Those working on the plan, it is 
understood, are anxious to build 
goundly even if it be necessary to go 
a little slowly. Some idea of the 

work to be done may be had from 
the estmates that contributions of 


_ employees, employers and the Gov- 


ernment in the first year will 
amount to about $60 millions yearly, 
while approximately 2.1 million 


Fire Insurance 
Problems 


Depreciation 
My partner and I have our plant 
insured for $20,000, and we esti- 
mate that it is worth that much to 
us. We have, however, written off 
depreciation each year and show 
the value in our books at $14,000. 
How would this affect our fire in- 
surance? Would we be able to col- 
lect only the $14,000 or how much? 
The value you place on your prop- 
erty in your accounts has nothing 
to do with the amount of insurance 
you would collect. Some firms may 
show their plant value as $1 in their 
books but it might be worth 
thousands of dollars. The amount of 
insurance money the owner would 
receive is based on the actual cash 
value at time of loss or damage at 
the time of the fire, not exceeding 
the amount of insurance carried. 
Records of cost, etc., are valuable in 
arriving at the actual cash value but 
not necessarily decisive. Deprecia- 
tion would, of course, be considered 
in arriving at actual value. In event 
of any difference of opinion between 
the insurer and the the insured the 
case would be submitted to 
arbitration, 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 | 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939, 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncten 


2,000 Agents Across Canada 


United States 
Fidelity & Guaranty 
Company 
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persons will be covered 

when it is established. = 
In addition the Dominion Govern- 

ment will bear the cost of adminis- 

tration estiz.ated at about $5 millions 

a year. 


Federal officials it is understood’ 
are anxious to see the plan get under. 


Way as soon as it can with-due re- 
gard to sound organization. One offi- 
cial i$ quoted recently as saying that 
every week’s delay means a loss of 
$1 million. Finance Minister Isley 
also stated in the House of Commons 
that the fund would be useful in 


of referees will have to be drawn up 
to deal with disputes which may 


Before contribu tions will be ac- 
cepted from 


helping to finance the war as with | La 


few people unemployed during the 
war there would be practically no- 
body to draw benefits. 


\ 
Regional Superintendents 

The next step in organization, ft 
is expected, will be the appointment 
of regional superintendents. There 
will probably be five areas under 
these officers. These areas will coin- 
cide roughly with the five econonfic 
areas into which Canada is usually 
divided, including the Maritime 
Provinces, Quebec, Ontario, the 
Prairies and British Columbia. Each 
area will, be under the supervision 
of the regional superintendent, who 
will be in charge of insurance mat- 
ters as well as employment offices. 
Branch offices it is expected will be 
established in provincial centres so 
that every part of the country will 
be served. It is expected that full or 
part time offices may be opened in 
some of the new communities that 
have sprung up around munitions 
factories. 

In addition to the regional super- 
intendents and insurance officers in 
the different areas, panels for courts 


Life. Insurance 


May Set Record 


Business in Force. Esti- 
mated at Approximately 


$7 Billions 


While not giving any exact figures 
of the insurance experience in Can- 
ada in 1940, G. D. Finlayson, Domin- 
ion Superintendent of Insurance, 
states that new life insurance written 
in 1940 will probably prove about 
identical with that of the previous 
year; amounting to $588.5 millions. 

Business in force, however, will 
probably show a substantial increase 
which may bring the total to approxi- 


‘mately $7 billions, a new high record. 


This would mean a gain of over $200 
millions in business in force for the 
ear. 

5 In 1930 the amount of insurance in 
force was just under $6.5 billions so 
that a gain of $500 millions is indi- 
cated over the period which included 
the worst years of the depression. 


Board of Trade 
Names Officers 


Montreal Organization 
Appoints H, C. ‘Beatty 
Secretary 


From Our Own Correspondent 

MONTREAL.—H. C. Beatty has 
been named secretary of the Mont- 
real Board of Trade, succeeding the 
late J. Stanley Cook. Mr. Beatty has 
been assistant secretary since 1921. 
He joined the staff of the Board in 
1919, after returning from service in 
the Great War. 

C. D. Harrington, first vice-presi- 
dent of the Board of Trade will suc- 
ceed C. H. G. Short as president for 
1941 if the long-established custom of 
naming officers of the Board is again 
followed this year. 

By the same method Paul A. Mc- 
Farlane will become first vice-presi- 
dent; W. Taylor-Bailey will be named 
second vice-president. 


London Life Continues 
Dividend Scales 


The London Life Insurance Co. an- 
nounces that its dividends for pre- 
mium-paying industrial and ordin- 
ary life insurance policies are being 
continued on the same basis as last 
year. The rate of interest to be used 
on accumulating funds is also the 
same at 4%. 


Montreal Brokers’ Loans 
Lower For December 


From Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of member firms on the Mont- 
real Stock Exchange amounted to 
$5.7 millions at the end of 1940, a 
decrease of $213,516 from the pre- 
vious month’s figure. Loans a year 
ago amounted to $11.7 millions. 
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THE SHIELD 
OF PROTECTION 


THAT SATISFIES! 


To Policyholders and Agents alike, it is a strict . 
rule of The Portage Mutual to give comin. 


friendly service in all its 
satisfactory atime and 
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still stands fairly well. Suggestions 
that contributions be made on a per- 
centage basis of the worker’s pay 
rather than a stated weekly amount 
for all workers in a certain wage 
group, favored for a time, are likely 
to be abandoned, it is understood. 
There, will probably, however, be 
modifications and improvements in 
the plan as the whole situation de- 
velops. 

Efforts, it is understood, will be 
directed toward making the book- 
keeping necessary for employers as 
simple as possible. With this object, 
unemployment plans in vogue in 
Great Britain and in the United 
States have been studied carefully 
and what is thought desirable is be- 
ing taken out of each. 

One difficulty that is apparent at 
present is the difficulty in getting 
accommodation in Ottawa. The war 
departments need plenty of room 
and their demands have taken much 
of the new accommodation it was 
thought would be available for the 
unemployment insurance personnel. 
Consequently their offices are rather 
congested. 


Fire Losses 


Seen Lower 


Fire and Casualty Premi- 
ums Show Increase — 
War Affects Companies 


Premium income of the fire and 
casualty insurance field in Canada in 
1940 will probably show an increase 
of 5% to 10% over 1939 when total 
results are computed, according 
to G. D. Finlayson, Superintendent 
of Insurance for Canada. Net prem- 
iums for fire insurance in 1939 were 
$41 millions and for casualty insur- 
‘ance just under $40 millions, a total 
of $81 millions. ~An increase for 1940 
to over $85 millions is expected. 

The fire loss ratio, he stated, con- 
tinued favorable and will probably 
be around 35% as compared with 38% 
a year ago. 

Casualty loss ratio will, however, 
probably be increased by an adverse 
experience in automobile and hail 
insurance lines. 

British and Foreign Companies 

Anxiety in some people's minds re- 
garding insurance companies doing 
business in Canada which had their 
head offices in France. and even re- 
garding those with head office in 
Great Britain, he said, was due to 
lack of understanding of the situation. 
Primary security was afforded the 
insuring public, he stated, by these 
companies being required by Do- 
minion laws to maintain assets on 
deposit with the Dominion Depart- 
ment of Insurance to the amount at 
least of their liabilities to policy- 
holders in Canada. These assets must 
be available in event of need for the 
reinsurance of Canadian business of 
these British and foreign companies 
with other companies, not under that 
compulsion. The margin of security 
provided, in his opinion, was liberal. 

As one country after another in 
Europe passed from the category of 
neutral to enemy nationality, he pro- 
ceeded, all companies found it 
necessary to revise their reinsurance 
treaties drastically to comply with 
the trading of the enemy regulations. 


Accordingly they had to substitute | - 


for enemy treaties reinsurance with 
other Canadian, British or foreign 
companies. 


H.L.P. Results 
Are Issued 


Final Figures on Four 
Years Operations of 
Plan Announced 


When the Dominion guarantee for 
Home Improvement Plan loans was 
terminated as of Oct. 30, 1940, 
nearly 126,000 loans had been made 
for a total of just under $50 millions. 
This is shown by final figures issued 
by Hon. J. L. Dsley, of 
Finance, covering operations of the 
HLP. since its inception in Nov., 
1936. 

The Home Improvement Plan pro- 
vided for loans through the banks 
and approved lending institutions 
for renovation or improvement of 
residential properties in urban 
centres, and of farm properties in 
rural districts. The government 
guarantee against loss or default 
amounted to 15% of/Aoans up to a 
total of $50 millions, but actually 
losses and administration costs com- 
bined did not,amount to more than 
about half of 1% of the total loaned. 

Mr. Ilsley’s final report shows that 
the amount loaned up to the end of 
October, when the guarantee was 
withdrawn, was within $10,000 of 
the authorized total of loans to be 
covered by the guarantee. Loans in 
Oct., 1940, amounted to $2.4 millions, 
about half of which was loaned in 


Ontario. Are 
Results of the plan's four years of 
operation are summarized below. 

Hw. I. P. Leans by Years 
Nov.-Oct.: No. ofloans Amt. loaned 


eeeeeeeereee 29,963 $11,721, 
1987-38 eeeeeereerre 27,914 , 14.591.916 
32,401 12,247,804 


gw. 1. P. Loans = Previsees 
L eesteereee 1,107 s 268,013 
2,583,103 
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(Continued from page 11° 


| much as she can properly handle 


i 


The story I heard concerned Gen- 
eral Electric and its electric motors 
branch. General Electric broke all 
the rules and traditions of the for- 
eign company in‘Chile by putting in 
a big stock of motors and parts. Up 
to then, the idea of putting in a 
stock and having anything ready to 
sell off the floor had been almost 
heretical. 

Remember that Chile is a long 
way off for everything except by 
the airplane and it’s got to be some 
very vital project before buyers 
will pay airplane freight rates. And 
remember that Chile in the past five 
to ten years has been undergoing a 
major industrial revolution. 

General Electric remembered 
things like that. When men came 
in to buy motors or get parts they 
might not like the price General 
Electric was asking. But General 
Electric nearly always sold. It had 
only to point out that the alterna- 
tive, though probably much cheaper, 
was 5 to 12 weeks away; and that 
buying off the floor was a great deal 
simpler, etc. Other people are be- 
ginning to think about giving their 
agents down there stocks, especially 
because‘ of the difficulty in some 
cases of exporting profits. 

And ‘the second angle that inter- 
ested me was the importance of hav- 
ing enough roots in a place so as to 
know where to look for business. If 
an agent is all set up with a floorful 
of machinery he is naturally going to 
be more concerned about moving 
that machinery than if he has 
to pull a catalogue out of the bottom 
drawer. 


Missed the Ad. 


Yesterday—or the day before—an 
American firm got a very nice con- 
tract of over $4 millions for some 
coal mining equipment down south 
of here.. The bid for tenders had 
been published in the daily papers, 
but the local agent for everybody 
else had apparently missed the ad. 
It was easy for the U. S. outfit. 

I was talking about these cases 
with a British exporter of belting. 
His comment was that his firm—in 
existence for a couple of hundred 
years—had previously contented it- 
self in examining export possibili- 
ties, with taking the total trade fig- 
ures for its lines, then toting up 
freight, insurance, tariffs and all the 
rest and making up its mind in head 
office at home whether such and 
such a country had export possibili- 
ties. 

“This is the first time they’ve ever 
sent anyone out and the only reason 
I'm here is because the war had had 
such a drastic effect on our trade 
at home,” he said. “Things like 
prices, tariffs, freight and so on are, 
of course, vital considerations, but 
since I’ve come here I've found that 
equally vital is the manner in which 
other firms, perhaps more advan- 
tageously situated for the market, 
are trying to sell their wares. In 
some cases, it means that people 
with all the advantages just aren't 
trying to sell, at all.” 

Need Imagination 

Now that this man sees the actual 
methods in which products are or 
are not pushed he can afford to be 
much less impressed with trade fig- 
ures and its distribution among trad- 
ing nations. It is obviously impos- 
sible for a person like myself with- 
out definite, specific experience in 
individual lines of trade, to detect 
or point out many similar situations 
in other trades. The only way fo 

any individual enterprise to properly 
appraise possibilities here is to let 
their sales manager or their most 
imaginative sales personality, have 
his own look at the field. And he 
shouldn’t be an economist or a tariff 
expert. Other people can give him 
the statistics. So far there isn’t much 
salesmanship down here. Walking 
along the streets of cities like this, 
or Lima, or Barranquilla, or Panama, 
or Kingston—every southern point I 
have touched so’ far—almost every 
store window suggests a career with 
profits for somebody. 

Of course there is the fundamental 
trouble with most of South America 
that I have seen so far, that pur- 


Air Traffic Mileage 
Increase Reported 
From Our Own Correspondent 
MONTREAL.—Mileage of civilian 
aviation flown in the third quarter 
of 1940 rose to 3.7 million miles from 


3 millions in the second quarter, ac- 
cording to the Dominion Bureau of 


chasing power of the mass is very 
low—but despite this handicap vol- 


: Exchange Coritrol : 

Salesmanship is a very big fac- 
tor but not, of course, the whole 
story. Here .in 
situation is very It’s about the 
same as all other exchange control 
systems’ with which we are now so 
familiar in Canada, except some- 
what more complex and less predict- 
able. As described to me by one 
man this is the way it has worked 
on one or two pieces of business with 
him. First he sells the stuff and 
get the order. Then he applies to 
the exchange-control for an order 
which will permit him to sell the 
stuff. It sounds backwards but 
that’s the way it seems to work. 
Then, after you have the name on 
the dotted line, the exchange people 
may or may not approve your sale. 

Assume they do. Then your name 
and the amount of foreign exchange 
that will be involved is written down 
in a book. The explanation is that 
according to the order of the re- 
quests for foreign exchange and 
sales permits, all available foreign 
exchange will be allotted as it comes 
in. I heard of one importer of Can- 
adian goods who under this system 
in the past 12 months has so far 
collected $3,000 of the $60,000 foreign 
exchange requested and approved. 

Big Drive for Industries 

Chile is very conscious of her rich 
natural resources and of the fact that 
so far most of the exploitation has 
been done by foreign capital as in 
the great Anaconda and Kennecott 
copper properties, the British-owned 
railroads, the American-owned 
trams and power systems. 

But abetted by her own growing 


nationalistic spirit and by Uncle 


Sam, she is currently making a big 
drive to develop secondary. indus- 
tries and somé primaries. And this 
will mean heavy purchases of ma- 
chinery and other equipment from 
abroad. 

An important point for traders and 
visitors to keep in mind is the fact 
that the population of Chile is basic- 
ally and significantly different from 
that of most South American coun- 
tries. There is no great block of 
original inhabitants. 

A Different Population 

Here in Santiago “Spaniards” 
serve “Spaniards.” Further north, 
waiters and servants almost without 
exception are much more Indian 
than Spanish. Here served and 
server are nearly all alike: a mixture 
of Spanish Basques, with Scottish, 
Portuguese, English, Italian and an 
occasional chromosome of Indian. 

Then, of course, there are the for- 
eign groups, English, Scottish and 
German, for the most part jealous 
of their pure blood and thoroughly 
attached to the homeland. 

Scotsmen have found this a great 
land of opportunity and their names 
are all over the place on streets, 
shops and industries, but apart from 
the foreign community group most 
of them are by now very Chilean. 

Take Mother’s Name 

Here I am called Alexander. The 
Spanish custom is to use, as surname, 
first the father’s family name, second 
the mother’s—both together. Hence 
people are known and addressed by 
the name appearing in the middle. 
Alexander is my middle name and 
since few can get to first base here 
on McEachern, I just let them go 
ahead with the Alexander. The 
Argentine official here has been 
fussed the past few days trying to 
find me to learn my mother’s family 
name, which his government must 
know before admitting me. In 


Buenos Aires, therefore, I shall be 


known as McEachern-Jamieson. 

John Hardy, first cousin of Gordon 
Hardy, president of Falconbridge 
Nickel of Canada, is an interesting 
example of the British-Chileans. He 
was born here and so was his wife, 
but both talk with as much Edin- 
burgh on their tongues as if they 
had lived there all their lives. Their 
daughter was educated in Britain 
and a son is now at Oxford. Another 
daughter would have been educated 
there too but may now come to Can- 
ada because of the war. Reputedly 
one of the rich families of Chile, 
they remain three generations of 
British in a foreign land. And they 
would not want their children to 
marry other than the most patent 
brand of Anglo-Saxons. 

Santiago has embassies and con- 
sulates from at least a dozen coun- 
tries. In almost every line of motor 
cars you will see at least one with 
diplomatic license plates bearing the 
flag of the owner’s nation. Diplo- 
matic functions are a big part of 
Santiago social life. Asa neutral 
country, Chile, of course, has Ger- 
man and Italian embassies and de- 
spite war, diplomatic protocol de- 
mands that the representatives of 
enemy countries here show up to- 
gether at official functions. 

Problems of Diplomats 

The Chilean authorities have done 
their subtle best to make these situa- 
tions easy. It used to be that protocol 
and seniority arranged it that the 
British and German ambassadors 
walked and sat side by side. Since “a 
stiff nod with no conversation or 
handshaking” is rumored to be the 
official snub for an enemy ambassa- 
dor the proximity was agreeable to 
no one. The Chileans have now ar- 
ranged it that at least one neutral 
separates such representatives. Soci- 
ally Santiago is not much more than 
a fair-sized town in size. One young 
and perhaps irreverent diplomatic 
staff man enlarged to me grimly and 


enemy at smallish cocktail parties. 
He says, however, that the elan and 
vigor of the snubs of long experi- 


” Canada Life Promotions. hit ioe 


the exchange | 


W. J. ADAMS, F.A.S., A.A.LA, 


The Canada Life Assurance Com announces that W. J. Adams, former 
appointed Comptroller of the stain. = 
G. Daly, formerly Secretary 


Chief Under ter. 


D. M. ELLIS, F.A.S., F.ALA. 


and that D. M. Ellis, Ma 
of the Medical Department, 


thematician, has been 


G. G. DALY 
Mathematician, has been 
appointed Assistan 


¢ 
has been advanced te the post of 


LL, es 


see Opels, Mercedes, Benz or other 
Nazi cars in the parking lot; and 
where a Briton may speak his mind 
bluntly and with force. 


Though they seem very remote 
from the war here, a month away 
from British by ship, residents and 
many of them citizens of this neutral 
country, the British community here 
is on a war front of its own. Nazi and 
Fascist elements—currently assisted 
by the strong Communist party—are 
extremely active in trying to make 
Chile pro-Nazi. Almost without ex- 
ception, Britishers say that they have 
a sense of guilt at being safe and 
comfortable in days like these. 

Guest of Arthur J. Pack, British 
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THE CONTINENTAL LIFE INSURA 
in its annual report for 1940, shows 
nently satis: 


Commercial Secretary of the Em- 
bassy and his gracious American 
wife, I had the new experience of a 
Christmas afternoon sitting in blaz- 
ing sun beside a great swimming 
poo]. Around the pool the tea tables 
were set, There was a cricket ground 
just over the hedge with a battery 
of tennis courts and beyond that the 
golf course. Santiago’s flowers ,are 
tropical in their profusion and vivid- 
ness, if not in type, and every hedge 
and fence drip with them. Rising 
10,000 ft. behind the clubhouse, their 
higher reaches white with perpetual 
snow, are the Andes, 


The British and Americans here 


and their children a Christmas such © 


as they once knew, or such as they 
believe to exist in their homeland, 
There were little pine trees from the 
slopes of the Andes, presents, em- 
braces, calls and all the rest.’ 
Otherwise Christmas here is a 
newish creation of salesmanship, 
Latin America never paid very much 
attention to De¢ember 25 outside of 
the church mass the night of Dec. 24, 
They celebrated New Year's mildly 
and then did a very little gift ex- 
changing January 6, the feast of the 
kings, when the wise men from the 
east are supposed to have arrived at 
the Inn with their frankincense and 


do their best to make for themselves myrrh. 


A SUN LIFE POLICY 


——- and more: 
it Plans SECURITY for the 


nena} 
(ff 1 
| 


ir | 


gives you this 
Timezof Need 


~ 


r 


| 


NCE COMPANY 
results that are emi- 
year’s business most gratifying. 


ADV ANCEMENT—The new business issued during the year exceeded 


that of the previous year 
annuities in force on 
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company’s history, amounting to $44,300,885. 


3,899 new clients, they conveyed to Policyholders and 


ar The total insurance and deferred 
reached the highest figure in the 


BUSINESS DUTIES _All the Branch Offices of the Company through- 
WELL CONDUCTED™ out intai eoeek. record of 


Canada maintained their 
most competent service. In addition to underwriting applications of 


payments totalling $851,149. 
STABILITY—The cash and invested assets of the Compan 
increased 


during the year by the sum of $497,056. 


The total admi 


at the year end also attained a new high level in the amount of $10,617,517. 
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mies by Public and Governments to Permit Full Measure of War Effort. 


War Saving 


s Campaign 


Most Important Feature Federal Financing. 


Compulsory Saving Plan Logical Alternative Should Voluntary 
Investment in War 


National Income Increasing at Much Greater Rate Than Aggregate 
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Savings Certificates Prove Inadequate 


of all Taxes 


|. Sydney G. Dobson, General Manager, Reports Expanding Commercial Loans. Bank’s Profits Less 


With Heavily Increased. Taxes. Unprecedented Business Activity But Peak Not Yet Reached 


Royal Bank Fully Equipped to M 


The Seventy-second Annual Gen- 
eral Meeting of the Shareholders 
was held at the Head Office in Mont- 
real on Thursday, January 9th, at 11 
am., Mr. Morris W. Wilson in the 
Chair. 

PRESIDENT’S ADDRESS 

Mr. Wilson, President and Manag- 
ing Director, in moving the adoption 
of the Directors’ report said: 

I am sure you will receive with 
satisfaction the Seventy-first Annual 
Report and Balance Sheet just pre- 
sented to you and discussed by the 
General Manager. It discloses a 
position of outstanding strength and 
indicates clearly the continued abil- 
ity of the bank to play is legitimate 
part in financing the increased de- 
mands which will undoubtedly be 
made upon vs. 

We meet again under the shadow 
of war, and what I have to say to 
you today will deal mainly with 
certain aspects of war economy and 
finance. It is not necessary to dis- 
cuss business trends extensively. 
Never was it possible to state with 
greater assurance that the tempo of 
business must increase steadily until 
we reach a condition of maximum 
production, thereby bringing into 
employment not only all who would 
be considered employable, but others 
who ordinarily would not be work- 
ing for wages or salaries. Disloca- 
tions are bound to occur as a result 
of concentration of effort on produc- 
tion for war purposes, but these 
should have no substantial effect on 
our total economy. Under these cir- 
cumstances, the’ approach to our 
problems should be an essentially 
different one from that: which was 
reasonable under conditions of busi- 
ness depression and unemployment. 

As I had occasion to point out a 
year ago, the transition of Canada 
from peace-time to war-time econo- 
my was made without financial dis- 
turbance or strain. The experience 
of the past year lends further empha- 
sis to the efficiency of our financial 
organization and the ability with 
which those charged with controlling 
our financial policy have carried out 
their duties. 

CANADA SOUND 

Contraets fgr war supplies, includ- 
ng Bri supplies financed with 
Canadian ds, plus appropriations 
for new. plant construction for war 
purposes, have already reached a 
figure in excess of the total amount 
expended by Canada for war pur- 
poses in the period 1914-18. Of the 
vast sum indicated, amounting to 
more than ofie billion dollars, a large 
preportion remains to be disbursed. 
It is a remarkable commentary on 
the soundness of our financial posi- 
tion that this great activity has been 
financed during the past year with-| 
out any increase but, on the contrary, 
with a moderate reduction of the! 
Canadian liabilities of the chartered 
banks. During this period the Cana- 
dian Government has called and re- 
deemed Government or Govern- 
ment-guaranteed securities held in 
Great Britain to the value of about 
$250 million, the proceeds being used 
to finance British purchases -in 
Canada. 

While Canadian debt to Great Brit- 
ain has been reduced to this extent, | 
it is pPfobable that Canadian assets in 
other countries, principally m4 
United States, have not been realized 
upon to an equal extenf. Exact in- 
formation on this point is not avail-| 
able, but if our assumption be true, it 
means that on balance Canada has 
financed her share of the war to date 
without recourse to her investments 


handled, this should not imbue us 
with complacency. We have been 
catching up on unemployment and 
preparing for maximum production, 
but in the year before us the finan- 
cial problem will be more difficult. 
In periods of depression, expensive | 
policies can be made 
effective only with the greatset diffi- 
culty and over long periods, but 


=s ™ credit expansion is almost inevitable 


in boom periods, and particularly in 
a war boom, when the colossal re- 
quirements of military forces must 
be supplied with the minimum of 
delay and regardless of cost. In these 
circumstances, the situation calls for 
drastic retrenchment under al] other’ 
headings, so that the maximum 
effort may be devoted to war pur- 
poses. I feel apologetic for laying 
such emphasis on what is obvious, 
but I fear that it is a precept which, 
if understood, is nevertheless not 
being fully carried out in Canada at 
‘the present time. There is little evi- 
dence of restriction of even extrava- 
gant expenditures on the part of the 
public as a whole, except insofar as 


. this line of action has been made 


m, 


| ‘drastically increase taxation, or 


mecessary by the incidence of taxa- 
tion. Unless the public are prepared 
to save a very large proportion of the 
increased wages and salaries which 


‘are being distributed, there are three | 
~giternatives before us: 


* (1) The Government must further 


(2) A system of forced savings 
Mnust be adopted, or 
r (3) The well-known inflationary 
iral will steadily gain headway. 
'AXATION 
Tt is; I'am affaid; the usual custom 
and sometimes the stern duty of 
bankers to condemn increases in tax- 
ation. In peace-time, when Govern- 
@ents take the easy course of in- 


¢ 


neutrality, and the wanton 
“ch sacred not to the whole 
traditions of 


creasing taxes to provide for extrava- 
gant expenditures, such a policy 
certainly calls for condemnation. But 
the present situation is quite differ- 
ent. I am not sure that Federal, 
Provincial and Municipal authorities 
have eliminated from their budgets 
all unnecessary expenditures and 
postponed all ‘capital oUtlays that 
can possibly be deferred, as they 
should do in war-time. Iam inclined 
f® think they have not, but even if 
this were done, there would still 
remain an enormous gap after pay- 
ment of essential war costs. We shall 
make a great mistake if we do not 
make the maximum effort to close 
this gap by taxation, and I am of 
opinion that a considerably larger 
proportion of our costs should be met 
by taxation than has Been indicated 


ment, be fairly applied only. after 
allowing for reasonable earnings on 
invested capital. Such allowance is 
made in Great Britain, where the 
Excess Profits Tax is 100 per cent. 
as with 75 per cent. in 
Canada. No doubt the Board of 
Review will apply this principle, but 
I am of the opinion that the business 
community is entitled to have the 
situation more clearly defined by 
legislation. I advocate nothing that 
would tend to reduce total Federal 
corporation taxes, but I am afraid 
that the Excess Profits Tax is going 
to bear unfairly on companies that 
during the period of the depression 
have been far from pfosperous, as 
compared with those that have all 
along given a reasonable return to 
shareholders. As the Presidency of 


HITLER’S “WORLD ORDER” 
A Corrupt and Corrupting Tyranny. 


In his concluding remarks, Mr. Wilson said: 
“Last year at this time in discussing the war I said ‘the very 


existence of the Empire is at stake. Should it 


will be lost far more important 
n 
is view during the 


frightfulness in bomb 


t . Daily 
gh the ciples paptilation 
sinking ships at sea without regard for. the 


rish moral values 


than any material consideration 


ly be involved.’ There has been a terrible confirma- 


we hear of German 
of Great Britain and 
international rules of 


warfare. I fear that at times we are inclined to accept, if not excuse, 


this action as an inevitable part of total warfare, 


other evidences of barbarism 
Khan—the bloody tyranny 


une s 
within Germany 


to forget the 
ince the of is 
itself, the steady 


extermination of the defenceless Poles, the senseless slaughter of 


30,000 civilians in Rotte 
Holland and Belgium followi 


assoc. with the 
things which we must net fo 
ciation of what we are 


by Hitler is one in which tru 


estruetion of historic buil 


the invasions of Norway, Denmark, 


rtakings to capes their 
prath-aoking wenld Dut 
humanity. These are 


if we are to retain a proper appre- 


new world order 


inst. 
and have no meaning, 


aw has no force, human dignity no piece; a corrupt and corrup 


tyranny, the qualifications for 


traits of man. We are fighting aga 
ecause of the greater refinements possible 

in a scientific age. We must keep these —y 

us should ever pause to count the cost before 


more cruel and oppressive 


of which embrace the 
a return to the Dark 


in rhind, if any of 
rowing all we have 


into the defence of our way of life. In the immortal words of Kipling: 
“Who stands if Freedom falls? 


Who dies if 


by any plans so far disclosed. It 
seems quite clear that at the present 
tempo of business, our national in- 
come is increasing at a much greater 
rate than the aggregate of all taxes. 
Provincial and Municfpal authorities 
have had their most pressing prob- 
lem namely, that of unemployment, 
solved by the increased industrial 
activity. If this is not wholly true in 
some areas, it will be within a com- 
paratively short time. Hereafter any 
district that reports employables 
receiving relief will be open to sus- 
picion of malfeasance in administra- 
tion. On the other hand, due to the 
present business activity, rapidly 
approaching a war-time boom, Pro- 


| vincial and Municipal Governments 


find their revenues in 
buoyant. I trust this situation -will 
result in definite tax reductions by 
them in order to cushion the effec 
of greatly increased Federal taxation. 
The Dominion Government has 
enacted legislation drastically im- 
creasing corporation and income 
taxes. In the latter case no criticism 
seems justified. In my opinion cor- 
poration taxes are not designed at 
present to producé either the maxi- 
mum returns or to spread the inci- 
dence of taxation fairly over industry 
asa whole. I hasten to add, however. 
that no perfect scheme of taxing 
profits or income has ever been 


CORPORATION TAXES 


banks and other financial institu- 
tions, public utilities, manufacturing 
industries supplying domestic needs, 
etc.) have all along been earning 
reasonable profits. Gross earnings 
have now been stimulated by war 
activities and already many corpora- 
tions are showing a tendency to in- 
crease wages abnormally and to pay 
bonuses, a course which seems to me 
to be unjustifiable. It is true, of 
course, that increased living costs— 
so far, fortunately, not great—might 
appear to warrant this action, but it 
is essential that war sacrifices 
should be spread to all classes of the 
community except the relatively 
small. section which has in recent 
years been living at a sub-normal 
standard. There are, however, a con- 
siderable number of industries (not- 
ably pulp and: paper) which have 
ad no appreciable profits for years. 
Many of these enterprises have re- 
cently enjoyed marked prosperity, 
and. to such the full force of the 
Excess Profits Tax applies: It is 
surely unjust that those industries 
which, in spite of skilful manage- 
ment, have for years yielded no re- 
| turns on invested capital, and in 
| many instances failed to earn evén 
bond interest, should now be penal- 
ized as compared with other indus- 
tries which have steadily been 
| earning and paying reasonable divi- 
,dends but which will, nevertheless, 
not be liable for corporation taxes in 
excess of the minimum. 

I-am aware that legislation pro- 
vides that in cases where the present 
schedules operate unjustly the com- 
panies may pay their taxes and apply 
for a review of the situation, and 


| that an able commission has been 


appointed to act in this regard. 
Excess Profits Taxes can, in my judg- 


England lives?” 


this bank is my prime business inter- 
est, and as the bank certainly does 
not come within theformer category, 
I shall no doubt escape the charge of 
special pleading. 

Before leaving the question of war 
taxes, I should like to say that I 
think the personal income tax has 
been raised to the full extent that is 
economically desirable, and that the 
first reduction in Provincial and 
Municipal taxes should be by way 
of eliminating entirely income taxes 
wherever collected by Provincial or 
Municipal authorities. I am also of 
opinion that the tax base can well be 
broadened by further consumption 
taxes on many articles in ordinary 
use, but not of’ absolutely primary 
importance. 


No matter what drastic schemes of 
taxation are proposed, it is clear that 
the Government can only finance its 
requirements with the aid of substan- 
tial borrowing, but such borrowings 
must be supplied from s&vings if 
inflation is to be avoided. This is 
quite feasible if we are sufficiently 
in earnest about it, but the danger 
is that the necessity will not be fully 
understood, and that individuals, 
rating their possible contribution as 
of minor importance, will be inclined 


TRIBUTE TO STAFF 


ect-Demandé of Expanding Business and Canada’s War Effort 


thd lower income brackets are essen-, 
tial for another reason of the greatest 
national importance. Once definite 
shortages of labour, materials or 
capital equipment appear, personal 
savings become imperative. At that 
stage, only by curtailment in the pro- 
duction of consumers’ goods can the 
production of war materials be in- 
creased. But surprising as it may 
appear, those in the lower income 
brackets are responsible for a great 
deal more than half the total pur- 
chases of consumers’ goods. As far 
as I’am aware, there are in Canada no 
reliable statistics available on this 
point, but Mr. J. M. Keynes in his 
recent pamphlet, “How. to Pay for 
the War,” quotes statistics from vari- 
ous sources indicating that those 
receiving incomes below £250 per 
annum consume 64 per cent. of the 
total consumers’ goods sold in Great 
Britain. If in Canada we should 
substitute an annual income of $2,000 
as the rough equivalent of an income 
of £250 in Great Britain) it wotld 
probably not be far wrong to say that 
two-thirds of our demand for con- 
sumers’ goods will come from those 
within this limit. It will at once be 
apparent that there is no use saying 
that the working man, now that he 
has full employment at good wages, 
should be given a “break.” Full use 
of increased purchasing power would 
mean that instead of the demand for 
ordinary goods being reduced, it 
would be greatly increased, and to 
that extent would stultify our war 
effort. But war demands are inexor- 
able, and if those who use the bulk of 
non-military production will not 
reduce their demands, the only way 
the situation can be adjusted is by 
a rise in the price level proceeding 
faster than increases in wages. 

Mr. Keynes has pointed out that, 
with effective full employment, 
whatever the public as a whole save 
from their income during this period 
will be net savings; in other words, 
if buyers persist in bidding for goods 
which are not available, they will 
not succeed in increasing the supply 
but only in running up the prices. 
They will obtain the same amount of 
goods and services but at a higher 
cost. Income saved and safely in- 
vested is deferred purchasing power, 
but the amazing thing is that under 
the circumstances mentioned, which 
correspond very closely to our pres- 
ent situation, this deferred purchas- 
ing power can be acquired without 
sacrifice of present satisfactions. This 
seems to me to be a compelling argu- 
ment for a compulsory saving plan 
if the people as a whole do not re- 
spond to the present appeal of the 
War Savings Gommittee; otherwise 
those who are weak or too selfish 
to face the issue will have wasted a 
part of the benefits which would have 
accrued te the thrifty as well as to 
themselves. 

The surplus income of the higher 
income groups automatically finds its 
way into the financial stream, and 
becomes available to the Govern- 
rhent in the form of greatly increased 
taxes or in subscriptions to War 
Loans, either directly or through our 
financial instiutfons, no new invest- 
ments being available except those of 
a strictly essential character) 

War Savings Certificates give a 
higher proportionate yield than War 
Loan Bonds, and have better safe- 
guards as to availability of capital in 
the event that it becomes necessary 
to realize. The small investor is thus 
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Enlisted Men Get Leave of Absence; Jobs Assured. 


In extending ee. thanks of the Directors and Executive to the 
Mr. Dobson said: 


“A word about the s 
our staff have enlisted 
fifty-eight more have been accep 
of absence has been 


D nted to all those who 
positions will be available to them when they return. Married 


f: Four hundred and forty-six members of 
or milita 


service, and one hundred and 
and are subject to call. Leave 
ve enlisted, and, 
men \ 


are being paid the difference between three-quarters of salary and 
army pay, and single men the difference between two-thirds of 


salary and army. ; 
gare of inerengnd be 


and sixty-seven additional 


undred 
for the duration of the war. 
' “The emplo 
work 
ca 
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To fill the vacancies created, and to take 
business activity, we have had to engage six 


staff, many as temporary clerks 


of our two London offices are performing their 
it the death and destruction of modern warfare, 
trying on in the characteristic British way. 
of their courage and fortitude, which fill us with 


We cannot: 


admiration. Up to date there has been only one fatal casualty. 


“An institution is just the sum total of the 
standard of our personn 


on its affairs. The h 
than 7,000. 


men and women, isa —_ a - 
rou e intelligent and int 

work of this staff, from the oldest to the younges ae coh 
been built up a spirit of goodwill between the bank and its custome 


buting to the bank's progress 


pees who carry 
. numbering more 
rtant factor in contri- 


there has 
rs 


which is one of our greatest assets. It is an asset that does not 
appear on the financial statement, but, nevertheless, is reflected in it. 


“To our staff I convey the thanks of the Directors and Executive.” 


to leave the responsibility to others. 
For this reason, I have noted with 
great interest the. efforts, now being 
made to expand sales of War Sav- 
ings Certificates. In my opinion, this 
is by far the most important feature 
of Government finance. This is not 


because of the sums involved. The} be 


great bulk of our war financing must 


ings. But I feel that it has not been 
sufficiently emphasized nor under- 
stood that savings by individuals in 


offered a prime investment, coupled 
with a real opportunity to serve the 
national interest and at the same 
time to protect himself against future 
contingencies. If these circumstances 
were fully and properly explained, 
the response should be all that could 


employees adopt a definite plan o 
saving will not only have failed in 
their du the nation 

to as well. 
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represented by new consumption 
taxes. This is a fine example of the 
spirit in which labour? should ap- 
proach its war responsibility. Work- 
ers can be expected to maintain this 
attitude if the necessity is made clear 
to them, and also if they are. con- 
vinced that equal sacrifices are being 
made by salaried employees, execu- 
tives and capital. War-time taxes 
already imposed would seem suffi- 
cient to ensure this, but the Govern- 
ment must be continually vigilant to 
see that all forms of profiteering are 
sternly repressed, and that unwar- 
ranted salaries and bonuses are not 
paid. The recent announcement 
that any such abnormal payments 
will be taxed is an indication that 
steps are being taken to meet this 
situation. 


SIROIS REPORT 

A conference of provincial prem- 
iers is being convened this month 
in Ottawa to consider implementing 
the Sirois Report. It is not a sub- 
ject on which unanimity of opinion 
can be expected, but the main princi- 
ples laid down can, I think, be said 
to commend themselves to most dis- 
passionate and objective observers. I 
have previously expressed the opin- 
ion that income taxes should fall 
exclusively within the jurisdiction of 
the Dominion Government. I think 
also any wunprejudiced observer 
would contend that the very large 
receipts from succession duties aris- 
ing from large estates, mainly cen- 
Tred in Ontario and Quebeé, should 
be used for the benefit of the country 
asa whole. The Maritime Provinces 
and the West have contributed their 
share of business brains to Canadian 
industry and finance, but for obvious 
reasons, are not likely to retain many 
of their financially ambitious citi- 
Zens, although continuing to con- 
tribute to their wealth. 

If it is logical that these sources of 
revenue should be surrendered by 
the Provinces, it would seem that a 
quid pro quo has been put forward 
in the Sirois Report. It is first sug- 
gested that a complete readjustment 
of Government finaneés should be 
effected by the assumption of Pro- 
vincial debts by the Federal Govern- 
ment, with a suggestion for a co- 
operative plan between Doginion 
and Provincial authorities to keep 
our financial house in order in future, 
The Federal Government would also 
be expected to assume full responsi- 
bility for unemployment relief. Un- 
employment on a large scale was 
unknown in Canada prior to the 
recent depression. But no one can 
be found bold enough to predict that 
we shall not have a recurrence of this 
phenomenon. when, in. the present 
war economy, “the wheel is come full 
cirele.” Our inexperience was ac- 
cepted as a reason for, if not com- 
pletely excusing, our mishandling of 
the problem last time. It will not be 
again. That the problem is properly 
a national one can hardly be denied. 

There are, of course, two sides to 
every question. Many doubts will 
arise as to the ability of the Dominion 
Government—I am speaking in the 
abstract and not of our present ad- 
ministration—to rise to such enhanc- 
ed responsibilities. Fears may rea- 
sonably be held of the dangers of 
the development of a huge bureau- 
cracy through too great concentra‘ 
tion of power in a single authority, 
This argument is bound to be empha- 
sized by those opposed to a change 
and will carry considerable weight 
since only time can demonstrate 
whether it is valid, but it is to be 
hoped that the forthcoming discus- 


‘sions can be kept above the level of 


personal ambitions and sectional in- 
terests. If, in the exaltation of com- 
mon sacrifice a better plan of Gov- 
are cannot be found, I greatly 
fear that it will not be found when 
peace returns. 
GENERAL MANAGER’S 
ADDRESS 

Mr. S. G. Dobson, General Man- 
ager, referred to the financial state- 
ment as follows: ‘ 

The figures revealed in the 
Balance Sheet today are those at 
the close of 71 years of operation, 
and after 15 months of war. Durin 
the first half of the past year the 
results of the war had little effect 
upon our operations other than the 
restrictions imposed by’ the Foreign 
Exchange Céntrol Board, but during 
the second half of the year and par- 
ticularly in the last few months, the 
greatly increased tempo of this coun- 
try'’s war effort has created business 
activity such as has never been ex- 
perienced, and as a result, banking 
turnover has naturally been much 
greater. P / ; 

Notwithstanding the increased 
business activity, the assets of Cana- 
dian banks have declined as com- 
pared with a year ago. Wars have 
always in the past been accompanied 
by expansion of bank assets and gen- 
erally by inflationary trends. - The 
experience of the past year may 
therefore, I think, be regarded as a 
healthy development, reflecting 
credit on those responsible for our 
war finance and monetary policies. 
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Leadership qualities of industrial 
managers are bringing good results 
when to the war savings 
problem. are listed some of the 
cages in which employers across Can- 
sme ieee ey 
"s war 
Crain Printers, Ottawa 
How employees can share the 


| bonuses now being paid to meét 


$2,502,281. Call 
$7,512,965, at $17,638,182. 
’ On the lability side, Deposits by 
the public in Canada increased dur- 
ing the year $20,154,726, and now 
stand at $609,203,083. On the other 
ha Deposits | dropped 
$47,945,501, caused largely by the tak- 
ing over of the foreign balances of 
our Canadian customers by the For- 
eign Exchange Control Board. Total 
Deposits are $840,134,689, a decrease 
of $41,122,048. 

In reviewing the Balance Sheet a 
year ago | referred to the fact that 
balances due Dominion and British 
Governments in Canada amounting 
to $53,000,000, were included in our 
figures. This total has this year been 
reduced to $20,462,736, the amount 
due the Dominion Government. 

Profits, I regret to say, were 
$197,948 less than a year ago. This 
was not unexpected considering an 
increase of $619,083 in taxes. After 
providing for total taxes of $1,823,- 
950 to the Dominion and Provincial 
Governments, Profits were $3,526,894. 
Added to $3,096,252 brought forward, 
we have available for distribution 
$6,623,146. Dividends paid amount- 
ed to $2,800,000, $325,000 was contrib- 
uted to the Pension Fund: Society, 
and $300,000 was written off Bank 
Premises, leaving $3,198,146 to be 
carried to Profit and Loss Account, 
an increase of $101,894. 

We have continued the policy of 
restricting expenditures on Bank 
Premises to extensions and renova- 
tions, no new buildings having been 
constructed during the year. The 
regular sinking fund appropriations 
of $500,000 have been made by our 
property holding companies and 
their indebtedness reduced accord- 
ingly. This sum, added to the $300,000 
reserved for Bank Premises Account 
makes a total appropriation of 
$800,000 against Real Estate Holdings 
last year. 

Conditions in the French West 
Indies having become adversely af- 
fected by the war, it became evident 
that the future of our branches on 
those Islands was not promising. It 
was therefore decided to withdraw, 
and our offices at Fort de France, 
Basse Terre and Pointe a Pitre were 
closed carly in the year. The busi- 
ness was of such a nature that quick 
iiquidation was possible. Depositors 
were paid off, loans collected in full, 
and such premises as we owned, sold 
for cash. 

For obvious reasons we have not 
had any contact with our subsid- 
iary in Paris since June, and on 
account of the uncertainties of the 
outlook we have considered it advis- 
able to write off our total investment 
in that company and have eliminated 
the figures of asscts and liabilities 
from our Balance Sheet. The Paris 
business shrank to unimportant 
figures during the war, especially 
following the closing of our French 
West Indian branches. Loans, accord- 
ing to our last information, were al- 
most negligible and deposits reduced 
to a fraction of former totals. For- 
tunately all the British members of 
the Paris staff escaped to England. 

Our Barcelona office if nominally 
open, byt it has been on a liquidation 
basis since-the outbreak of the revo- 
lution in Spain. Operating expenses 
have been reduced to a minimum,! 
and it is our intention to withdraw | 
from that point in the near future. 
SOUTH AMERICAN TRADE | 

I am pleased to be able to report 
that our branches in South America 
have had a satisfactory year. The 
same is true for the most part of our 
branches in the West Indies. General 
conditions in Cuba have been un- 
favourably affected by the prevailing 
low price of sugar, some mills mak- 
ing little more than operating 
expenses. In most of the other im-| 
portant islands business has been/| 
maintained at a high level, and in| 
some instances a very marked im-| 
provement has been shown.’ The 
South American Republics are feel- 
ing the loss of the European market, 
but a great effort is being made to 
increase their trade with each other 
and with North America. It is inter- 
esting to note that our Government 
is endeavouring to expand our com- 
merce with these Countries and re- 
cently a mission headed by the Hon- 


higher living costs is demonstrated 
in the Crain printing firm at Ottawa. 
When the bonus was announced, the 
firm and its employees agreed that 
half the amount should be applied to 
the purchase of war savings certifi- 
cates, the remainder in cash. O. M. 


Industry Aids Employees 


permit, according to A. W. Mitta 
secretary-treasurer of the company’ 
‘National Advertisers 
During 1940 over 30 
which advertise on a 
— renin tele 
war sa gs campaign. List 
featuring war savings : 
ie meen in thes 


Bank of Scotia 
see lattonal Carbon Co. 


Coigate-Palmolive-Peet Co. 


’, 


yea: 
Campbell, secretary of Crain Print- : 


ers, states that a large number of em- 
*ployees notified the firm to place the 


entire amount jp certificates, this be- pe 


ing in addition to the deductions 
which were already being made. 


North Van Ship Repairs Ltd., 
Vancouver 


Another example of employer as- 
sistance in war savings is that of 
North Van Ship Repairs Ltd. of Van- 
couver. A. C. Burdick, president, an- 
nounces that the company will add 
to’each employee’s subscription an 
amount equal to that by which the 
original subscription exceeds $4 per 
month. Thus, if an employee sub- 
scribes $10 per month, the company 
adds $6, bringing the total to $16. For 
his $10 investment, the employee re- 
ceives a certificate which on ma- 


turity will return him $20. About 600) 


employees are reported to be affected 
by this plan. 
Aluminum Co. of Canada 

At the end of 1940, 82.9% of the 
employees of Aluminum Co. of Can- 
ada were regular purchasers of war 
savings certificates. On the basis of 
present monthly deductions, over 
$175,000 annually is being contribut- 
ed to Canada’s war chest. In achiev- 
ing this total, personal canvassers 
were sent through the plants to sell 
the war savings idea. Canvassers oc- 
casionally had to assume the role of 
investment counsellors for the bene- 
fit of employees who had no previous 
investment experience. The company 
is now laying the ground for a re- 
sumption and intensification of its 
1940 drive. 

Cameron Lumber Co. 

Af one stroke the Cameron Lumber 
Co.of Victoria, B.C., recently raised 
wages, brought its organization to 
the 100% mark in war savings and 
encouraged saving on the part of its 
employees. Wages were raised $4 per 
month for all employees, the increase 
to be paid in the form of war savings 
certificates. The company décided on 
the plan in order to enable all em- 
ployees to participate and will con- 
tinue the plan as long as operating 
conditions in the lumber industry 


Bldg. Products 
Results Better 


From Our Own Correspondent 

MONTREAL. — Operating re- 
sults of Building Products Ltd. in 
the past year will be more satis- 
factory than in 1939, when an all- 
time high record was established 
for sales and earnings. Net profit 
in 1939 totalled $487,597, equal to 
earnings on the common stock of 
$1.01 a share. Previous peak for 
earnings’ was in 1929, when net 
profit totalled $418,482. 

Prespects for the remainder of 
the year are considered excellent. 


Canadian Car 
Assembles Anson 


Set Up at Amherst, N.S., 
Plant Bombers That Saw 


Active Service 
From Our Own Correspondent 

MONTREAL.—The first British 

Avro-Anson twin-engine 


plant of Canadian Car & Foundry 
Co. has taken to the air. Initial trial 
flights were said to be satisfactory. 

There are British planes which 


fare being reassembled in Canada. 


They have already been on active 
service in the British Isles. 

They are powered with twin Arm- 
strong Sidley motors of 350 h.p. each, 
have a span of 56 ft. and a length of 
42 ft. They have a speed of 188 
miles an hour and a cruising range 
of.790 miles with a ceiling of 19,000 


ourable Mr. MacKinnon, Minister of | ft. 


Trade and Commerce, was appointed 
to visit South America and the West 
Indies for the purpose of studying 
trade possibilities. The mission has 
been delayed temporarily due to the 
illness of Mr. MacKinnon, but we 
hope will be resumed early in the 
year. It has also been reported that 
there will be an exchange of Diplo- 
matic representatives between Can- 
ada and certain South American 
countries. 

‘These steps towards a_ closer 
understanding should go a long way 
towards building’ up a permanent 
exchange of business. Our branches 
in the Southern countries are located 
at strategic points and should be most 
helpful in developing such trade. | 

As I have already said, business in 
Canada has reached the highest point 
of all time, because of the tremen- 
dons impetus it has received as a 
result of Government contracts con- 
nected with our war effort, but it has 
not yet reached its peak, Additional 
projects are being undertaken or in 
contemplation, which will have a 
further stimulating effect upon our 
economy, so that we may look for- 


The following are the principal) al 


changes in the Balance Sheet pre- 


but in their Banks, 


The machines are equipped with 
a gun turret and forward guns and 
manned by a crew of three. . 

The Avro-Anson is used largely 
for training purposes. 


Ontario Silknit Earns 
Preferred Dividends 


Sales volume and earnings of 
Ontario Silknit Ltd. for 1940 were 


both substantially above 1939 levels | 


and preferred dividends have been 
covered, according to H. Greisman, 
secretary-treasurer of the company. 
This will be the second time since 
1939 that preferred requirements 
have been earned by the company. 
Earnings on this class of stock were 
$7.32 per share in 1939. 

Restriction of raw silk imports 
will have little effect on Ontario 
Silknit since the company is already 
working entirely with rayon prod- 
ucts. 

Payment of $1. interest on the! 
company’s income funding rights on 
Jan,. 15, 1941, to holders of record 
Dee, 31, 1940, will be the second such 
disbursement. The rights were issued 
Jan. 1, 1936 and the first $1 payment 
was on June 12, of the -following 
year. o 


G. Tamblyn Business 
Improves Last Year 


W. C. Scott, president of G. Tani- 
blyn, Ltd., in a letter accompanying 
recent dividend cheques on pre- 
ferred and common shares, stated 
that business of the in the 


bomber | 
lassembled at the Amherst, NS.,| 


Anti-Freeze 
The Royal Bank of ‘Canada 
Robt. Simpson Co. 
Tambiyn’s 
Tip Top Tailors Ltd. 
Mutual Life of Canada 
Westinghouse 
Hudson’s Bay Co. 
The Bell Telephone Co. of Canada 


Sudbury Pushes Sale 

‘In Sudbury a special public mee 
ing of all employers was called 
consider the sale of war say 
certificates to employees. Plant fore, 
men were asked to attend as well as 
heads of firms and owners-of busi. 
nesses. In all some 600 men werg 
present. At the first meeting it was 
reported that 8 Sudbury firms hag 
enlisted every employee as a regy. 
lar subscriber to the purchase of war 
savings certificates. Four are org. 
anized to within 80% of all employ. 
ed; 5 are 60% organized and 11 are 
between 30% and 50% organized 
The amounts deducted from. wages 
are scaled according to the 


| power of the individual concerned, 
2 * *@ 


Stamp Out Hitler 

A reader of the Montreal Gazetts 
advanced an interesting way of help 
ing the Government to finance the 
| war, He suggested that from time 
to time people attach a war saving 
stamp to a letter they are sending 
out, This would be in addition tp 
the regular postage stamp. Both 
| postage stamp and war saving 
| stamp would be cancelled in the 
| ordinary way. General adoption of 
| the idea would result in a worth 
| while contributian to the national 
war effort and the Government 
| would be duly appreciative of the 
| cumulated generosity. The promoter 
| of this idea backed up his suggestion 
| by putting a war savings stamp on 
the letter addressed to the editor d 

the Gazette. 
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to Meet War Demands’ 4 


From Our Own Correspondent a 
‘MONTREAL.—More than 410; 
workers are now employed at i= 
Sydney steel plant of Dominion Steel 
& Coal Corp. The number is rising ~ 
slowly and steadily as the full pro” 
ductive facilities of the plant a 
used to meet the demands created - 
by ‘the war/ At present the 

has a capacity of 600,000 tons of ated, 
a year, compared with 400,000 ® 
1939. 

Last year the Sydney plant used 
700,000 tons of iron ore brought 
from the Wabana Mines on Bell 
Island, off the coast of Newfound- 
land. 

In stepping up)the steel produc 
tion from 400,000 to 600,000 tons an- 
nually it was necessary to make 

| extensive additions to other equip 

ment. 
During the year past an old bats 

| tery of ovens was renovated to take 
care of the increased demand {of 


coke. 
Produce War Items 


Out of these coke ovens flows & 
flood of by-preducts. Many of these 
are vital tothe conduct of the wal 
For this reason during the last 12 
months a plant costing more that 
half a million dollars was erected 
Benzol and products like Zylol, # 
well 4s ammonia and a score or more 
of other products are recov 
from the coke ovens. . 

All this is a part of the ma 
project, the product of iron. and 
steel. Today three blast furnace’ 
either of the most modern construc 
tion or rebuilt to meet wars 
mands, are turning out pig iron 4 
the rate of nearly 600 tons a day 


each, 
Supply Several Markets 

From the pig iron the Dosco plast 
can now produce 600,000 ; 
steel which is poured into huge 5 
blocks or “blooms” of metal ‘reaéy 
to fashion Into shells or guns of 
rails or nails or any one of a thous 
sand products. These are ship 
all over the world. South 
gets some, her supplies once came 
from Europe. now too far away 
too busy consuming its own me 
to bother about export; New Zee \ 
land also is a buyer of Dominio® 
Steel as are Newfoundland, Peru 
and West Indies, In addition, o 
course, the domestic market remains 
the principal outlet for the come 
pany’s iron and steel products. 

New Executive Changes 

New appointments effective as 
1 are announced by Dominion C 
Co. and the parent company, De 
minion Steel & Coal Corp. 

T. L. McCall becomes gooerst 
manager of Dominion Coal : 
Cumberland Railway & Coa! Co. A’ 
the same time he retains his nt 
tion as chief mining engineer 
Dosco, 


C. M. Anson is named to a steel 


Newfoundland operations, 
following subsidiaries: James 
Saint John, N.B. 

Security F 


tons of YF 


The Mount Royc! § 

» right at the very c 
® business and sociq 
' Montreal. The life 
| City radiates frog 
# great hotel. For i 


« 
i 
| 


eEOl, me A202) 1 @), 





me 

> * . 

Employees: 

rmit, according to A. W. Min 

1ctary-treasurer of the com, 

National Adve oo" 
iring 1940 over 39 

nich advertise on @ 


dian General Electric 
rdian National Carbon Coe, 
e-Bar Knitting Co. - 
ne Co, 
unien e Assurance 
Faton Co. Lad. Ce, 
nch’s Mustard 
seral Motors 
ocvear Products 
an’s Mayonnaise 


-Electric Power Commission 


a) 


a 


ct Ome 


erial Bank of Canada 4 


llogg Co, of Canada 
lily.Douglas & Co. 
Films i 
w's Groceterias 
politan Stores 


s\-Cola Beverages 
e Anti-Freeze 
» Royal Bank of Canada 


lop Tailors Ltd. 
Life of Canada 
ghouse 
s Bay Co. 
sel! Telephone Co. of Canada . 


dbury Pushes Sale 


Sudbury a special public ie 


f all employers was cal 

der the sale of war 

icates to employees, Plant 
were asked to attend as 

of firms and owners -of 

In all some 600 men 

ent. At the first meeting it 

ted that 8 Sudbury ae 


ioscriber to the purchase of war 
gs certificates. Four are org 
d to within 80% of all 
are 60% —— and 11 are * 
tween 30% and 50% organized 
e amounts deducted from. w 
caled according to the 
er of the individual concerned, 
~ - a 


imp Out Hitler 

eader of the Montreal Gazetts 
anced an interesting way of help. 
the Government to finance 

He suggested that from time 
t_me people attach a war savings 

» to a letter they are , 
. This would be in addition i 

regular postage stamp. Both 
tage stamp and war sa 

» would be cancelled in the 

ary way. General adoption of ~ 

iea would result in a worth 

contributian to the national” 

r effort and the Government 
uld be duly appreciative of the 
mulated generosity. The : 

s idea backed up his suggestion © 
putting a war savings stamp on 
etter addressed to the editor af © 


Gazette. : 
: 


osco Employs 
100 Workers 


All Facilities‘ at Sydney 
Being Pushed to Utmet 
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From Our Own Correspondent «> 
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Loans to Municipalities 
Below Pre-war Levels © 
Monthly Borrowings From Chartered Banks 


Average Lower — 


Larger Revenues and 


Reduced Expenditures the Reason 4 


outbreakqof war in 


: the 
Since munici- 


tember, 1939, Cana 
palities have reduced their borrow- 
ings {rom the chartered banks sub- 
raring to the monthly 
nt to the Minister of Finance 
showing the condition as at Nov. 30, 
1940, @tal loans to municipalities 
ere $92.6 millions against $112.1 mil. 
jions at the end of Nov., 1939, down 
$195 millions. Compared with Aug. 
31. 1939, before the war started, the 
gecline is $21.2 millions. 
- The decreased borrowing during 
oo has been noticeable. In every 
of the first 11 months of 1940, 
except April, loans to the munici- 
ities have been lower than the 
ar before. The total for April at 
$1199 millions was $832,000 higher 
than in April, 1939. The average 
month-end figure for the 11 months 
of 1940 was $107.7 millions against 
$1147 millions the preceding year. 
This decrease in borrowing would 
appear to be due to several factors, 
including. 
Increased revenues due to better 
tax collections. 
Reduced expenditures owing to 


the war. . 
Lower relief charges resulting 
from the better employment situa- 


tion. 
Tax Collections Better 


From available information it is | Octobe 


qident that tax collections in most 


municipalities have been better. This 
is the consequence of the 
larger circ of money. People 
have the money to pay and conse- 
quently municipal treasuries have 
benefitted. ) 
The greater business activity has 
provided jébs for many people for- 
merly on relief. Others who were on 
only part time are now w 
— pee ee ee reduc- 
on in ief rolls with a shrinkage 
in relief charges. 


Disposition te Ecpnomize 

In addition municipalities gener- 
ally have sought to do their part for 
the war by cutting expenditures to 
those actually necessary. 

The general feeling has been that 
money and equipment must be con- 
served for jthe prosecution of the 
war. Accordingly there has Been a 
noticeable disposition to economize 
in various directions. pW 

Comparative figures for the last 
two years follow: 

1940 1939 Change 
—Thousands of dollars— 
103,085 105,808 —2,722 


BANK OF MONTREAL APPOINTMENTS 


Following retirement of C. W. 


¢ 


br 


William McDonnell has been 


appointed superintendent of branches of the Bank of Montreal in British 


Columbia with headquarters in Vancouver. C. G. Dunning ( 


right) succeeds 


Mr. McDonnell as superintendent of Alberta branches with headquarters 


in Calgary. 


Note Circulation 
Shows Decline 


Smaller Demand For 
Cash After Holiday Rush 
Indicated 


For the first time in several weeks, 
a decline in note circylation is shown 
in the statement of the Bank of Can- 


832 | ada for the week ended Jan. 8. This 


+ 
—10,682 
—1,772 
—6,681 


= for cash falls off, after the heavy| $48; 


112,132 


r 
November -.... . 
111,916 | 


December 


No Objection if U. S. Hotels 
Absorb Exchange Discount 


Advertisements of United States 
hotels have been appearing in-Can- 
adian newspapers, offering to absorb 
10% of the discount on Canadian 
funds. This concession is made ap- 
plicable to charges for room accom- 
modation only. Other services must 
be paid for at the prevailing rate of 
exchange. 

Two ways in which this arrange- 
ment works is that the Canadian 
traveller, it is understood, after get- 
ting the necessary authority from 
the Foreign Exchange Control Board 
to make the trip and take money out 
of the country can buy the authorized 
amount of U.S. funds. The hotel then, 
instead of charging him say $7 in 
American funds for his room wil 
charge him $6.30. Or if he pays in 
Canadian currency by letter of 
eredit, travellers’: cheques or Cana- 
dian dollars (if he can take Canadian 


currency out of the country), the 
hotel will accept the $7 Canadian 
money practically at par. As it is 
next to impossible to take Canadian 
funds out of the country he would in 
most cases have to pay his bill either 
in U.S. funds or in travellers cheques. 


Make Up Loss Elsewhere 

The arrangement designed to make 
conditions more convenient for the 
Canadian resident travelling in the 
United States is no doubt an attrac- 
tion to Canadian travellers. The 
hotels concerned probably figure on 
making up the amount they lose on 
room accommodation out of what the 
traveller spends on other services. 

The hotel in turn has several ways 
of disposing of these Canadian funds. 
Where the money is legally in the 
United States it can be turned inte 
U.S. funds at the official rate. But if 
the guest was not authorized to take 
these funds out of the country, the 
hotel can then either sell them on the 
black market at a discount of say 
around 15%, which means a loss, or 
deposit them in one of the banks in 
the United States, which can send 
them back to this country through a 
non-resident account. This, of course, 
must be done in accordance with the 
regulations. e 

These regulations are very strict 
prohibiting the export of Canadian 
dollars except in special circum- 
stances. 

Rry Up Canadian Funds in U.S. 


Reason is it wants to dry up the 
supply of Canadian funds‘in the 
United States. Then when Canadian 
dollars are not available on Ameri- 
can markets, Americans visiting Can- 
ada will bring in United States dol- 
lars which are so necessary for war 
purposes. 

It is understood the amount of 
money, going through for travel of 


any kind in the United States is rela- | Qu 


“| tively small. It is also understood the 


The Mount Royal Hotel is 
right at the very centre of 
business and social life in 
Montreal. The life of the 
city radiates from this 
great hotel. For business 
or pleasure, practially 
everything is just around 
the comer. That's why 
thouscnds of visitors 
choose the Mount Royal. ’ 


COME TO THE 


MONTREAL 


COTTON 


Foreign Exchange Control Board has 
no objection to this procedure of the 
hotels as long as all regulations are 
complied with by the Canadian resi- 
dent travelling in the United States. 


Weekly Bank Clearings 


Jan.9 Change Jan.2 
1 - Year Ago -e 
« 


“e 
437.9 2,721,514 
429.7 1,945,888 
425.4 972,608 
+59.3 943,653 
434.7 4,568,827 
1 +161 116,946,701 
4216.7 43,959,127 
793 437.8 721,760 
+139  590%ee 
441.9 118,963,676 
31.5 6,086,261 


Lethbridge .. 
Medicine Ha 
N. W’minster 


Victoria 
Dominion Coal Co. 
Output Up in 1940 
MONTREAL.—Production of Do- 
minion Coal Co.’s 10 Cape Breton 
collieries during 1940 amounted to 
4,385,133 tons. This represents an in- 


crease of 368,000 tons over 1039 
when output totalled 4,016,345 tons. 


+19.5 


No an Oe 


AND YARNS 


DOMINION TEXTILE 


COMPAN Y 


E eo 


LI-MITED 


an. 


is a seasonal movement, usually oc- 
curring when the business demand 


Christmas trade. 


Deposits with the Bank of Canada 
rose $30 millions, the expansion be- 
ing in deposits of both the Dominion 
Government and the chartered 
banks. Other deposits were lower. 
This increase in deposits was prob- 
ably due to cheques of the Bank of 
Canada payable to the Government 
and the commercial banks being 
cashed and the proceeds left in the 
bank. Other liabilities, which item 
includes cheques of the Bank of 
Canada outstanding, were down 
about $14.5 millions. 

Total assets rose $10 millions, the 
increase being entirely in holdings of 
sterling and U.S. exchange, probably 
due to sale of gold abroad. 


Balance Sheet 
Jan. 8 


1941 
Liabilities $ 

Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. ...... 354,293,921 359,949,121 
Rest fund 2,449,756 2,449,757 
- 33,315,637 10,879,951 
227,082,568 217,738,269 
7,927,300 9,514,892 


268,325,505 238,133,132 
6,564,421 21,046,717 


636,633,603 626,578,727 


Total deposits 
All other liabs, ,.... 


Total liahbs. 
Assets 


Reserve: 
In sterl. & U.S. . 52,665,278 38,429,278 
Subsidiary coin ..,. 599,265 596,312 


Investments: 
Dom. Gov. short . 444,777,594 448,439,973 
Other Dom. Gov. . 129,226,506 127,323,189 
Total invest. 574,004,100 575,763,162 
Premises 1,703,273 1,703,272 
All other assets .... 7,661,687 10,084,703 


636,633,603 626,578,727 


Staff Changes 


The Royal Bank ef Canada announces 
the follow staff changes: 

R. D. , assistant manager Santi- 
, Cuba, to be manager 
a. . 


E. M. T. MASON, manager Gerrard and 
Greenwood, Toronto, Ont,, to be manager 
Mount Forest, Ont. 
= C. PATON goceumtans Bloor and 

vercourt, Toronto, to manager 
Gerrard and Greenwood, Toronto. 

H. J. SMALL, ma r Mount Forest, 

rand Valley, Ont. 


Ont., to be .manager 

J. Cc. § COLCLOUGH, assistant ac- 
countant Yonge and Bloor, Toronto, to be 
accountant Stratford, Ont. 

A. W. to be accountant 
Laurier Avenue, Montreal. 

L. RABY, accountant Place d’Armes, 
Montreal, to be accountant Sherbrooke, 


e. 
G. A. SPARROW, accountant Chatham, 
Ont., to be accountant Bloor and Dover- 
court, Toronto. 

The following have been granted leave 
of absence to e in military service: 

G. H. HARDY, Grand Valley, Ont. 

W. G. HOLMES, Sherbourne and Queen, 
Toronto. 


* The Bank of Nova Scotia announces the 
following staff changes: 


W. J. PEERS to be manager at Victoria. 
G. A. CAMPBELL, manager at Victoria, 
retires on pensi 


on. - 
H. W. DAVIS to be accountant at Saska- 


n, Sask. 

W. D. McARTHUR to be assistant man- 
ager, Winnipeg. 

C. R. TIBERT to be an inspector. 

J. D. LYNESS to be an assistant in- 
spector. 

A. RIDEOUT to be an assistant inspector. 

x; to be assistant supervisor 
of staff. 

W. BARCLAY to be manager Port Alice, 


Prescott, Ont. 
ee L. DEWEY to be manager Codette, 


A, G. to be manager Yonge 
and Broadway, Toronto. 

T. H. MILLER to be manager New Rich- 
mond, Qué, 

W. WALSH to be manager Port An- 
tonio, Ja. 

J. H. MACDONALD to be accountant 
Winnipeg, Man. 


‘Eia| Seek Sweeping 
In Municipal F ield 


A return to market values as the 
basis of assessing properties for tax 
purposes together with sweeping 
changes in taxation and expendi- 
tures are recommended as cures for 
municipal and real estate ills in a 
brief recently submitted to members 
of the Ontario cabinet. 


Prepared and presented by a joint 
committee representing eight asso- 


(1) That municipalities be freed 
of the cost of social services. 
* (2) That municipal public utili- 
ties be taxed. 

(3) That municipalities be - 


(6) That all municipal electors 
be Siig to pay taxes to the 


« 
# 
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Nfld. Revenué Up 
Expenses Down 


Report For Six Months 
Shows Financial Im- 


provement 
Newfoundland tek. of 
Government reports revenue of $1.4 


million in December, an increase of 
$104,855 over the same mo last 
year.’ Expenditure for the month 
ooo $1.1 million, a decrease of 


In the six months period ended 
Dec. 31, revenue totalled $7.1 millions, 
an increase of $812,682. Expenditure 
in the half year decreased $611,359 to 
$7.6 millions. 


Revenue and Expénditure 
December 
1938 
s 
821,836 
93,255 
230,216 
20,710 
106,130 
1,272,147 


1,162,106 
4.757 


Revenue: 


Posts & telegraphs ... 
Assessor of taxes .... 


147,116 
1,377,002 


1,085,263 
32,851 


1,118,114 
July-December 
1940 


1,166,863 
1939 
$s 
4,916,726 
381,978 
388,389 
143,433 
411,198 
6,241,724 


6,871,294 
1,333,474 


8,204,768 


Revenue: 
Customs 
Posts & telegraphs .. 
of taxes .... 
Natural resources .... 


Expenditure: 
General .......scee8 es 
Debit charges ...... ee 


6,224,131 
1,369,278 


7,393,409 


Montreal Plans 
Seaway Study 


Mayor Tells Conference 
to Consider Effect on 
City’s Economy 

From Our Own Correspendent 

MONTREAL.—Montreal’s mayor, 
J. A. Raynault has called a confer- 
ence of local interests to draw up 
concrete suggestions to Ottawa for 
protection of Montreal's interests 
should the St. Lawrence Waterways 
scheme be decided upon. 

It is the mayor’s idea to have a 
small committee of specialists named 
at the conference to study the tech- 
nical aspects of the economic reper- 
cussions on Montreal of the seaway 
project and to report back to the 
larger group so that the findings can 
be transmitted to the Federal Gov- 
ernment. : 

The committee will be empowered 
to consult other experts, including 
economists, in order to examine the 
situation thoroughly. It is likely, as 
well, that municipal engineers will 
be asked to submit their opinions on 
the effects of the project. 


Montreal Cuts Deficit 
Of Catholic Schools 


From Our Own Correspondent 

MONTREAL. ~— Estimated deficit 
of Montreal Catholic School Com- 
mission for 1940-41 will be $649,381. 
This compares with actual deficits of 
$1.6 million in 1937-38, and $1.8 znil- 
lion in 1938-39, according to estimates 
tabled by the general secretary and 
treasurer. 

Original estimates provided for a 
deficit of $1.1 million; but the deficit 
has been pared by $431,960 by the 
Godbout - appointed commission, 
headed by C. E. Gravel. 

Saving of $207,448 was made in the 
amount paid by the commission to 
teaching personnel and disburse- 
ments in free textbooks, moving pic- 
tures, etc. Increased student fees are 
expected to raise revenue. 


Reforms 


These recommendations are aimed 
at ending municipal extravagance 
by providing adequate supervision 
and by widening the tax base to in- 
clude those who do not pay muni- 
cipal taxes but who have an indirect 
voice in determining expenditures. 
School boards, for example, are kept 
in office by the entire m 
electorate, but their expenditures are 
paid almost entirely by property 


owners. 


debt restrictions which are directly 
or 


.| ment for doing without the tax 


investments in farm mortgages 
and there is no deduction, in that 
case either. How does this addi- 
tional tax affect me and why is it 
imposed? 

This additional tax is really a sort 
of interest charge on National De- 
fense Tax which men in your classi- 
fication do not pay until the end of 
the year. ’ 


In the case of people deriving their 
from, 


National Defense Tax is deducted at 
the source. That is, the employer 
paying*the , the company pay- 
ing the dividend or the government 
or corporation paying the interest on 
registered bonds deducts the amount 
of the tax before making payment. 

Consequently the taxpayer does 
not get any use from the tax money 
at all. If his salary is $100 a week 
he gets only $98 a week from January 
1 right through the year. This applies 
also to dividends or interest right 
from the time they are paid.. 

But the professional man receiving 


money during this time. The Govern- 
ment evidently feels also that as the 
man whose ificome is subject to tax 
deduction at the source gets no use 
of the money paid as tax, it is only 
fair that another man whose income 


of the money. Instead of a rate per 
cent, however, a definite amount is 
stated ranging from $1 up to $21. 


Housekeeper’s Wages 

Owing to sickeess I was fooved to 
have a nurse housekeeper in for a 
short time. Her wages came to 
$106. I also had to have a special 
nurse. Can the charges for these 
be deducted for income tax? 


No deduction is allowed for ex- 
penses of this kind. Deductions are 
allowed for certain classes of depend- 
ent relatives you may be supporting, 
but not for people you may employ 
in your household such as nurses, 
housekeeper, etc. 


Annuity of $600 
I have a Dominion Government 
annuity of $600 a year taken out in 
March, 1940, payments beginning 
April, 1940. Do I pay income tax 
m this annuity apart from the 
National Defense Tax? 


You do not have to pay income tax 
on the annuity, which wag in opera- 
tion before the budget brought down 
June 24 came into effect an June 25. 
You are not required to pay National 
Defense Tax on this annuity either. 


U.S. Federal Reserve Acts 
To Curb Inflation Trend — 


~Threat of inflation inherent in 
President Roosevelt's multi-billion 
dollar defense programme, has 
caused governors of the U.S. Federal 
Reserve System to ask Congress to 
meet the situation. 

Their recommendations include: 

The Federal Reserve Board must 
be given power to increase the de- 
posit reserve requirements of mem- 
ber banks, thus reducing the amount 
of money they could lend the public. 
All banks, state and national, should 
be made ject to the Board's re- 
quirements. 

Curb Executive Pewer 

The President's power to devalue 
the dollar should be repealed, also 
the Treasury’s power to issue $3 bil- 
lions greenback money and issue 
money against foreign silver. While 
the President has shown no intention 
to change the price of gold, this and 
the other powers all have inflation- 


Dalglish Elected 
Vice-president 


Canadian Postage Meters 
& Machines Co. Expands 
Toronto Operations 


K. C, Dalglish, general manager of 
Canadian Postage Meters & Machines 
Co., has been elected vice-president 
and a director 
of the com- 
pany, W. H. 
Wheeler, Jr., 
president, an- 
nounces. 

Mr. Dalg- 
lish, who was 
formerly con- 8 
nected with & 
the Canadian 
Bank - Note 
Co. at Ottawa, 
joined Cana- 
dian Postage 
Meters & Ma- 
chines Co. in 
1925 as a sales “ 
representa- 
tive. He has . ™ © DALGLISH 
successively held the positions of 
Toronto branch manager, general 
sales manager and general -manager. 

The company, President Wheeler 
states, is expanding its Toronto oper- 
ations to include assembly and light 
manufacturing. Its Dominion busi- 
ness in 1940 was the highest on re- 
cord. It now embraces postage 
meters and excise stamp tax meters 
for business firms, and cancelling 
and special equipment for the Can- 
adian Postal Service. 

e meters last year collected 
$39.8 millions or 21% of all Canadian 
postage revenue. 

The company is an affiliate of Uni- 
versal Postal Frankers Ltd. of Lon- 
don and of Pitney-Bowes Postage 
Meter Co. of Stamford, Cenn. 


New Brunswick Tobacco 
Tax Charges Dropped 


Frem Our Own Correspondent 
MONTREAL.—Withdrawal of in- 
formations against more than a 
score of persons charged with buy- 
ing tobacco from the Atlantic 
Smoke Shops Ltd. has been author- 


ary possibilities in that they would 
enable the volume of money to be 
increased. 

Foreign gold imports should be in- 
sulated to prevent their flow into the 
credit system, At present when for- 
eign gold is sold to the treasury the 
owner gets cash which hé deposits, 
thus swelling the amount of deposits. 
Under the former sterilization plan 
this was avoided. 

Government securities should be 
sold to anyone except the. banks. 
When a bank buys a Government 
bond its depositors have as much 
money as before. Then when the 
Government pays proceeds of the 
bond to a contractor for goods or 
services, he deposits the money and 
total deposits are increased. But if 
some businessman withdraws money 
from the bank to buy a Government 
bond his withdrawal will cancel the 
eventual contractors’ deposit. 


Seek U.S. Money 
To Refund Bonds 


Loans to Toronto Sub- 
urbs Hinge on Congress 
and U. S. Investors 


Possibility of U. S.-financial inter- 
ests undertaking the refunding of 
the debenture debt of certain To- 
ronto suburban municipalities is in- 
dicated by recent negotiations. 

With the assistance of A. J. B. 
Gray, chief supervisor of defaulting 
municipalities for the Ontario De- 
partment of Municipal Affairs, re- 
presentatives of York, East York and 
Scarborough townships have carried 
consultations to the point of ascer- 
taining the willingness of New 
York investors to carry out the re- 
funding providing present legal bar- 
riers are removed. 

Because these municipalities were 
reorganized after the outbreak of 
war, investment in their debentures 
issued under the reorganization plan 
by U. S. citizens is forbidden by the 
Neutrality Act. Insurance regula- 
tions also prevent these institutions 
from pverchasing debentures of 
municipalities which have been in 
default within. the past five years. 
While the New York interests con- 
cerhed are understood not to be in- 


Outlines Legislation for 
New Session — 


highways connecting with American 
cities and changes in the liquor Act, 
were. forecast in the Speech from 
the Throne at the opening of the 
Quebec Legislature. 

Revision of laws respecting colon- 
ization is planned. There was also 
some intimation in the Speech that 
the Government is to meet the 
needs for increasing the tourist 
traffic into this province from the 
United States. 

Besides the setting up of certain 
industries beneficial ‘to farmers, 
such as the growing of flax and the 
manufacture of cider, the Govern- 
ment plans fo introduce legislation 
providing for better land drainage. 


Increase Employment 

Attention is drawn to the import- 
ant place occupied by the forestry 
industry in the province’s economy 
and the Speech says “it is expedient 
to induce the lumber industry to 
make use of all kinds of wood and 
thus create more employment for 
our workmen.” Legislation will be 
submitted to that end. 

A reference is made to the Do- 
minion-Provincial meeting called in 
Ottawa next week. After saying the 
Government is desirous of working 
in common with the Federal auth- 
orities by taking part in the confer- 
ence, the Speech from the Throne 
goes on to say: “While lending 
themselves to a co-operation which 
is essential to the maintenance and 
progress of our Canadian Confeder- 
ation, they will uphold together the 
preservation in their entirety of the 
rights and privileges upon which 
rest the autonomy of our province.” 


RETIRES FROM BOARD 
Retirement of Hon. Henry Cock- 
shutt from the board of National 
Sewer Pipe Co. has been announced 
following the recent annual meeting. 
Mr. Cockshutt was formerly chair- 
man of the board of this company. 

Other directors were re-elected. 
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No matter what condition 
the world may be in, the 
traditions of gentility carry 
on and find expression in ~ 
Manner, Character and 
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OPEN HILL SKIING! 


In the centre of the Laurentians, north 
of Montreal ... this new and colorful 
resort hotel ... ultra-modern . . »early 
Canadian architecture... private 
baths ... sprinkler fire protection sys- 
tem ... tastefully appointed. 

High in elevation . .. 2 ski-tows near+ 
by ... abundant open hills and prac- 
tice slopes beside hotel . . . official ski 
school . , . long down-hill runs. . . 
night skiing by floodlights . . . other 
winter activities. 


Write or phone, THE CHAN7ECLER, Ste. Adele, P.Q. 


surance institutions, they prefer to |. 


purchase securities which could be 
resold to these companies. U. S. in- 
surance companies face the removal 
of the tax-free privilege on deben- 
tures of U. S. municipalities and 
would presumably view favorably 
an opportunity to take the higher 
yields available on the Canadian 
municipal debentures, particularly 
when they gain the present exchange 
premium on U. S. funds. 

Help in solving the problem is ex- 
pected from the present session of 
Congress when the Neutrality Act 
is expected to be revised. Favorable 
developments in Washington may 
affect not only the $25 millions debt 
of York, East York and Scarborough, 
but may ultimately reach the other 
municipalities which’have been re- 
organized through the ‘Department 
of Municipal Affairs. If the move- 
ment assumes significant propor- 
tions it will add to the reserves of 


ized by Premier J. B. McNairé/U. S. dollars of the Foreign Ex- 


These persons were charged with 
not paying the province’s newly im- 

tax on tobacco at the Saint 
John store. 

Informations were laid before a 
New Brunswick appeal court deci- 
sion of Dec. 3 that the provincial 
tobacco tax was constitutional and 


ops. 

Mr. McNair stated that he was 
convinced that many of the persons 
who purchased tobacco weré un- 
aware of the fact that they were 
committing an offense. 


change Control Board and free do- 
mestic funds for the war effort. Any 
debentures issued for refunding will 
be payable in Canadian funds only, 
regatdiess of the nationality of the 
purchaser. 


Montreal Shipping 
At 10-year Low 


Frem Our Own Correspondent 
‘MONTREAL. — Overseas shipping 
from the port of Montreal in 1940 
touched a 10-year low, despite heavy 


At the Foot of. 


Mo 
SKI .. . at Canada’s top-notc 
sperts centre—in the Lauren#an: 
scene of the annual KandahanS. 
... Close to overhead chair 


nt Tremblant 


winter 
ew 

Race 
lift *.¢ . 


a terrain marked with famous trails 


long down-hill runs, “open” and 
ed” slopes. 


“wood- 


Fully modern resort . .. all rooms with or witheut private hath 
reasonab 


« «+ delicious cuisine ... 


le rates. 


Write booklet, rites, : 
MANOIR PINOTEAU, Lac Tremblant, Que. 


Y,. AL PINES. 


LUXURIOUS LOG CHALET 


This famous log chalet . . . snugly situated in the valley of 
Ste. Marguerite “Station, in the Laurentians, north of 
Montreal . . . newly constructed . . . 60 reoms ‘with or 
without private bath . . . comfortable lounges . . . cozy 
hearths . . . sun deck . . . excellent cuisine, and every 


up-to-date convenience. 


atmosphere. 


Two ski-tows and “Hill 60” on property . . . proximity to 
Mount Baldy . . . well marked trails European 


You wilt enjoy the Alpine 


and 


Canadian ski instructors . . . ee activities 


fof the non-skier. 


THE ALPINE INN, Ste. Marguerite Station, Qve. 
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. } 
Bruck Ss. Mills | 
12 /70-+10¢. 5. 3 Building Prod.| 
61; 60c 5.6Burlington St'l, 


Cc 


.:./Calgary Power .! 
i —_ Do, pref. ..+«. 

18) ; (Canada Bread... 
90| 5 ‘Si Do, pref. .... 
35 I thee 6 Do. pt. .- 
. Canada Bud . 


70 | 
90 | 6 


48 ‘Canada Cycle, 7 

5.6C. & D. Sugar.. 

9.7,.Can. Forg. ‘ 

| Do, (B) 

. Can. Iron 
., Do. pref. 

5. 1\Canada Life ... 
../Can. Mach'y ... 
.| Do, pref. .... 

6.6.Can. Malting. .| 

.i\Can. Nor. Pr...| 

4 Do. pref. om 

4.6 Can. Packers .. 

..-/Can. Paving. p.i 
6 Can. ae 

...-Can,, Starch ... 

6.4, Do. pret..... 
..-|Can. Steamsh’s.| 

.| Do. pref. ....j 
. Can. Vinegars.. 
Can. W. Cable. 

Do. iB) ..... 
Do. pret. .... 

. (Can, Bakeries. . 
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" Acme Gas & Oil.. ie 


Ane See 
Ajax 


se 


3 

ao, - Sr 
-_ 

gaesiae 


s~ 


NESSREREB 


Reese! 


(.i8 bid 
(.... bid , 
(05 bid 
(.04 bid 
.03 
a2 
04 
me, 
(.30 bid 
.08 09 
21.00 22.00 21.00 
(.20 bid * .30 asked) 
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uppeuslyvepeebyshwopuwrens 
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65 

1032 2.43 

1014 1013 b2.98 
1014 102 b2.94 
994 100t 5.00 
105% 1064 b2.94 
981° 901. 3.06 
985 99% 3.05 
107% 108) b2.90 
1084 109 3.03 
912 98) 3.11 
109 109% b3.10 
1082 110 b3.13 


g 


gs fg 2258 


ae 
-_ 


g 
gddgadaddgdseeée 


23 


Dominion Guafant’d Bond 
Can. Nat'l. Railways: 

2 Feb. 43 1003 1013 1.39 

2i Jan. °46 993 1005 2.14 

"44 103 «104 = «(21.74 

. 50 99 100 3.00 

"53 973 983 3.12 

59 (97 98 3.15 

- "Sl 1154 1164. 2.73 

*44 Feb. "56° 1154 1164 (3.11 


Jan. 14, 1941 


Industrials: Bid Ask. 
Acme Farm.’D. 37 es 
Andian National 29 
Anglo C. Tel., A 8} 
Atlas Steel .... 21 


~ 


Can. Tube, ist p 
Chase, A. W., p. 
Claude Neon, p. 


-08; | Colonial Steam.. 


1,45 


$a 


.02 
05 


Dom. Manutf., p. 
Dunlop T. p. $26 
Easy Wash. p $10 
Goderich Elev. . 


20} | Guard. Realty, p 


— ee P 
Guenay Fa Fdry., Pp 
Hayes Steel, c. . 
Hi’land Dairy, p 
Homewood San, 
Inglis, John, c. . 
Ingram & Bell . 
Kingston Ship. . 
Do., pref. .... 
Loblaw Inc., c. . 
j Minn. O. Pap. . 
M’row Screw, p. 
Do., com. 


eeee 


024 
75 


04 


-24 


084 
21,00 | Acordia 


.02 
1,00 


.024| Amal Kir 


.... asked) 
(01% bid .024 asked) 


Vancouver Stocks 


she 
2828 


in 


2,27 


a3382 


ndview...... 
Grull Wihksne. . 
Hedley Mascot. . 
Home Gold 
Indian Mines. ,.. 
Island Mountain. 
Inter’tl Coal 
Kootenay Belle . 
McGillivray Creek 
a Mines 


ene 


ee 


Seen: 
went 


Sestcversenvel 
ueesee 


ee ee 
= a — 
- 


id" 004 
(. 02 ‘bid .02} asked) 
Yai Tonk Yankee Giri .064 07 07 


Oil Quotations 


3° 


is 


Saesnesaenass 


sstsusersces: 


sete. t0:a0. 10:08. 10:00 aoe 
1 a) 
‘00.00 - 


235 2.70 
O14) Barb Lard .02 | 


32 
M4 


18 


Bid Ask 
Mbt. 
Addington, .004 . 
Albany R 
(Old) 10 
(New) .25 
Al 


02 
.04 


Dona 


Gan 
Gate 


Anoki 
Arjon 
Aquarius 
Armistice 
Argosy 
Area 


25 
7 Gord 
-08 

OF 
Athona 


(Old) 
(New) 


(SOs 
034 . 
Bilmae 022 | 
Bonetal 60 
Brock Ad. 
Buff Bear .03i . 
Calder Bo .023 
Central M .02) 
Cheminis .033 . 
Coin Lake .4 
Cons Chib .05) 
Crescent .01 
Dayton 02 


Kirk 
Lake 


Cad Exp .01 
Chibmac - 02 
C. Pand’ra .014 .03 


E Lacoma 
Elmos 
Franco 
Galore 


Gilbec 


Hoyle nw 
Hugh PP 
Hutch Lke 
Jason 
Keora 
Kenricia 
Kewaga’a 
Kiena 


Lacoma 


Magnet C .92 95 
Magnet L 2... 
Manik'u 6.00 6.35 
Magwell 


Cournor 
Dubisson 
L Rowan 


Bid Ask. Yd. 
1153 1163 3,19 
117) 118) 3.15 


1194 120) 2.88 
Pacifie 


1134 
12% 
3 113) 
Ont. Hydre Commission: 


b3. 
b3.1 
2. 
3. 
3. 
3. 


po 90 to eo go ge 
SRESSse 


3 Aug. 48 994 100 
31. Feb. 53 100 101 
34 Apr. 47 1021 103) 
Prince Edward Island: 


96 
33 Mar. "48 963 971 


82 8 858 


Unlisted Stocks 


Bid —- 
Morrison Br. un, 4) 


Do., pfd. 
MN. @. Tel, @: 4: 
N. Meth. Lay.. Pp 
Niag. L. A. Br. 
Ont. Tobacco, p 
Pac. C. Term., c. 
Paterson, Wm. p 
Prov. Paper, pid 
Ruddy, E. L., p. 
Seal O Sac {Can.) 
Stand. Fuel, p. . 
Stedman, pf. $50 
Tor. = c 
Do., pid 
Un, F. Co-op. 
Un. Steel, zz “pt. 
yee 2 mts» Pp. a 
Trusts “ ‘Lean Stocks: 
Brit. Mtgge. . 128 
Capital Tr. :.... 27 32 
Com. Fin., c. .. 23 3 
Grey & B. Tr. $50 43 46 
Guaranty Trust. 
Guelph & O. $50 55 
London & West. .. oo) 
Sherbrooke Tr.. ae 
Sterling Trust . as 
Traders Fin. Ac 12 
Do., A pfd. .. 954 
Trusts & Gr., new 54 
Victoria Trust . 80 
Insurance Stocks: 
Canada Life ..., 380 395 
Brit. Amer. .... 50 55 
Canadian Fire . 78) .. 
Confed. 30% pd. 135 145 


47 
British Columbia: 7 
C4 Dec. 57 974 
"51 


. "34 
. "45 
6 Feb. ’47 
Manitoba: 
c4 Dee; '57 
- Dec. 36 
5 Dec. ’59 
53 Oct. '55 
6 Apr. '47 99 
Saskatchewan: 
4 Spt. "34 73 
4 Nov. 60 172 
c44 Oct. 51 93 
c4) Mar. Tih 
83 


86} 


89) 

*Payable Can., WY. 
£2. b-Calculated to 
Giving lowest possi 
Payable Can. aX 
Payable N.Y. toa 
or after Sept. 
Traded fiat. 
paid at 50% of 
ae rate coupon ray 
able at a pr 
tunds, —— HNY 


Interes 


EE Te emt eel TREN ee NEE RE aR GT aad 


(Furnished by A. J. Pattison, Jr. & Co., Toronto) 


Continental L, . 
Crown, fully pd. 
Dominion Fire , 
of Can. Gen, 
Empire 25% pd. 
Excelsior 38% pd 
Federal 25% pd. 
Great-West Life 
Halifax Fire ... 
Imperial Life ., 
Manutfac, Life ,, 
Monarch Life os 


Wellington Fire, 
Western Assce. . 
Theatre Stocks: 
Allen’s King. p. 
Do. . London Dp 
Do. St. Cath, P 
Do., Tor., p. 
Mans. Theat., 
Para. Kitch., - 
Do., Oshawa, c 
Investment Trust 
Can. Investors . 
Deb. & Sec. pf, 
Sec’s. Hold., pf.. 
United Corp. A 
Do., B 


ween &: Ba: SBetu: we: BM: 


eat oinas wea 
= 


on PS SS Ren 
-HRi- « 


3 

102 

r.. p 101 

» $1.75. 8 

Do., wien. S 
Mtl. Is. Pwr, D. a 
Nor. Ont. Pr, p 1 


Unlisted Mines 


Toronto, Jan. 14, 1941 
Bid “Ask 


Desants n .26 .29 


02 
003 
08 
.25 
03 


15 

oo, 08 
002 .013 
002 . 
34 

ll 

01 


024 
01 
10 
-30 
04 
17 


Pat 
Mata Can 
Mata Con 
Mof Hal n 
Monarch 

Mooshla 

Mosher d 
McGregor . 
Nat Mal 
Negus 


Cop 
Pat 


Leb 


M 
Norbeau 
Norlake 
Norwin 
Northland 
Gate . (1940) 


Duf : 


03 04) (Old) 


Montreal, January 13, 1941 
19 .23 Obalski 

15 17 | 

04) .051 


Martin Br .04  .0: 
04} .05 
17 


45 (. 

1.05 1.10 
New Roy .#0j .01) 
New Aug .40 .44 
Nickel O 1.05 1.20 
25 .30 
01 
03 .06 


-103 
08 
012 
.03 
00} 
034 
003 
32 


7 


O14. 
Pan Can .05 . 


Bid Ad 
Pelangio 
Phoenix 
Polaris 
Propri'y 
Presdor i 
Queb Man 05) 8 
Rahn Lke #0) &# 
Rand Mal #@ 
Red Lake 013 4 
Sachigo 27538 
Senore 
Shenango | 
Sheldon 
Siscoe Ex 1] 4 
Skynner 6 & 
Smelters G 01) & 
Spooner ..\% 
Sunbeam 8 & 
Springer 


02 


12 
093 
024 
05 
1 
04 
Al 


Scott Ch @ # 
Westwd C 04% 


0 Supplementary Bond and 
Stock Quotations 


Furnished by Plaxton, Cherry & Co., 


-88 
15 


ll 


0011 4B. C. Pulp ..... 7 


07 


304 


.70 


(483 bid 7064 asked) 
| Pe 25 


07 . 08 

1 Uy 
(074 Bept. 
21, 


07 
.10 


, {Transactions from Jan. 6 to Jan. 11) 
High Low 
for for 

Sales period period 

100 08 08 


weet eeeee 


Frontier Red Lake seeeeeeteee 


Volume of Stock Sales 


Vancouver 
Markets 
Mines 


veeeeeeneee 


Trusts 
Traders Bidg. . 
wee. Brew. .... 

Do., V. T. 


1% 
Cream., pf. .. = an 
Dom. Envelope, ¢ BY + apie eee 


more active on other exchanges not included. 


Montreal Soe cr 
iam Ind & Mik & a Mines Ind. & 
12,900 362,000 oi 


ern aay 


1, 


25) 
2.00 21.00 
bid .. >. asked 


at 
22.00 
) 


Close 


Jan, 
11 
08 


/ 


3° 


37,535 
96,374 


Toronto 
Jan. 14, 1941 
Miscellaneous Int. 
Bonds: —, Due 
$] Acadia Sugar... 8 ‘S4 
tAlg. Cen. HBR 5 = 


"65 
"33 
"47 
"34 
52 
"33 
35 


Can, Electric .. 4) 
tCan Locomotive 6 
tCan. Vickers . 


*Gurney Fadry. . 
Ham. By- 
Ham. Cotton . 4 
Indust. Accept.. 
Inv. Bond & Sh. ; 
*Kingston Elev. . 

L. St. John P&P s 
Legare 


McCormicks ... 4) 
Man. Sugar ... 
Moirs Ltd. ..... 6 
tMtrl. Drydocks. 5 
*M. & O. New. . 

(when iss.) 
tMunic. Bankers . 
Price Bros. .... 
E. L. Ruddy .. 
Silv. Dairies .. 
os Lime. 

terling Coal . 

Stop & Shop .. 

St. Maurice Pr. 
Twin C. Rap. Tr. 53 
United Corp. .. 5 
tWpg. Elec., B . 


on Miscellaneous 
Stecks: 


ow 


ne 
7 


Adirondack F.&Stl c 
Blue Top Brew., B 
Brown Co., com. ... 
Can. Tube & Steel c 
Can. West. Lumber 
e+ al bachoam a Gs 


_ Se ee 
’eresees=s 


238-1 ou 
3823 


£ 
s 
2 


984 100) 


Public Utility 
Issues: 


Bid Asked Bid 


Jan. 14 Jan. 7 
98 
63 7 63 
115) 

98 


96) 
93 89 
61) 
99 


952 
97 

512 
843 


971 


Ottawa H, & P. 
Ottawa V. Pwr, 
tPower so ace > 


Quebec Pwr. 


*Saguenay P., A. 4 


4Do., 
Shaw. a 
Union Gas 


Rate Due 


tAssoc. Tel. & T. 


Do. 
tCan. Nor. Pwr. 
*Dom. Gas & El. 
Gatineau Pwr. . 5 
*Do. 


i 
tUnited Sec. .... 
Wog. El., ser. A 4 


Corporation Bonds 


(Supplied by Investment Dealers’ 
Associati 


on of Canada) 


Jan. 14, 1941 


Int. : 
Bid Asked Bid 
Jan. 14 Jan? 
744 7 7 
99, 1025 i 
1065 ... 100 
106 106 


ee 

"55 
*60 
*61 
60 
"64 
"53 
"45 
"49 
"69 
"56 
"44 
"55 
"59 
"56 
"13 
"41 
"55 
"49 
*57 
"57 
"59 
"59 
"62 
"66 
"66 
"61 

"50 
"52 
"65 


53 


Industrial and Realty Issues: 


tAbitibi P. & P. 5 


Acadia Sugar 


tAlta. Pa. Grain 6 
Atlantic Sugar . 4 
1B. CPL & Pap. 6 


*Brown Co. ... 


Canada Cement 4) 
Can, Paper ... 
Can, Steamship, 5 
Can. Canners . 4 
*Can. Int. Paper a 


coccccccce 4b 
. 6 


PLR. ... 
Do. 


~3 
u 


tConsol. Paper 
Dom. Coal 


Dom, Tar ... 
tDonnacona P. 


co Cem: 


tFederal Grain 
Fraser 
Gen. StL 


ats. 


RO AOos </ 
Sseseee 


SaEBen~a-Pe we: 
SSRSSESRRSSRS SR: 


seece 


ow 
besa whe 
Sss22 


*Payable in Can. or U. S. 
sPay a eo 
: in U. S. only 


Famous Players 4) 


ares 4) 


‘53 «69 
35 
"46 
51 
"50 
"46 
"58 
"41 
*51 
"52 
"57 
*51 
*49 


- 4 


- 43 


. 5a 


Dom, Stl. & Co. a 


- 4 
+6 


— — 
SESZSSEERS Se Be scgcese 


— 


97 
1014 
105 
1034 
1063 
48 - 974 100) 
5 . 52 


ee oe ee 


or U. K. 


sPayable in.Canada only. 


Investment Trusts 


4c" -ted Fund .. 
Can. Amer, Trust 
Income eeeeeeeeeee 

ee 


2.73 
3.15 


ib 


ee beeeatee 


aeeeeerere 


Ecesi 


2 at 


eBubject to approvai 


Goldale 
5 Gold Belt ... 


mission. 


; Control Board. 
i. “mas te approval » 
' Exchange Com 


EGod"s Lake wsssccoree 22 


eceeeeerers 


eeeeeeerere 


eecmeee Gold srcogseeees 


| O'Brien Gold 


Pave Cons, coescveeres>: 


Amulet ...-... 


ere eerererr: 


eck 
‘Toburn 
ber eg ye 


t40e 


ineluding bo: 


1040. 
ar 





v't. 


inte, 
esses deste .. 


o2s2eoPssouvs 
ETH 


s 
3 


be 


‘ 


ua 
= 
— 
2 


+ 
3 


Kavi 
geR5 
age 
825 

S38 


> 
ss 
3 .§ 
| al 
Sz 


eussht Besesi 
22 


aes 
uéss~ 


33 
sa4 8222s 


Beeccces &i 


pagteeryyey 


se8osee 


ee 5 
s28%3 


sess" 


Ste etote 
> 
a: 


& 
s 


100 b3 


103) 
Island: 
5 97 

06 


iv é 


2.93 Sep 
Traded Mat 
3.69 | paid at 50% of 


. i: 7 


geeas sE338 


32 


Pes 


i 


15, 
Interest 


3 


#8 
@naacae 


3 28 


- 
&5 


2 


gisgse 
F, 


Ears if z 


$$$ 
Stocks | 


J. Pattison, 


Bid Ask. 


4) 


100 


395 


6 | Continental tot: 
-. | Crown, fully pa, 
- | Dominion Fire 
13 | D. of Can. Gen. 
58 | Empire 25% i 
59 | Excelsior 38% pd 
17 | Federal 25% pd, 
1l | Great-West Life 
.. | Halifax Fire ,., 
107 | Imperial Life |; 
25 | Manufac. Life .. 
2) | Monarch Life ., 
65 | Sov. L. 25% pd. 
59 | Sun Life ..... < 
Tor. General .. 
: Wellington Fire. 
Rn. | Western Assce 
*- | 
254 
154 


+B 


3 | Para. Kitch., Pp. 
Do., Oshawa, ¢ 
102 | Investment 
55 ; Can. Investors . 
3 | Deb. & Sec. pf, 
Le Ola les. Bl. 
o» nit Orp., 
i? | Do. Bo 
95) Power Issues: 
54 | Can. W. N. Gas 
80 | Do., pfd. 
| Gt. Lakes Pr., p 
| Int. Util, $1.75 . 
55 | Do., $3.50 p.-.. 
. | Mtl Is. Pwr. p 


145 | Nor. Ont. Pr., p 


Mines 


- 14, 1941 


Margare 


Martin Br . 
Mata Can . 
Mata Con .17 


fof Hal 


Monarch 


looshla 
Mosher 


¢ . . | Pelangio 
5 | Phoenix 
| Polaris 
Propri'y 
| Pr 


n. esdor 


McGregor . 
Nat Mal 


Negus 


| Theatre Stocks: 
| Allen’s King. p. . 
| .Do., London 


Trust 


Queb Man .05) 
Rahn Lke .01 


Jr. & Co., Toronto) 
. 


ao 


23. GkE 


egee eeu8seha¥ 
S¥egee £: Be: E8gou: 8: # 


o2 


9 
Shaces: 


é 


Se 
oo 
“BE: « 


= 


vesse 
: Bz: 


Nx 
— 


~~ 
oe 
8:: 


Be: 


baebieae 


03) 

ll 
2.75 

054 


&3=22 


Pygnunry 18, 1941 


on 


Annual Mee 


; 
104 


1—Burry Biscuitt ... Elizabeth, NJ, 


ie 3 Silverwood ir 
fon, 22—-Continental 
jon. 23--Dom. Ollcloth & 


fro. 

fed. 
tOnentitled 

Pippecial- 


to vote 


This 
pay- 


& Wiborg, p, $1.374 


ult Can. Tele., p. -68%c 


aa 
ose 


averters .. S0e 
i Ga ine Fé. rts. $1 
Can. Par. Rly., pref. 2% 
Calgary Power, Pp .-. $1.50 
Can. Now. Power .. 825¢ 
fan. South. Rly. .. $1.50 
Bk. of Com. 


. Investors 1 
fanadian Oil, ¢. .. 

Do., extra 12 
Cyn. Silk Prod. ... 374ee 
pistillers Seag., pf. *$1.25 

Qilcloth .. 30c 
Do. extra . 10¢ 
Dom. Tar & Ch. p $1.37% 
ion Bank ... $2.50 
sees @50c 
ern Steel, C. «+++ 
East Peie 


Frontier Rylts. 
Pmdation Co. ... # 
Farmers’ Tele. ....++ 63¢ 
Guard. Realty, « 8500 
Hollinger Cons. .... 
Humberstone Shoe 25c 
Hyd. Elec. Sec.. 

Inter, Nickel, 
Imperial a, 

ter. Metal, pt... 
7 _ A wee 8 

til., pf. .. 
Belle 


Do., pref. 
Quebec Power . 
Royal Bank .> 2 
Saguenay Pr., p, $1.37% 
south. Can. Pr. .. .20¢ 
Silbak Premier 
Shawinigan W. 
Stand. Chemical .... 50c 
Steel of Can % 
Do., extra 
Do., pref. 


pref. 35 

} » pt. ,. $1.25 

Wood. A. & J., p. $1.75 

Wr.-Harg., interim 11.1c 

Zellers, pref. ..... .3Th 
Payable in U. S. funds. 


ies* . 
3 
11—Sun Life Assurance ... 


jy shareholders of record Dee, 


Date 
ment payable 
b. 1 


aeEeS Eze 


? 
Ot ee te eet et ee et ee 


“3 ee 
cease 
o& 


. $2 Feb, 


23, 


1Special and annual, 


of 
record 
Aan, 15 
Jan. 15 
Feb. 15 
Mar. 15 
15 


Jan. 20 
Jan, 20 
Jan. 16 
Jan. 10 
Dec.-31 


a 


‘an. 15 
Jan. 15 
Jan. 18 
Feb. 1 
Feb. 1 


Jan. 16 
Jan. 20 
Dec, 31 
Jan. 15 
Feb. 8 


Jan. 20|ment has rightly limited war prof- |Current liabilities 


18 Dec, 31 


Dec, 31 
dan, 14 
Jan. 15 
Jan, 1 
Jan, 2 
Dec, 31 
Jan, 15 
Jan, 15 
Jan, 20 
Jan. 15 
Dec, 31 
Apr. 1 
25 Dec. 31 
Dec. 31 
Dec, 31 
Feb. 5 
Jan. 21 
Dec, 31 
Jan, 20 
Feb. 5 
Feb. 15 
Jan, 25 
Jan. 31 
Jan. 24 
Jan. 3) 
Jan. 3 
Jan, 25 
Dec. 31 
Jan. 7 
Jan. 7 
Jan, 7 
Jan. 20 
Jan. 20 
Jan. 22 
Jan. 22 
Jan. 31 
Feb, 14 
Feb. 14 
Jan. 15 
Jan. 14 


Dec, 2 
Jan. 15 


sBubject to approval by Foreign Ex- 


change Control Board. 


‘Subject to approval by Securities and 


Exchange Commission. 


Mining Dividends 


Close Yield 
% 


Anglo-Huronian 

Beattie Gold 

Bralorne 

Broulan Pore. .....+0+++ téc 


* 
* 


os 


“A 
coal 528 
PEAS HPP TR “+ 


> 
we ’ be 


“ Bi ROTA tivities: 


This compares with a 
the year before. 


the year. As a result 
capital position was improved 
$1,490,287 to $2,353,904. 


i 


up over $1 million to $46 millions, 
Accounts receivable jumped from 
million to $3.5 mill: 

These 


been paid off. Accounts 
creased from $827,179 to §2, 
In his report to the’shareholders, 
Victor M. Drury, president, said: 
tial volume of busi- 


has now been received by your com- 
pany (too late for reflection in the 
earnings of the past year) and, in 
all of these contracts, our Govern- 


its to a small percentage of the turn- 
over. Future returns to shareholders 
will also be limited by the new Gov- 
ernment taxes.” 

Comparative figures on the con- 
solidated income and surplus ac- 
counts follow: 


Cons. Income and Surplus Account 
Years . 30 tes0 


& 
Operating profit 
Less: Directors’ f 
Exec, salaries 
Legal expenses 4,360 
Net operating profit ¢, #145,183 
Add: Other income .. 


*107,746 


Total income 
307,060 


Lesa: Depreciation .. 
Income & E. P. T. .. 


Net profit ............. 
Leas: Pref. divd. ...+. 


Surplus for year ..... 
Add: Prev. surplus .. 


Surplus forward 
Earned per Share: 
erred; Earned . 
a 
*Loss or deficit. 
Working Capital 
1940 


*504,815 
240,141 


*753,956 
$3,542,277 


2,788,321. 


4$1.79 
0.88 


1939 


4,807,711 
684 3,317,424 


Working capital 2,353,084 1,490,287 
Foreign Power 

Foreign Power Securities. Corp.'s 
financial statement for the year 
ended Oct. 31, 1940, shows a gross 
revenue of approximately $75,000 or 
almost $25,000 less than the year 
before. Earnings were not sufficient 
to take care of bond interest and 


Je Be ee ay 

at yi isuds " ‘ v, f 

= el have been 7 
of counsel have been tied and fina 
idated figures for the com- 


sf 


euler 
ge{ 55] EE gsebsetel ate 


a 


215 
é 


aie 
274,862 
60.,83 
1.00 
127,645 


Earned 
Paid 2358 aces ébese 
Shares o/s n.p.v. 
Working Capita! 
Current assets .,.. i 373 623,722 
39,587/ 52,450 


"yea. 571,272 


Working capital .,... 


‘Hiram Walker __ 

Net profits of Hiram Walker Good- 
erham & Worts Ltd. for the three 
months ended Nov. 30, first quarter 
of the current company’ year, were 
equivalent to $2.01 a share on the 
common compared with $2.08 a share 


dend requirements of $1 a share. 
Slightly lower net profit is entirely 


profits tax provision, Actually the 


company yeported an increase in. 
nil | operating profit of $380,000 but tax | for beef cattle was strong. With con- 


provision rose $504,000, more than 
accounting for the decline in net. 


Consel. Profit and Less 
Three Months Ended Nov. 30 
1940 oe 


Operating profit .... 2 
Add: Other income ., 
Net earnings 
Less: Dep tion .. 2 
Debenture int. ..... 129,518 
Bank interest ...... 9,064 
& HE. P, tax. 1,111,460 


Net profit ....... eeess 1,508,320 


National Life 
Total cash receipts of the Na- 
tional Life Assurance Co. in 1940 at 
$2.3 millions were above the previ- 
ous year. Premium income was 


s 

3,012,219 2,552,534 
39,301 «119,178 
2,671,712 
202,044 
129,666 
23,492 
667,145 
1,648,464 


3,051,610 


come and other funds were higher. 
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Shows Decline 
1940 Production Ex- 
pected to be Lower Than 
in 1939 7 


From Our Own Corrvepondent 
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with 1.9 
Gctober afd 2 million 
month last year. 


Soo 
’ uc- 
slightly under the 
the 11 months ended Nov. 30, 
our production totalled 15.2 million 


bis., a decrease of 48,648 bbls. from 
the same period in 1939. 


November Exports Gain 


Flour exports in November total- 
led 682,718 bbis,, against 750,193 in 
October and 572,810 bbls. in Novem- 
ber, 1939. Exports in the 11 months 
ended Nov. 30 aggregated 6.6 millions 
bbls., which compares with 5.3 mil- 
lion bbls, in the whole of 1939. 
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Prices Continue 
To Move Upward 
‘Gains Are Small in Most 


Instances—Hides Are in 
Demand 


“nme for the corresponding period of 1939.| Although gains have been small, 
81,300 | This is approximately double divi- | Commodity prices have continued to 


8 n. 
In the agricultural: group, cattle 


37.437|due to higher income and excess|and wheat were higher while hogs 


were lower. 
Demand from the United States 


sumption of beef in Canada and the 
United States brisk, prices are ex- 
pected at least to be steady. 

The fractional advance in wheat 
was abet a reflection of improv- 
ed domestic demand for flour on 
United States markets which had its 
effect on Canadian sentiment. There 
is no real relief to the burdensome 
supply situation in wheat. 

Active demand from tanners for’ 
hides was reported. The hides com- 
ing on the market at present are 
stated to be of indifferent quality 
but tanners evidently are anxious to 
protect themselves against any ad- 
vance in quotations. Fear of war 
prices appears to be a factor. 

Lower rubber markets resulted 
from lower war risk marine. insur- 


BT. 
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Visible Growth Checked 
But More Wheat Coming 


Bigger ‘Export and’ 


Increased Domestic Use 


Reduce Grain in Storage But Total Nears 
- Half Billion Bushels 


From Our Own Correspondent 
WINNIPEG.—Canadian visible wheat supply was checked in 


its 


growth short of 500 million bushels last week. This was due to fairly 
large export shipments combined with withdrawals by Canadian mills 
for domestic use. But the visible figures are expected to increase 
steadily with further deliveries of farmers’ wheat to country elevators 


until available room is exhausted. 
One of the interesting features 


of the present market is the strong 


demand which continues for low grade wheat. Although movement 
of practically all wheat, except damp grain requiring treatment, is 
still embargoed, shipment of low grade wheat is being made al] rail to 
mills in eastern Canada. Some wheat graded by American customs 
authorities as of feed quality, unsuitable for milling, is going into the 
United States on account of the demand for feed there. 


place throughout the West in re- 
spect to government wheat policy 
for the coming year. The advisory 
committee of the Canadian Wheat 
Board is known to have had the 
subject under consideration at ses- 
sions at the beginning of the week, 
but no immediate official announce- 
ment is expected. Opposition in the 
West to any plan- of controlling 
acreage is so definite that no recom- 
mendation for such a step is consid- 
ered likely. 


. 
7 . * 


Expect Acreage Statement 


It seems apparent that room for 
new crop wheat will be limited. 
Some formal statement.as to quan- 
tities of wheat likely to be deliver- 
able is anticipated from the Govern- 
ment in order that farmers may 
have advance warning and make 
any adjustment they find practic- 
able in their operations. It is now 
seen that allocation of limited deliv- 
ies among farmers is likely to cause 
a great deal of controversy. A move- 
ment is gaining strength to load the 
dice in favor of the smaller farmer 
and againgt-large operators. One 


school of thought suggests dis- 
crimination in favor of farmers who 
have had the most unfortunate ex- 
perience in recent years. Another 
is urging discrimination against sub- 
marginal areas, in order that land. 
there may more quickly be taken 


out of cultivation. 


Conflicting Interests 

On matters involving conflict- 
ing interests of different groups 
of -western farmers it is not 
thought that either the Wheat Board 
or the advisory committee is likely 
to make a recommendation. Those 
bodies would be expected to resist 
a movement to make the Wheat 
Board the machinery for exercising 
pressure on different areas or dif- 
ferent groups of farmers. The idea 
is gaining increasing strength that 
the Wheat Board initial price should 
be increased next year in order to 
compensate fafmers for the limita- 
‘tion ‘on their deliveries which will 
be forced by physical conditions. 
Some westerners are beginning to 
wonder if the increasing complaints 
which-the Ontario farmers are voic- 
ing against conditions there may not 
make jt more difficult to obtain a 
sympathetic hearing for such re- 
quests. 


Wheat Prices 


slightly lower, but investment in- ance rates in some parts of the East. | 120 
7 : Pres . Sa 


-* Out of these receipts the com- 
pany paid almost $1 million to 


{1.6 | interest due June 1,.1940, was defer-| beneficiaries, annuitants and policy- 
.|red. The company’s properties are 


holders. Total payments to policy- 
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Cash Quotations 


For Week 
Prev. Week 
High Low 
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“TORONTO ELEVATORS LIMITED 


McCABE BROS. GRAIN CO. LTD 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds © 


Country and. Terminal Elevator Operators 
Grain Merchandising 


MANITOBA ~ SASKATCHEWAN - ALBERTA 


Offices: DULUTH - 


MINNEAPOLIS 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 


’ DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 5S. MEIGHEN, C.M.G. ° 


General Manager 
Cc. H. G, SHORT 


Vice President ¥ 
HUGH MACKAY, K.C, 


Directors 


Cc. H. G, SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H. PILLMAN 


Secretary 
D. A. MaclINNES 


JOHN W. HOBBS 
ISAAC PITBLADO, K.C. 
PAUL F, SISE 

FRANK 8S. MEIGHEN, C.M.G. 


HUGH MACKAY, K.C. 
RB. W. REFORD 
G. W. ALLAN, &.C, 


Treasurer 
BR. BR. HUTCHISON 
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Buffalo Ankerite 


Bulolo Gold almost entirely located in France) holders were slightly higher than 


166! and French owned Madagascar. . | in the previous year. Policyholders’ Bike Ib. Te, 
,8-4| During the year, the company pur-| reserves were increased by Ove’! Sugar, raw. ib 
_ 13-1) chased $116,500 of its bonds, which | $500,000. Net earnings were lower, | Wheat, 

:; | were cancelled, thus reducing the} The company during the year re- | 574 

.. | issue outstanding to~ $1,789,500. The| duced its holdings of municipal Weekly Indices 
“I 8 | balance sheet further shows the| bonds. Investments~in provincial |canada (D.BS.)+.. %3 » 
49| book value of holdings in French| and corporation bonds and mort- oe Gundy 67.4 
8..2| companies at $7,144,179, or practic-| g were higher. The rate of in-| 7. is ‘ 
466 | ally the same’as & year ago. In this| terest ,earned on investments wes |Pemet ne wa" 
** |connection the company reports: “No| unchanged at 4.35%. Menthly Indices 
-- | information is available in regard to| . Insurance in force-declined slight- | Canada (D.B.8.): 
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New Roy 

New Aug 40. 
Nickel O 1.05 1.20 
Norbeau .25 .30 
Norlake 


GRAIN MERCHANTS 


RECEIVERS + SHIPPERS -' EXPORTERS 
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Norwin 
Northland 
(1940) 
Oklend 
O'Leary 
Opemiska .03 
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MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
New York Produce Exchange 

and other Exchanges 


/ Owning and Operating 
Terminal, Transfer and 
Country Elevators _ 
Capacity 


Cons. Smelters ... 
Delnite 


oe: ~~ 
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Ye M0% 41% » 


Wasu Goldale serrereeeeeeeere $ 
1.45% 1.43% 


Pascalis 
Pontiac R 
Old) 
ary 13, 1941 
Obalski 
Pan Can 
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Y David'n 


Scott Ch 4 
Westwd C | 


Corporation Bonds 


Supplied by Investment Dealers’ 
Association of Canadz2) 


Jan. 14, 1941 


blie Utility 
Issues: 


oc. Tel. & T, 5 


Bp. C. Power . 
3. C. Tel. 


Int. 
Rate Due 


Bid Asked Bid 


Jan. 14 Jan.7 


743 


771 


71 


1025 994 
--. 106) 


-algary Pwr. . 5 


Do., A 
zi. Lakes Pwr,, 
Hydro-E, . 
Power .. 
l'n-Que. Pr, 


. Lt. 
S. Lt. > sae 
awa H, & P., 
tiawa V. Pwr, 
ower Corp. ... 
muebec Pwr, .. 
aguenay P., A. 

. B. 


ev 


P 


pe. El., ser. 


L. H. & P. 
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Industrial and Realty Issues: 


Abitibi] P, & P, 
Acadia Sugar 
Rita. /Pa. Grain 

“tic Sugar . 


“nada Bread . 
anada Cement 
an. Paper .... 
an, Steamship 

. Canners 


nnacona P, 


- 4 


4 


5 ‘53 
"55 
"46 


69 
101 
98 
100 


90 

491 

56 
100} 
1034 
1003 

97 61 
100} 
101; 

88 
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43 
4a 
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famous Players 4) 
ederal Grain , 6 


raser Cos. .... 


iter-City Bak.. 54 
vier. P., Nfid.. 4) 
ake St. J. P... Sh 


faple Leaf M. 3 | 
i - 4 
4i * 
on & 


assey-Harris 
Coll-Fron. ., 
ic Cormick’s 


fercury Milis.. & 
& O. Paper.. 6 


at. Grocers .. 

S. Stl. & Co, 
rice Bros. 
rov. Paper 


4 
34 
5 


- 5d 


meliance Grain. 4) 
estigouche Co, 6 ” 
olland Paper . 4) ° 
impsons Lid. . 43 
mith, Howard, 41 


nited Gas 


nited Gr. Gre. $ 


jestern Grain 
Payable in Can. 


or U. S. 


Payable in Can, U. 8. or U. & 
Payable in Can. or U. K. 
Payable in U, &. only. 

Payable in.Canada only. 
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Gunnar Gold Peeegteeere 


Gold Belt seeeeweeterers t4e 
36c 
Hallnor 60c 


seeeeeeeneeworeee 5.25 
eaPeeeeerecee 1,07 
13.12 °%8,3 
2% . 
26. 75 
5.5 


Y ccccccseres 808 
Inter, Nickel, com. ...-. 82 
Island Mountain ..++.++ 
Kerr Addison «sso 


36.50 
3.80 
1.03 
5.00 

10.75 


57 
2.03 


. * 4.15 
Madsen R. Lake ..s+0--» te d 
McGillivray Coal .... 25 ove 
McKenzie Red L. 130 «68.3 
McWatters 23 Pr 
Moneta 120 53% 
Mcintyre Pore. .. $8.06%+18 60.25 
MacLeod-Cockshutt .,. %20¢ 2.25 =e 
Naybob Gold 30% 13,1 
Nipissing ..++cseveceeers 1.18 : 


"116 
*10 , 


14.7 
"6.4 


Noranda | 


North Empire 
1.10 


O'Brien Gold ..seceers * 
. fq 


s 
& 


“118 
18.1 
13 


13,3 
*7.6 


Premier 

Preston E. Dome .. 
Privateer Mine ..., 
Powell Rouyn 
cues gel 

eu r 

San An ngton 
Sh 

Sherritt Gordon 
Sigma Mines 

Silbak Premier . 
Sisooe aah 


~- ec wes a5 


*21.6 
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Sturgeon River 
Sudbury Basin t2%c 1. 
Sullivan Cons. ....,.--- %9¢ . 
Surf Inlet ............ tle 11% 
Sylvanite Gold ... 2.85 *°10.5 
Teck-Hughes 3. #12. 
A 16] *12..3 
Upper Canada 2.14 

4.10 

4.15 Pr 


Ventures 
Waite Amulet 
Wendigo 4 v8 
’ 7.00 *10 
“Yield including bonus, , fInitial, 
tPaid in 1940 
"An extra dividend of $1.11 declared 
Paid Jan, 2, 1941. 
‘Plus 1 sh, McMarmac Red Lake Gold 
‘nes for each § shs, McKenzie held. 


_ DIVIDEND NOTICES — 


The Canadian Bank of 


Commerce 
_ Dividend No, 216 
Nc tice is hereby given that a divi- 
dend of two per cent in Canadian 
unds on the paid-up capital stock 
of this Bank has been declared for 
Ge Quarter ending 31st January, 
%1, and that the same will be pay- 
able at the Bank and its Branches 
on and after Saturday, Ist February 
ee to shareholders of record at the 
“lose of business on the 3lst Dgcem- 
t, 1940. The Transfer Books will 
hot be closed, 
By Order of the Board, 


A. E. ARSCOTT, 
General Manager. 
Toronto, 13th December, 1940. 


The Dominion 
Notice Dividend No. 288 
4 otice is hereby given that a divi- 
Send of two and one-half cent 
ton the paid up Capital Btock of 
a Institution has been declared for 
ogy etter ending 3ist January, 
= l, dividend will be 
te the Head Office of the Bank ¢ 
i Branches on and after Sa , 

© Ist day of February, 1941 

ree, of record of the 20th 


g | the 


** | registering drops of 9.31 
- | respectively. In Dec., 
77 | traffic was running 


:. |changés in Foreign Exchange 
-|trol Board regulations, George | 
‘| Cooke, president, stated, but tariffs 

** | for increases in toll rates have been 


: either the status or the value of these 
11.4| securities which, at the time of the| surance. Ordinary 
-»|invasion of France in May, 1940,| force is stated to be the highest in | Gt. Brit. (J 


were held by the agents of the Mont- 


.| real Trust Co, 


lus Account 
Years En Oct. 31 


1930 
s 


8 
75,282 
114.7% 

1,500 » 


income 


Gross 
Less: Bond interest .. 


96,080 
118,298 
3,360 
1,800 


Deficit 


. | Previous surplus 


Addr Dise, on bonds .. 
Less: W/o invests. ... 


, | Surplus forward ..., 


Detroit Tunnel 
Declining traffic between Wind- 


_, |sor and Detroit lopped some $115,- 
. 1000 off the net profits of Detroit & 


Canada Tunnel Corp. in the fiscal 


’'' | year ended Oct..31, 1940. Vehicle 


traffic in the first eight months of 
fiscal year was down only 4.81%, 
but in the last four months, July to 
October, the decline was 40.62%. Bus 
traffic was lower in both periods, 
% and 55.29% 
1940, vehicle 
29.53% below 


the 1939 figure and bus traffic was 


-- |}down 47.8%. 


is anticipated. from 
“3-4 


No relief 


with regulatory authorities in 


filed 
United .States and Canada. A 


the 


. {hearing before the Board of Trans- 


port Commissioners for Canada, 
upon objections interposed at the 
instance of the City of Windsor, was 
completed Dec. 4, 1940. Arguments 


DIVIDEND NOTICES 


Privateer Mine Limited 
Dividend No. 9 


NOTICE ‘is hereby given that a 

ividend of three cents (3c) ae 
ions plus an extra of one cent (Ic) 

r share has been dec) by the 
Directors of Privateer Mine Li 


in Canadian Funds, on the 
as of February, 1941, to shere- 


holders of record on January 25th, 
1941, 
By Order of the Board. 
w. S. LANE, Secretary, 


Vancouver, B.C., \ /'| Estates, 


January 13, 1941. 


NOTICE is-h ven that the 
following Di ve been de- 
clared for the quarter ending the 
Bist day of January, 1041. 

On the Preferred Stock, one and 
one-half per cent (1%%), yams 
on the Ist day of 
holders of record gf the 2ist'day of 
January, ‘1041. . ii : 

the 
arene ieee 
holders of record of the Sth day of 

‘ebruary, 1941. . 

By Order of the Board. . 

; B. : JBINE ): ‘ 


ly, the decrease being in group in- 
insurance in 


the company’s history. New insur- 

ance effected, the president stated, 
was slightly below 1939. 

Years Ended Dec. 31 

1940 1939 


s s 
Business in force .... 62,118,870 62,360,111 
Total receipts .., 2,301,647 2,263,573 
Net. prem, inc, ....- 1,534,212 1,571,876 
Int., divds., ete. ...: 590,602 
81,006 


111,130 7} 
7 343, 

615,585 

325 = -127,858 

357 11,844,180 


nm, seeeeeeeeeeree ’ . 
Be nen 088” 19 444 545 19,006 737 


153 8,553,195 
+ 1,081,643 1,191,630 
683,073 642,139 


1,754,069 1,765,182 
327,494 


eereeee eeeeeees ’ 


4.35 


Mortgages ... - 
Policy loans .yeges 
Surplus 
Int. earned, % csssen- 


National Trust 


Net profits of National Trust Co. 
for the year ended Dec, 31, 1940, 
showed an increase of $59,953 over 
1939 before deduction of income 


taxes, but after providing for taxes | 


of $177,821 in 1940 against $93,688 in 
the previous year, the net available 
for dividends showed a drop of $24,- 
179. Despite increased taxes, earn- 
ings ‘per share of $8.24 remained 
above the 38 dividend rate, 
Decline of some $1.7 million in 
Mabilities to the public reflected in- 
creased investments by depositors in 
Government war loans and savings 
certificates, Liquidity was slightly 
higher at 74.21% as compared with 
73.38% for 1939. ° 
Paid-up 
Capital & 


Rate 
Div, earned 
7 per sh, 


Net 
prone 
258,465 
260,362 
268,479 
971,453 
247,274 
genc ther re 
y reserve. cos 
Baa Seve’ tetera atta 
. ”- an 
Liabilities te the Public 
As at Dec. 31 
1940 - 


a 
Trust certificates ,... 2,122,411 2,244,322 
Trust deposits 20,406,548 22,016,728 


862 
/ 8 68 


1936 «.. 
1937 ... 
6.96 
9.05 


Syomet by assets: 
assets ....... 13,683,476 14,717,433 
Pee nee ns" tesuas* 6,005,482 9,543,618 
Total .cssc-sos-snesens BT/8D6,904 29,400,108 


WOE warns ike 214.939.287.275, 
*After deducting reserve for 
$50,000 


however, was about 


Total income showed a small in- 
See ee ee ah 
ers were down. was an in- 
crease in death and disability claims 


while payments under matured en- 
dowments and cash surrenders 


Retail (Dec.)* ...108. 
W'sale (Nov.) ..- %4.0 
U. S. (Sept. 78.0 


133.7 

Note: The of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 “ase. ‘Base 1935- 
30 = 100. . 

Base of price quotation: is as follows: 
Cattle — & . over 1,050 lb.. top 
price, Toronto, lectrol New 
York. Silk—Crack db,, 13-15 New York, 
Sugar — 96 degrees centrifugal ¢/f New 
York. Wheat=No. 1 Man, North,, Ft. W.- 
Pt. A. basis. Hides~—No, 1 packer light 


est’ earned on invested asséts was 
slightly below that of 1939. 
Chief Iteme of the Report 
Years Ended Dec. 31 
1940 1939 


s $ 
New ins, pd.-for* ., 22,760,877 24,733,728 
Business in force* .. 302,77. 
Total receipts 16,278,206 
Prem. income .... 10,401,679 
Int. nents, ete. .... 3,785,742 
Other funds 000, 
Policy payments ,.. 7,808,445 
Death & d 2,615,400 
Matured endows, . 519 
Cash surrenders .. 2,490,159 
1,854,762 
182,57 
06,177,7 


Total te 91 
Bonds & debs. ... ae 
Stocks 4,738, 
Mortgages 9,895,878 
Policy loans 

Policy reserves ... 

Surplus earned ... -722, 

Surplus funds 7,076,472 

Int. earned 4.25 
*Including retirement annuities. 


Mutual of Canada 

A small increase in new insurance 
paid for, a gain of $13.9 millions in 
business in force, higher assets and 
total income are features of the 
preliminary report of the Mutual 
Life Assurance Co. of Canada for 
1940. 

Premium: income and considera- 
tion recelved for annuities during 
the year were slightly lower but 
this was offset by gains in invest- 
ment income including interest divi- 
dends, ete. Policy p left 
with the company were also higher 
than in the previous year. 

Policy payments were higher. A 
decrease occurred in matured en- 
dowments and surrendered policies, 
Death and disability claims were 


r. 
surplus for the year was 
down about $160,000 but special re- 


* TPetel ..,.s000.0+08 ,«++ 22,588,950 $4,261,051 | serves and total surplus were about 


,000 higher. 

gute items in the profit and 

loss and general statement follow: 
ee ita 
New business .... 45,615,065 45,527.05) 
é 110,531 
ie: tant 

iano. 


4,443,110 


‘stat@ment for thejtailment on production has yet 


"146% 141% 1.30% 


AT AT% 


Winnipeg Grain Futures 


Week to Jan. 13, 1941 


Crop year from 
Aug. 1, 1940 
High low 


78% 71% 
80% 77% 


35 265% 
33% 29% 
32 31% 


46% 33% 
44% 39% 


1.54% 1,16 
1.54% 1.2014 
52% 1.48% 


44% 
40% 


eeeeeee eeeeeeee 
eeeeeeeere 
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52 ren ceeueuaeee 
51% 


Sussex Manganese 


7¢| Mill Recommended 


Establishment of.a mill of 50 tons 
capacity at a cost of $15,000 is recom- 
mended for the property of Sussex 
Manganese Mining Co. by E. B. E, 


43 de Camps, the company’s consulting 


engineer: Work on dewatering the 
open cut in 1940 revealed it deeper 
than expected but a continuation of 
the ore shoot with “6 ft. of massive 
manganese ore” was found in a 
southwesterly direction. 

First plans had called for ship- 
ment of cobbed ore but a 50-ton mill 
is now recommended to supplement 
this programme. A crusher of 300 
tons capacify has been installed at 
the property. Further work on the 
new showing is the immediate plan, 
An additional 160 acres ef property 
have been acquired to protect strike, 


International Paper 
Sells Agar Notes 


From Our Own Correspondent 

MONTREAL. — International Pa- 
per Co., subsidiary of International 
Paper and Power ‘Co., has 
$2.9 millions of 3% secured notes as 
part payment for the stock of the 
Agar Mfg. Co., manufacturers of 
shipping containers. The notes ma- 
ture June 30 and Dec, 31, 1941, to 
1944 inclusive, . 


dend feature. This compares with 
net profit of $1,224,876 for the pre- 
vious year, or $1.75 oi common mes: 

The balance sheet shows net = - 


. 79% 


Low 
for 
week 


11% 
78% 


4M 
2% 
31% 


MA% 
42% 


1.47% 
1,48V4 
1.48% 


40% 
50% 


High 


for 
week 


Close 
Jan. 13 


TT 
-79% 


Open 
Jan. 7 


17% 78 
79% 
35 


33% 
32 


AS% 
Ade 
1.54% 
1,544 
1.52% 


344 
32% 
45% 
AS Ye 
1.47% 
1.40% 
0% 
51 


50% 
50%. 


Montreal Power 
Loses Tax Case 


Exchequer Court Dis- 
misses Appeal Againtt 


Income Assessment 


From Our Own Correspondent 

MONTREAL. — Appeal of Mont- 
real Light Heat and Power Cons, 
against decision of the Minister of 
National Revenue. confirming in- 
come tax assessment on the com- 
pany for the year 1936, has been dis- 
missed with costs by the Exchequer 
Court, 

The question involved in the ap- 
peal was whether certain expendi- 
ture by the company shoul be al- 
lowed as income tax deductions, The 
outldy was involved in refunding a 
portion of an outstanding bond issue, 
and replacing it by a new issue of 
bonds at a lower interest rate; and 
retirement of the balance of the same 
bond issue to effect a saving in fixed 


charges, 
Adverse Ruling 

The company sought to amortize 
the disbursements over the term of 
the new bonds. This was refused by 
the minister on the ground that they 
constituted outlays on account of 
capital and not expenses paid out for 
the purpose of earning the “income” 
as defined by the Act, 

The bonds refunded had a par 
value of $27,615,000, and the retire- 
ment and refunding operations were 
designed to effect a saving of $275,- 
000 a year in interest alone, and an 
cual saving of $303,119 due to elim- 
ination in the issue of the new bonds 
of the gold payment clause. 


J U, S. Paper Mill Activity 


Inventories increased during the 
past year from $1,022,132 to $1,512,- 
573 


In his report to the shareholders 
J. J. MeGill, president, states no cur- 


So aie 


taxes 


from abroad for the company’s re- 
qui 


arrive. Tariff 


reduction on 
bal- of ‘British oilcloth and lin 


should. not materially affect the 


rements are still continuing to |. 


0 Cerrespondent 
MONTREAL EAI Rate of production 


“Production in the U. S. paper- 
board industry in the week ended 
van. 4 was at 59% of capat- 

48% for the week ended 


» week of 1940, 


12,500,000 Bushels 
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Bawlf Grain Prepares — 
To Distribute Assets 


From. Our Own Correspondent 

MONTREAL. — N. Bawlf Grain 
Co. reports that for the purpose of 
enabling the. company to surrender 
its charter, directors have been 
authorized to distribute the com- 
pany’s assets among holders of the 
642% preferred shares. 

Distribution will be made as soon 
as the necessary arrangements can 
be effected. Payments will be made 
only to preferred shareholders of 
record on the books of the company 
and upon delivery of their certi- 
ficates, . 

The branch registers of transfers 
of the company in Montreal and 
Toronto will be kept open until the 
close of business on January 31, 
After that date transfers of shares 
will be registrable only in Winnipeg. 


Bad Weather Hits T.C.A. 
But Yearly Gain Holds 


From Our Own Correspondent 

MONTREAL. — November traffic 
figures of Trans-Canada Air Lines 
reflected adverse weather conditions 
during the month, particularly in the 
eastern section of the system. : 

Passengers carried totalled 4,740, 
compared with 6,659 in October, a 
drop of 28.9%. Compared with Nov., 
1939, oaree there was a ” 7 

ost 2,000 passengers carr 

carried in November totalled 5 
lb. compared with 04,164 Ib. in 
October, and 41,596 in Nov., 1939 and 
express 10,387 Ib., against 10,249 Ib. in 
October and 7,046 lb. in Nov., 1939. 


lanes have been delivered to T.C. 
ere are three more of 

mile an hour planes on 0: 

when delivered will bring 

Canada fleet to 21 planes. 


Rail Earnings Higher 
First Week in January 


From Our Own Correspondent | 
Traffic earnings of 


Sa tl pan rea 
same wee. gross revenue ¢ 
$4.4 millions, an of $802,725; 
or 22.2% over the ‘ 


140 
To] Bb 


| © 


o 


Can. Wirebound 
Ahead of Normal 


Addition to Plant Capae- 
ity Under Way Means Up 
to 50% Increase | 
Additions to the plant and storage 
capacity of Canadian Wirebound 
Boxes Ltd., will add up to 50% to the 


manufacturing capacity of the com- 
pany, according to A. M. Dunn, presi- 


dent. Construction is expected to be & 


complete in about three months and. 

final decision as tq division of the 

new space between production and 

prams space will not be made until 
en, 


Business of the company isirun- - 

ning well ahead of normal for the 
generally slack winter months, al- 
though the fluctuating demand typi- 
cal of the industry prevents any fore- 
cast of net results for the current 


period which ends April 30. As the §f 


company works almost entirely on 
Canadian materials, it does not fece 
any serious raw material problems. 


N. BAWLF GRAIN 
COMPANY LIMITED 


Notice to 
Preferred Shareholders 


N. Bawif Grain compen 
Limited, “intends % d 





- , 


ek More Prospecting 


oS 


At Ottawa Conference — 


: 


: 4 ‘Meeting of Dominion and Provincial Govern- 


ae Si a ae 2% ye 
to. s a 
Ci \ 


I Po ee ry 
; <2 a a) oS ip! es ao 


7 


¢ 


_ New Company’s Prop-| 
- erty Adjoins to West of| 
~ Delnit e Mines . 


which has pla 


"ment Officials Tries toIron Out Prospectors’ | company's 
Problems — American Investors Safeguarded 


- Dominion and Provincial Government officials met in Ottatva last 
Monday at a conference to delve into the decline in prospecting and 
‘to recommend any remedial steps that may be taken to correct the 
‘existing situation. Subjects coming before the conference included) 
*foreign exchange, taxation, laws governing the sale of securities, 
(technological services, training and guidance of prospectors, and 
“transportation in relation to prospecting activities. 
- On the question of foreign exchange, officials of the Foreign 
°Exchange Control Board said that the American investor who brings 
funds into Canada and recorded them with the Board could continue 
to obtain United States funds on disposing of any interest acquired in 
Canadian mines, Capital could be transferred back at the official 
exchange rate and capital gains could be withdrawn through the 
unofficial market in New York, the American investor was assured. 


Record Gold Yield 

Dominion gold production in Oc- 
tober was the highest monthly total 
on record, a final tabulation of re- 
sults reveals. Recovery of the yel- 
low metal reached 467,441 ounces 
worth $17,996,478, an average daily 
output of 15,079 ounces worth 
$580,531. 

The previous record month was 
last August when’ 466,223 ounces 
were recovered worth $17,949,585. 
Output in September—a_ shorter 


- month—amounted to 440,450 ounces 


with a total value of $16,957,324. 

From present indications, gold re- 
covery last year will be very close 
to the $205 millions figure previ- 
ously estimated. In 10 months $169,- 
507,106 of gold was recovered. Con- 
tinuation of the October rate the 
last two months would mean a re- 
covery slightly in excess of $205 
millions. 


New Yellowknife Mill 

» Expansion in Yellowknife gold 
mining: was a feature of 1940 and 
it appears there is to be:no let up 
,this year. Early this week an an- 
nouncement was made that a 25-ton 
mill would be installed on the prop- 
erty of Giant Yellowknife Gold 
‘Mines in which B.E.A.R. holds a 
controlling interest. Completion of 
the mill is expected by August. 
* From present © indications 
company will mill the highest grade 
of ore of any company in Canada. 
Mill feed is expected to grade four 
sounces gold to the ton. Plans c 
‘or sinking a vertical shaft to 
depth of 150 ft. to further develop 
the ore shoot already opened up 
from an inclined shaft. Funds ob- 
tained from milling are to be used 
to develop other properties in the 
area.. 

+ om 7 


~Bonetul Active 

~ Fegtufg of the unlisted market 
early this week was Bonetal Gold 
Mines which moved up from 50 to 
64 cents a share: Bonetal is now 


“sinking “® shaft on its property in 
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Porcupine adjoining east of Hall- 
nor Mines, and northwest of Brou- 
jan Porcupine Mines which is put- 
_ting up most of the money for the 
present exploratory effort. 

Two zones were indicated by 
drilling before the decision to carry 
work underground. One zone has 
an indicated length of 1,150 ft. while 
a second zone—the continuation of 
the Hallnor zone—has an indicated 
Jength of 560 ft. If underground 
work confirms drilling results, 
Broulan Porcupine is expected to 
give consideration to treatment of 
Bonetal ore at its mill. Should 
Broulan find it desirable to step- 
up its mill capacity to handle Bone- 
tal ore, both companies would prob- 
ably secure lower costs—due to 
treatment of a greater tonnage of 


thé” 


ore—than either company could 
hope to secure operating separa 
smaller mills. 


U. S, Puts Clamps On 


It is not long since Canada sus- 
pended shipments of copper to 
Japan. Now the United States is 
acting along somewhat similar lines 
and has placed shipments of cop- 
per, zinc and nickel under rigid 
export license control system be- 
ginning Feb. 3. The immediate ef- 
fect of any suspension of copper 

ts abroad from the United 
} will be to hinder Japan’s 
war effort although that is not the 
primary purpose of the move. 

According to Mr’ Roosevelt the 
new step is ndt being taken to 
prevent these metals (and brass, 
bronze and potash) from leaking 
through to Germany. The step was 
taken because available supplies are 
too small to export indiscriminately. 
Acceleration of the national de- 
fense programme in the United 
States has made a greater volume 
of metal necessary than previously. 

7 s ey 


B. C. Near Revord 


Detailed figures for all metals are 
not being issued this year owing to 
wartime restrictions, but the Bri- 
tish Columbia Government esti- 
mates that total. value of B. C. 
mine production in 1940 was close 
to the record of $74,475,902 ‘achieved 
in 1937. 

Placer gold production was esti- 
mated at $1,709,708, the highest in 
50 years. An all-time record was 


established'in lode gold production | ® 


—$23,100,000. Total gold production 
is the greatest in the province's his- 

tory. > 
Dividends of BY C. mining com- 
panies are officially estimated at 
$12,600,000, compared with $11,865,- 
698 a year ago. ’ 
- 


Controller Speaks . 

Although Canada’s Metals Con- 
treller, George C. Bateman is one 
of the busiest men in Canada, he 
still finds time’ to deliver speeches 
in various parts of Canada. This 
week he is speaking twice in To- 
ronto! first to the Toronto branch 
of the Canadian Institute of Min- 
ing and Metallurgy on Jan. 17, the 
following night to the Ontario As- 
sociation of Professional Engineers. 
Subject of Mr. Bateman’s speeches 
has not been announced but they 
are expected to deal with Canada’s 
mining industry and the war effort. 
.Mr. Bateman’s visit to the To- 
ronto C. I. M. M. branch will re- 
present his first in his official capa- 
city as president of the Dominion 
C.'I M. M. body. Besides being 
Metals Controller and president of 
the Institute, Mr. Bateman is sec- 
retary of the Ontario Mining As- 
sociation. In this last capacity he 
is well known in Toronto mining 
circles. 


B. C. Interest Runs High — 


_In Mining Conference 


From Our Own Correspondent 


VANCOUVER.—Interest is high 


_ in B. C. in the Ottawa conference 


on revival of .prospecting. British 
Columbia is at present regarding 
with some anxiety the fact that, 
apart from. Zeballos and Fort St. 
James, no new fields of importance 


B . have been developed in the past 25 


years. 

Many suggestions have been made 
by mining men here in an effort to 
restore the incentive for more in- 
tensive prospecting. A. E. Jukes. 
president of Gold Belt Mines and a 
leader in the industry for years, be- 
lieves that one of the most effec- 
tive steps would be to permit min-, 
ing companies to charge funds ex- 

pended on new exploration against 
‘current earnings. 


; Pay Tax on Exploration 
In effect, he points out that if a 
mining company spends $100,000 to 
000 a year in searching for new 
nes, it must pay the ordinary 
ates of income tax on _ these 
ounts. A 50% depletion allow- 
fance for the purpose of Federal 


taxation in place of the 20% now 


> 


> & 


nitted would be more in keep- 
with the actualities of the case, 
. Jukes contends. The lifetime of 


/- a mining operation on the average 


is a brief span of years and equity 


tdemands that a fair chance be af- |. 


tforded for return on capital. 
Urge Fewer Restrictions 


+ Many mining men urge that 


ter a be placed in fu- 


bearing on the subject of aid to 


prospectors. : 
Some of the points emphasized 
were the following: 


1. Government engineers should 
investigate and report on the pos- 
sibilities of many of the mineral 
claims staked. 

2. Government prospectors’ 
training camps should be reopen- 
ed next summer (Hon. W. J. Assel- 
stine, minister of mines, states that 
the Government intends to do this 
in 1941.) 

3. The Government should give 
more attention to financial assist- 
ance for prospectors who have 
taken the prospectors’ training 
school courses. 

4. There should be more defin- 
ite co-operation between Govern- 
ment engineers and the prospec- 
tors. j 


Taxes Too High 
+ 5.Mine taxation is too high and 
uncertain. It is claimed that Am- 
erican capitalists who might other- 
wise place large sums in British 


commence 
@ programme of 10,000 ft. of dia-} 


mond drilling shortly 

The company’s property adjoins 
to the west of Delnite Mines in the 
southern of the Porcupine area 
and is to cover the exten- 
sion of the ore zone running through 
Buffalo Ankerite Gold Mines, Aunor 
Gold Mines and Delnite Mines. 

Holes Spotted 

A series of holes has already been 
spotted by the new company’s con- 
sulting engineer. : 

_The property totals 316 acres and 
was formerly owned by McManus 
Red Lake Gold Mines which re- 
— 1.3 million pooled shares of 

nhew company for the property. 

Authorized capital of the new com- 
pany is three million shares, 

Draper, Dobie & Co., Toronto, ar- 
ranged financing of Westdell Porcu- 
pine Gold Mines for its programme 
of diamond drilling. 


yld Fields Mill 
Nears 600 Tons 


December Output Shows 
Big Increase Over Previ- 


ous Month 


An increase in the milling rate to 
600 tons a day is expected at Malartic 
Gold Fields “early in the New Year” 
when new filters are brought into 
operation, J. P. Norrie, general mana- 
ger, states in the company’s Decem- 
ber progress report. During Decem- 
ber the mill treated an average of 
474 tons daily. 

Production in December showed 
an increase to $109,286 from 14,638 
tons of ore for an average recovery 
or $7.47 a ton. This compared with 
the previous month’s recovery of 
$100,841 from 14,295 tons, an aver- 
age of $7.05 a ton. 

During December the new “B” ore 
body was intersected in a crosscut at 
the’ first level showing a width of 
7.7 ft. running 0.4 oz. per ton» Drift- 
ing on this body was'carried 125 ft. 
averaging 0.33 oz. per ton. 

Drifting west was carried out 
during the month on the “D” ore 
body at the third level with the 100 
ft. of advance averaging 0.12 oz. per 
ton. Drifting east and west on the 
“F” ore body at the same level 
showed 43 ft. of ore running 0.19 oz. 

Drifting was also carried west on 
<> hago level with 56 ft. averaging 

oz 


A drill hole put out north 
from the end of the 449 crosscut in- 
tersected 4.5 ft. of diorite assaying 
0.18 oz. per ton.! Another hole north 
from the second level “D” drift to 
the west also cut 11 ft. of diorite 
running 0.19 oz. 


Draper Dobie Surveys 
Outstanding Mines 


In a special booklet entitled “1941 
Investment and Speculative Oppor- 
tunities,” Draper Dobie & Co. draws 
attention to eight Canadian gold 
mining issues regarded as combin- 
ing possibilities of future growth 
with safety. 

Two of the eight issues selected, 
Kerr-Addison Gold Mines and Pres- 
ton East Dome Mines, are viewed as 


junior dividend-paying mines which be 


are even now breaking into the 
senior gold category. 

In the junior dividend-paying gold 
field, Draper Dobie & Co. chooses 
Chesterville Larder Lake, Madsen 
Red Lake, Cochenour Willans and 
Broulan Porcupine Mines as offer- 
ing “safety of principal plus excep- 
tional appreciation possibilities.” 

Two other companies, Senator- 
Rouyn and Francoeur Gold Mines, 
are given as developing mines with 
chances of expanding their ore pic- 
ture. 

The booklet gives many details on 
ore, milling position and earnings as 
well as details of issued capital. ., 


Can. Nor’n Power 
Mine Demand Up 


New Contracts Made, 


While Val d’Or Fran- 


chise is Renewed 


From Our Own Correspondent 

MONTREAL.Canada Northern 
Power Corp. reports a contract has 
been signed for the supply of power 
to Brock Gold Mines, in the Eastern 
Kirkland Lake area. This required 
construction of a short transmission 
line, which was campleted on No- 
vember 18 last when power was 
turned on. 

The quarterly report to sharehold- 
ers also states that in the Noranda- 
Rouyn area, the Powell-Rouyn Gold 
Mines mill was placed in operation 
in October, considerably increasing 
that property’s power demands. - 

In the same district excellent pro- 
gress is being made on. the construc- 
tion of a mill at the property of 
Senator-Rouyn Ltd. and it is expect- 
ed that this mill will be in operation 
in April. 

The franchise, it is further report- 
ed, providing for domestic and com- 
mercial service to the residents of 
th town of Val d'Or, in northern 
Quebec, has been renewed for a term 


‘. of five years, ‘ 


ALBERTA OIL TO FORE 


“| well to a level comparable with 


Important new developments are taking place in western oil. Instead 
of one proved field—Turner Valley—western Canada can now boast no 
less than four: Turner Valley, Steveville, Lloydminster-Vermilion and 


Moose Dome. 


Disclosure of new fields is of threefold significance. Less fareign 
échange is now needed for oil, the search for further fields is being 
heightened and finally possibility of a pipe line to the industrial East is 
increased. Interest at the moment centres on the Blood Indian Reserve 
where the Northwest Co., Imperial subsidiary, has completed a well to 
the important Madison limestone. Completion of the well is expected in 


another week. 


Mining Concentrates 


Buffalo Ankerite Gold Mines pro- 
duction for the last quarter of 1940 
showed practically no change from 
the preceding quarter: 


Quarter Tons Tons Recov. Total 
ended: milled daily per ton ys v. 


Dec. 31, 1940 99,383 1,082° 7.16 612,140 
Sept. 30, 1940 90,935 999 6.74 612,992 
eo: 8,22 


Gan Copper Mines is expected to 
get a programme of diamond drill- 
ing under way shortly with two 
drills being moved into the property 
last week. The drilling contract is 
stated to call for 5,000 ft. of drilling. 


8 * * e 


Hard Rock Gold Mines showed a 
considerable increase in production 
in. the last quarter of 1940: 


Quarter Tons Tons Recov. Total 
ended: . milled daily perton recov. 


$ $ 
Dec. 31, 1940 29,212 331 11.16 326,004 
Sept. 30, 1940 20,497 324 9.75 287,551 
* ¢©« © @ 

Isjand Mountain Mines Co. pro- 
duced $62,216 in December com- 
pared with $69,432 in November, it 
is reported. 

* s 

Kootenay Belle Gold Mines show- 
ed a considerable decline in produc- 
tion in December: 

3 Tons Tons Recov. Total 

1940: milled daily per ton a ik 
December ... 2,445 79 9.00 22,000 
November .. 2,424 81 11,75 28,500 

* = e 


Negus Mines showed a substan- 
tial gain in output in December: 
Tons Tons Recov. Total 
milled daily pe recov. 


$ 

1,897. 61 39.61 75,152 
1,835 “61 34.79 63,843 
» 7 a 

Naybob Gold Mines~showed an 
increase. in production in December 
with a stepping up of the milling 
rate more than offsetting loss of two 
days’ operations: 

Tons , Tons Recov. Total 
, milled daily perton recov. 


December ... 5,083 164 10,08 51,218 
November ... 4,470 149 10.07 45,050 
. * * 

Sand River Gold Mining Co. re- 
ports higher production for Decem- 

re 


1940; 


December ... 
November ... 


1940: 


Tons Tons Recov. Total 
milled daily per ton TEcov. 
$ $ 


2,873 93 12.19 35,043 
2,839 95 11.68 33,606 
~ * 7 

Perron Gold Mines completed its 
No. 5 shaft to a depth of 1,972 ft. in 
December. At a depth of 1,950 ft. 
a quartz tourmaline vein was en- 
countered -with mineralization. 
Drifting was carried 194 ft. on the 
32 vein at the 12th level, averaging 
10 oz. across drift width. At the 
level above, 158 ft. of .10 oz. grade 
was opened up, bringing the ore 
length to 358 ft. averaging 0.25 oz. 
Production was lower in December, 
totalling $152,015 from 13,361 tons of 
ore for an average recovery of $11.38 
a ton. In Nov r $168,537 was re- 
covered from 11,607 tons, an aver- 
age of $14.52 a ton. 


St. Anthony Gold Mines is now 
crosscutting at the 875-ft. level to 
intersect diamond drill results ob- 
tained in the west break. Other sec- 
tions on upper levels are stated to 
continue providing additional ore as 
developed. Diesel engines now sup- 
ply all motive power; it is planned 
to use Diesel plant half the year and 


1940: 


December ... 
November ... 


Moneta Porcupine Net 
Off Last Quarter 


A slight decline in earnings was 
experienced by Moneta Porcupine 
Gold Mines in the three months end- 
ed Dec. 31, 1940. Net profit for the 
period totalled $118,603, equal to 4.66 
cents a share compared with $130,130 
or 5.1 cents a share in the preceding 
three months. 


Production in the December quar- 
ter amounted to $271,226 from 16,169 
tons of ore milled for an average 
recovery of $16.77 a ton. This com- 
pared with $285,943 from 16,120 tons 
of ore and an average of $17.74 a ton 
the previous three months. 


Investment and miscellaneous in- 
come was $8,470 in the December 
quarter and $8,709 in the September 
quarter. 
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hydro-electric power the other half. 
Sufficient power is available for 
sustained production at 200 tons 
daily. December output was $48,- 
500 from 6,235 tons of ore, an aver- 
age recovery of $7.78 a ton. During 
1940 more than $422,500 was recov- 
ered from 59,074 tons against $293,- 
502 from 23,379 tons in 1939.- Finan- 
cial position of the company has 
been improved with loans wiped 
out, the company reports. 
e 2 6 


Sullivan Consolidated Mines 
showed a slight increase in bullion 
production the last quarter of 1940: 


Quarter Tons . Tons Recov. Total 
ended: milled daily per ton wert 


Dec. 31, 1940 31,876, 350 10.68 340,557 
Sept. 30, 1940 32,380 356 9.34 302,247 


¢ 

+ - & 

Senator-Rouyn recovery | totalled 
$32,551 from 4,119 tons of ore for an 
average recovery ‘of $7.90 a ton from 
Dec. 16 to 31 inclusive. Output for 
the month was $72,068 from 7,943 
tons, an average of $9.07 a ton. Mill- 
ing at the Arntfield mill was com- 
menced Oct. 15 and to Dec. 31, 1940, 
$182,209 was recovered from 20,719 
tons, an average of $8.79 a ton. A 
considerable quantity of dump ore 
was treated during the period and 
gold absorption took place in the 
mill circuit. During’ December ore 
was drawn from three stopes on the 
375-ft level and two stopes on the 
500-ft. level. Construction of the 
mill building has been completed 
and it is now being roofed in. 


many a deep Turner Valley oil pro | | 


ducer. 
- As 
was stated officially this week, the 


Steveville area “discovery” well is |} 


a result of gun-perforation, it || 


N.C URQUHART & CO. 
stock BROKERS 
Members Toronto Stock ‘Exchange , 


15 King Street West 


producing steadily at about 381 bbls. | | 


of crude oil and 9.9 million cu. ft. 
of natural gas per day. The output 
is more than double the production 
recorded after the well's successful 
completion Dec. 30. At that time 
production totalled about 160 bbls. 
of oil and 4.6 million cu. ft. of gas 


per day. 


Vermilion Production 


The Western Battleview No. 1 
well in the Vermilion Field was 
placed production during Dec- 
ember, atcording to word received 
in Calgary this week. Operating in- 
termittently and only when storage 
facilities were available, the well 
produced 675 bbls, between Dec. 13 
and 31. Battleview No. 2, the “dis- 
covery” Vermilion producer placed 
on the pump last May, produced 
1,071 bbls. during December. Ver- 
milata-Frankview No. 2, placed on 
production in October, reported 
production of 315 bbls. in December. 


1940 Oil-Record 


Alberta’s 1940 oil production was 
approximately 8,494,500. bbls. with 
a value of about $10,440,000, accord- 
ing to an estimate by the Conserva- 
tion Board this week. The year’s 
output establishes a new all-time 
record, exceeding in barrels by 
900,000 and in value by well over $1 
million, the previous reccrd set in 
1939. 


The 1939 oil output was 7,594,411 


bbls. valued at $9,389,540. In 1938 
production .amounted to 6,742,039 
bbls. worth $8,369,488, while in. 1937 
only $4,902,738 was realized from 
the production of 2,796,908 bbls. 
On the basis of these preliminary 
1940 production figures, total record- 
ed Alberta oil production since 1914 
is 36,603,352 bbls. Of this total, 
Turner Valley crude oil wells have, 
since completion of. the first well 
(Model No. 1) in 1930, contributed 
24,010,147 bbls. Valléy oil well out- 
put in 1940 alone was 8,098,000 bbls. 


* 8 


New Record This Year? 


This year is generally expected 
to set still another Alberta oil pro- 
duction record. Output of Turner 
Valley oil wells is expected to ex- 
ceed the 1940 record. In addition, the 
Vermilion and Steveville areas, 
proved as sources of crude oil dur- 
ing 1940, are expected to develop 
substantial production. Several 
other areas, as yet unproved but 
now undergoing careful test, may 
also develop into the producing 
class during the next 12 months. 

~ = * 


New Turner Test 


The northwest extension of Turt- 
ner Valley, limelighted last October 
by the successful completion of the 
Alberta Oil Incomes No. 2 test, was 
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back in the news this week with 
announcements that: 

1. A new far*north test will be 
drilled immediately two miles to 
the northwest of the present most 
northerly producer. 

2. Two wells, one a quarter of a 
mile north and the other a full 
mile north of the Incomes producer, 
have been spudded in. 

The new far north test is Atlas- 
British Dominion No. 2. It;is to go 
down in LSD. 4 17-21-3w5, just 
over two miles northwest of Al- 
berta Oil Incomes No. 2. A new 
heavy duty rotary rig is being im- 
ported from the: United States and 
will arrive at the’ lease early in 
February. Meanwhile cellar and 
derrick are beiitg readied’ at the 
location. 

The Atlas-B. D. venture is backed 
jointly by-Atlas Investments, British 
Dominion Oil & Development Corp., 
Wales Petroleums and Clifton C. 
Cross & Co. These groups are pur- 
chasing or underwriting the issue 
of 55% preferred net royalty, 
through which, drilling is being fin- 
anced. 

Geologist J. O. G. Sanderson, 
whose previous reports led to the 
successful North Extension develop- 
ment by Home Oils and Alberta 
Oil Incomes, says of the Atlas-B. D. 
site: “There is good reason to ex- 
pect strong production in the lime- 
stone at this location. It lies on 
strike with some of biggest wells 
in Turner Valley and is on a rela- 
tively uniform, unbroken portion of 
the west flank of the structure.” 
Sanderson’s preliminary estimate of 
the depth to the Madison objective 
is.6,650 ft., compared with a depth 
to the lime of 8,409 ft. at Alberta 
Oil Incomes No. 2. 

* ss @ 
Area Said Favorable 

Spudded in this. week on the 
north Extension were Ace Royal- 
ties No. 1, quarter of a mile north 
of the “discovery” producer in 


ESIGNED as a means for the Canadian Petro- 
leum Industry—from the producer to the indi- 
vidual investor—to aid Great Britain’s Heroic War 
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Companies of Clifton C. Cross. 


The objective of the fund is $25,000.00 the cost of 
a Spitfire Fighter Plane. 
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L.S.D. 5 4-21-3w5, and Major Oil In. 
vestments No. 3, a mile to the north 
in L.S.D. 1 8-21-3w5. Both wells, ac. 
cording to Geologist Sanderson, will 
reach the lime shallower than did 
Alberta Oil Incomes No. 2. 

Ace Royalties is financed jointly 
by Commonwealth Petroleums and 
Command ‘ OiJs, which have taken 
up the entire 52% preferred net 
royalty issue. The two companies 
also share the 23% deferred net 
royalty ‘and each holds 214% gross 
royalty. A total of 20% gross igs 
payable. 

The Major Oil Investments test 
is sponsored by Clifton C. Cross & 
Co., F. A. Schultz, George Harris 
and C. S. Bell, who are undervwrit- 
ing or purchasing the 52% preferred 
net royalty issue. There is 25% 
_ royalty payable against the 
well. 


Aluminium Ltd. Wants 
Warrants Cashed 


From. Our Own Correspondent 


MONTREAL. — Aluminium Ltd, 
has sent a notice to holders of frac. 
tional share warrants, issued as a 
stock dividend in April, 1939, draw- 
ing their attention to the fact that if 
they have not exercised the warrants, 
the fractional units may be redeemed 
at the rate of $13.8568 per 1/10 share 
on surrender of the warrant to the 
National Trust Co. 

Up to and including May 1, 1940, 
these warrants carried the right of 
exchange for a full share certificate 
when the holder possessed sufficient 
additional warrants to make a full 
share. The right of exchange expir- 
ed on May 1 last and.shortly there- 
after directors sold. the shares not- 
taken up by warrant holders. 

Cc realized from the sale and 
from dividends accrued during the 
period April 28, 1939, to May 1, 1940, 
has been available for distribution 
since last May. 
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By GORDON M. GRANT 
staff Writer, The Financial Pest : 
iJed in wartime secrecy 
ses of International Nickel Co. of 
Canada—this country’s largest met- 
gilurgical “ enterprise — are now 
artly a matter of conjecture rather 
reo definite knowledge, 
with no figures on base metal out- 
yt available, an accurate estimate 
of the company’s productive effort 
is not possible although quarterly 
earnings statements do give some 
ye as to the trend, 
put while numerous details. are 
jacking, The Post can say that Ine 
ternational Nickel's war effort is a 
great 00. a indications 
Sant i int that way; certain facts 
roperties under present pickel was sold and consumed last 
a. year than in any previous year of 


| jnco'’s history; in view of this, it 
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was a record, output of by-product 
copper would probably be a record 


Refineries at Capacity 

At the present time electrolytic 
refining facilities of International 
Nickel are working at capacity, ac- 
cording to The Post's information. 
Other means are now being used to 
increase nickel output still further. 
This is borne out by the statement 
of Falconbridge’ Nickel Mines last 
week. (Falconbridge uses Inco re- 
fining facilities.) Quoting the Fal- 
conbridge statement; 

“Further, with available electro- 
lytic refining capacity working al- 
ready at its utmost, it will be neces- 
gary to resort to other means of 
making this matte available for al- 
joying purposes...” Falconbridge 
js in the position of participating in 
International Nickel’s operations, 

Matte can be used without elec- 
trolytie refining for making three 
things: Monel metal, nickel oxide 
and nickel shot. Fire refining is 
cheaper, gives a less pure product. 
Electrolytic refining has never en- 
tered into the making of Monel 
metal and it is only comparatively 
recently that electrolytic refined 
nickel has been used in the manu- 
facture of nickel oxide and nickel 
shot. With electrolytic refining 
facilities working to the limit of 
their capacity, nickel output can be 
increased most easily by going back 
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to fire refining for nickel oxide a 
nickel shot, Furnace facilities can 
be installed more cheaply than elec- 
trolytic refining facilities. 

No Major Expansion 

During 1940 there was some ex- 
pansion’ in both the refining and 
concentrator ends but there was no 
increase of major proportions. Much 
of the money spent went to gear 
various units together with greater 
efficiency, allowing operating eco- 

-nomies, 

For several years now prepafa- 
tions have been made, however, so 
that ore could be mined on a larger 
sale if desired. If a decision is 
made to increase surface plant at a 
more rapid rate, it is believed the 
mines will be in a position to de- 
liver any further ore needed. 

When last week it was announced 
that Falconbridge operations were 
being stepped up from roughly two 
thirds to full capacity, it was stated 
that current increase in nickel de- 
mand might be only temporary. This 
May prove so but with output of the 
war industries being increased in 
the United States, the United King- 
dom and Canada, further increases 
fining ee ee 
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Bring Changes 
After the war International Nickel 
will face a new set of conditions, 
The new situation, however, is not 
expected to present the difficulties 
encountered after the last war, 


lions of dollars on peacetime re- 
search, Now, nickel is regarded as 
finding its greatest use in peacetime 
industry even though it is assisting 
the war effort powerfully. In this 
war the company hopes that new 
war uses may assist in developing 


{4 still further peacetime uses for after 


Steck Price Range 
20 = Cher by The Financial Post 


tional Nickel. That is not the case 
today and profits this year may not 
reach the $3.32 a share realized in 
1987—a year of peace. The excess 
profits tax takes a minimum of 30% 
of the company’s profit and is 
enough to skim. off the bulk of any 
profits resulting from abnormal de- 
mand. In spite of the increase in 
nickel demand the price of nickel 
has been maintained at the same 
level—35 cents a pound in United 
States funds. Moreover the bulk of 
the company’s copper goes to Great 
Britain at a fixed pre-war price. 
Most of the company’s costs are in- 
curred in Canada and this has help- 
ed profits, with the Canadian dollar 
below the U, S. unit. On the other 
hand, taxes, have been increased in 
the United States. In the United 
Kingdom the excess profits tax is 
100%. 
Operating. Profits Gain 
In the first nine months of 1940 
ting profits (before .taxeg) 
ed. a wide increase over 
previous year, although they were 
not quite up to the level of. 1937, 
With sales 1940 a new record; 
however, it is quite possible that 
operating profits were boosfed to 


the war. : 

To’ date, war demand has been 
taken care of by practically peace- 
time facilities. If further war de- 
mand brings plant expansion, it does 
not appear likely that this expan- 
sion will have to be tremendous in 
relation to the plant capacity neces- 
sary in peacetime, Granted excess 
capacity has to be built up to take 
care of war demand, the company is 
in the extremely fortunate position 
of being able to keep the price of 
its chief product, nickel, on an even 
keel when peace returns. The dan- 
gers of overproduction need not be 
experienced from nickel at least. 

Financial Position Strong 

t International Nickel can take 
c of any required expansion 
without straining its financial re- 
sources cannot be doubted. Working 
capital at the end of 1939 amounted 
to $66 millions, including $45 mil- 
lions in cash. With profits running 
higher than dividends last year, this 
figure may have been increased by 
now. Money returning from de- 
preciation and depletion chargéd to 
operations usually takes care of a 
good part of additions to property 
in a normal year. 

During 1940 the company worked 
on increasing concentrator capacity 
from 16,000 to 20,000 tons daily. This 
will give a considerably greater ca- 
pacity to this part of the company’s 
operations. About 4; tons of ore 
daily goes directly smelters ‘at 
Copper Cliff and Coniston. 

Could Mine 30,000 Tons _ 

Changes have ‘gradually “been 
made for a number of years to allow 
the mining of a greater tonnage of 


_. Mining Enquiries 


Magnet Consolidated 


Can you give me some indica- 
tion of earnings of Magnet Con- 
solidated Mines for 19402 Were 
the dividends of 10 cents a share 
paid for last year covered by earn- 
ings? ‘ 


Indications suggest that during 
1940, net profits of Magnet Con- 
solidated Mines more than covered 
dividend distributions of 10 cents a 
share. In six months of production in 
1989, earnings were equal to 6 cents 
ashare. Production in 1940 averaged 
approximately 10% higher than in 
1939, so that earnings for the full 
year, 1940, were probably at least 12 
cents a share even after allowing 
for heavier taxation. 

Development of the lower horizons 
of the mine has been returning high 
grade ore similar to that opened on 
the upper levels. Ore reserves at 
Jan. 1, 1940, totalled 48,000 tons above 
the 930-ft. level. In view of results 
obtained in work in 1940, it appears 
that the ore position has been main- 
tained, although definite data on this 
point are not available. 


Pamour Porcupine 
ane the tion of muoeer 
Soules Mines that might indi- 
cate that the outlook of the com- 


E 
L 


5 
Ese 


; 


a 
3 


2 


z 


Spo i meas 
Joni EE SS EE hae tet ae Be 


Treatment of a lower average grade 
of ore has become a necessity. and 
there appears to be no prospect’ ofa 


sudden restoration of earning power |) 


unless some new discovery of im- 
portance is made. 

A wide programme of exploration 
has been carried on for some time 
which has resulted in the opening up 
of some new ore. The Hope vein, 
for instance, has yielded a consider. 
able footage of higher than average 
grade ore, and has improved the 
company’s ore picture considerably, 

Ore reserves at the end of 1940 are 
expected to show a slight decline in 
tonnage, with average grade main- 
tained, it is stated. This means that 
the company has still 2% to 3 
years’ ore ahead of the mill, without 
counting on what future exploration 
reveals. ; 


Toburn Gold Mines has raised its 
regular quarterly dividend payment 
from 2 to 3 cents a share, while the 
extra of 2 cents a share a quarter 
continues to be paid. Next distribu. 
tion to shareholders will be on Feb. 
22, 1941, to shereholders of record 
Jan, 22, 
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United States market but that they 
cannot increase them. This means a 
‘one-way flow of International 
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Nickel stock to the United States. 
Selling of British holdings of Inter- 
national Nickel may possibly have 
been a factor making for the big 
spread between the Canadian and 
American quotations on these issues, 
even allowing for exchange. 
Authorities on the subject do not 
lean to the belief that the heavy 
discount prevailing on Canadian 
securities in the United States re- 


fiects.a low. intrinsic value of the 


Canadian dollar. The free Canadian 
dollar does not sell at anything like 
the discount found on Canadian se- 
curities in New York. - 

Affects Canadian Market 

This big discount existing on In- 
ternational Nickel and other Cana- 
dian securities in New York no 
doubt has its effect'on the market 
for the same securities in Canada, 
Two weeks ago The Post drew at- 
tention to the way Amerigans could 
bring in these stocks from’ the States 
for sale in Canada to‘pay.for pur- 
chases of issues on which e market 
is available here, but not in the 
country to the , Of US, 2" 

How long the big. di: will 
continue on Canadian stoeks in the 
United States is something that de- 
pends on the length of the war and 
its financial cost. With the United 
States supplying “a line of credit” 
to the United Kingdom, - perhaps 
there may be indirectly less imme- 
didte strain on Canadian financial 
resources than would otherwise be 
the case. 

Selling May Slow Up’ 

Another factor also enters the 
situation which might change the 
Inco stock picture, Sales of United 
Kingdom securities in the United 
States market may not be pressed 
now. Other possibilities also exist. 
The United States Government may 
take over remaining United King- 
dom holdings of securities to facili- 
tate purchases in the United States. 
Reports have also. been heard that 
some of the large American invest- 
ment trusts might take over many 
of these securities en bloc. Either 
of these moves might place Inter- 
national Nickel shares in a better 
market position than at present, re- 
moving any fear of mass liquida- 
tion of United Kingdom Interna- 
tional Nickel holdings on the 
American market. In England there 
is a certain tendency to look on In- 
ternational Nickel. as a British in- 
dustry, due to the Mond Nickel Co. 
and its extensive holdings in Eng- 
land. For this reason, extensive sale 
of Nickel shares in the States might 
be delayed for some time. 


men of affairs gaturally stop at 
the Windsor because of its repu-. 
tatidn for dignified comfort and 
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its convenient location —and be- 
cause the Windsor is recognized 
as the proper place for business 
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It is still too early to make an ésti- 
possibilities of such a 
but if the surface indi- 
cations are borne out by the opera- 
tions now proceeding from the main 
haulage level, which is about 1,000 
ft. from the surface, the company 


work on—sufficient to justify en- 
largement of the mill to make it one 
of Canada’s major producers. 

_ What appears to be the “B.C.” vein 
was contacted in the heart of Barker- 
ville Mountain. The vein is regarded 
by company officials as probably the 
most important objective in its de- 
velopment of the entire six miles of 
the famous Barkerville “Rainbow 
member.” 


Maps of the company show that for 
the last 3,500 ft. the main crosscut 
known as the 1,500 level has been 
headed directly toward the down- 
ward extension of the “B.C.” vein, ap- 
proximately 9,300 ft. from the portal. 


‘| In line withthe development of that 


area the company recently pur- 
— the’ St. Laurent.claim for 
‘The company’s mill is now 
handling 350 tons of ore daily, but ad- 
ditional equipment is available to 
step this up to 400 tons without much 
additional expenditure. 


Terrace Oil Co. Plans 
Drilling in Manitoulin 


Following a detailed survey of the 
district of Manitoulin by Dr. W. A. 
Kelly, consulting ofl geologist of east 
Michigan, Terrace Oil Co. Ltd. has 
acquired leases on 2,980 acres cover- 
ing ground’ for which Dr. Kelly re- 
commended a programme of drill- 
ing. Dr. Kelly’s recommendation 
covers a minimum of three wells on 
a structure he located. 


Authorized capital of Terrace Oil 
Co, is 150,000 shares of $1 par value, 
No shares were issued for property, 
only 6,043 shares at par for expendi. 
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‘Nickel Causes Stepup 
For Time Anyway - 


Due to the current increased de- 
ee tale anatiiecen 

es is preparing to go on pro- 
duction of matte, . the 


nib ater 

With electro: refining 
working already at its utmost, it will 
be necessary to resort to other means 
of making this matte available for 
alloying purposes, and this will not 
affect the normal profit spread. The 
ego 9 increase in production must 

considered the company’s contri- 
bution to Canada’s war effort and 
not as an indication of former profits 
being resumed. 
Hire More Men 

The number of employees to be re- 
hired with operations stepped up to 
capacity will not be large, it is stated, 
but the move will bring total forces 
nearly to the average maintained 
previous to the cut in operations. 

In view of the unusual conditions 
under which Falconbridge is operat- 
ing at this time, directors contem- 
plate, against their usual practice, 
issuing a report of operations for the 
final quarter of 1940 prior to the date 
when the annual report is available. 
The report is expected to be avail- 
able within a few deys. 


McLellan L. L. 
Deal Approved 


New Company to Be 
Formed Under Agree- 
ment With Haras Corp. 


At a special meeting last week, 
shareholders of McLellan Long Lac 
Gold Mines gave their approval to 
‘a financing deal with Haras Corp., 
Toronto mine financing firm. 

Under the deal approved, a new 
$-million share company will be 
formed to take over the company’s 
south group of eight claims with Mc- 


Lellan Long Lac to receive a gnillion | © 


of the new company’s shares after al- 
lowing 100,000 shares as commission 
on the deal. 
Put Up $47,500 

Haras Corp. has agreed to purchase 
475,000 shares of the new company 
at 10 cents a share with $47,500 placed 
in the new company’s treasury for 
development. Options are also grant- 
ed to Haras Corp. on 1,425,000 shares 
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Collection—Income, Excess Profits, 
Excise, National Defense. | 
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undproof 
ASCAP music trickling into micro- 
phones. 
The airwaves now wildly “jazz” 
the old ballad, “My Bonnie,” the 


Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


if 
ergo 


which no one held the copyright. 
Old Music Dropped 


BMI succeeded in its gigantic as- 
signment, so on Dec. 31—the date 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete. 
James E. Rev, K.c. Themas J. Day 
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W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. Marquette 3005 


CHARTERED ACCOUNTANTS 


nada. 


But of equal importance is the fact s 
readers actually read our paper: they see your advertisements, act 
on them. Practically al Star Weekly circulation is regular, 
weekly cash-sale business. Only 1534 copies are on a yearly 
subscription basis—and the total circulation is now better than 
450,000 copies per week! 

So when you buy Staf Weekly advertising you're buying live 
readers, ‘nl oe biggest single family market available in 
Canada! 


* Drug sales figure based on present trend of Retail drug sales 
> in Canada, queerdiag to the Dominion Bureau of Statistics. 


so listeners now get, for example, that we know Star Weekly 


“Memories and Moments” instead of 
the favorite words of the old-timer, 
“Moonlight and Roses.” Still again, 
some music is “public domain” in 
Canada and ASCAP property in the 
U. S—and vice versa. 
Bring in New Songs - 
There are new theme songs intro- 
ducing many of the popular pro- 
. | grammes—for instance, Manhattan 
Merry-goround, the American 
Album of Familiar Music, Radio 
Theatre and Fred Waring. Some 
brand new, tunes produced by the 
broadcasters aré said to include, 
“High on a Windy Hill,” “So You're 
the One,” and “Morning Paper.” 
New accompaniments~ are needed 
for some of the familiar religious 
music—“The Lord Is My Shepherd,” 
and “The Lord’s Prayer.” 
The resulting confusion already 
has spread to Canada, as CBC is un- 


‘radio row a vital question 

; Where does'CBC stand? 

ere are three obvious choices. 

least likely, in the light of rela- 
tions between CBC and the inde- 
pendent broadcasters in the past, is 
for CBC to side in with the other 
broadcasters, It is possible CBC, in- 


FREE SubscriberstoThe - 
Post, by mail, are entitled 


to the privileges of the In- 
vestment Enquiry Service. 


Subscription price — $5 a 
year. 
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The paper that best covers the market you want is 


™ STAR WEEKLY 


PUBLISHED AT 80 KING ST. W., TORONTO, CANADA 


OSCAR HUDSON & CO. 
CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


T ADelaide 2381 
Branches — Winnipeg, Vancouver 


Empire and overseas countries, and 
the bopst sought is similar in princi- 
ple to the demands of the American 
composers on the U. S. radio com- 


panies. 
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The broadcasters include the Can- 
adian Broadcasting ‘Corporation, 
which operates nine radio stations 
and the only network in the coun- 
try, and the Canadian Association of 
Broadcasters (CAB), which repre- 
sents 58 of the 70 independent radio 
stations. The * rang independents are 


unrepresent 

The fee is the white hope of the 
composers. It is a héadache to CBC 
and the t broadcasters 


and begins to look like a worry, too, | th 
Appeal 


for the Copyright Board at 
Ottawa, which has the only and 
final say on what the Canadian Per- 
forming Rights Society or other 
similar organizations can collect. Fi- 
nally, it is the cause of bewilder- 
ment to the innocent radio listener, 
whose future diet of nightly radio 
entertainment he can have no voice 
in deciding. ; 

Also entering into the picture is a 
newly org company, BMI of 
Canada Ltd., an offshoot of the 
American company of the same 
name and apparently god- 
fathered by CAB. BMI 
will have the rights in the Dominion 
for music on which BMI (U. S.) 
h@&ds American rights. In payment, 
BMI seeks from Ottawa the right to 
charge Canadian broadcasters a fee 
—a smaller one, but on the same 
basis as for 5 

- Old Plea Renewed 

The plea of the composers for a 

fee increase is not new, but was first 


o of what might be in store for 
em. 

In the U. S. the demands of. the 
composers for increased fees from 
the broadcasters boomeranged and 
resulted in the organization of the 
giant and now familiar competitor, 
BMI, whose primary job was and 
remains to find new songs, recreate 
old ones and locate modern “public 
domain” tunes—the ones on which 
fo copyright is held. On Dec. 31, 
last, the contract between radio and 
e composers ended, and the new 
creation of the broadcasters, BMI, 
set out Jan. 1 on its gigantic task 
of entertaining the American radio 
audience gathered around 50 mil- 
lion sets. 


Accountant 


able now to use any American So- 
ciety of Composers’ music on pro- 
grammes fed to a U. S. chain—even 
though produced in Canada also 
channelled into CBC’s own network. 
“God Save the King,” played on a 
Canadian-U. S. exchange pro- 
gramme, for instance, would be fad- 
ed out by the U. S. network engi- 
neer, as the lyric is copyrighted in 
the U. S. by ASCAP. Canadians can 
get some consolation, however, 
from the fact that U. S. listeners to 
U. S. stations no longer can hear 
their favorite, “God Bless America” 
— composed by the wéll-known 
Irving Berlin and popularized by 
Kate Smith. 


is Critical 


Of Excess Profits Tax 


The present “excess” profits tax 
might more appropriately be termed 
a war profits tax, in the view of W. 
D. Tamblyn, Toronto chartered ac- 
countant. He terms the presént name 
“somewhat misleading” on more 
than one ground. 

(The statement appears in an 
article which Mr. Tamblyn has con- 
tributed to the Quarterly Review of 
Commerce of the University of West- 
ern Ontario. 


gardless of the expiry date of: the 
fiscal year.’ ‘ 

“Had this concession not been 
made, however, and had firmfns, as a 
result, been taxed on a full year’s 
profit for the fiscal year ended 1940, 
they would have undoubtedly re- 
ceived compensating release in the 
year the tax was lifted as was the case 
under the Business Profits War Tax.” 


Serious Discrimination” 
“It is contended that by not allow- 


Montreal Advertising Office: University Tower. 
U. S. Representatives: Chas. H. Eddy Co., Inc., New York, Chicago, Boston, Atlanta 


risen from $35 to $38.50 an oz., or-a 
10% increase over the former price. 
This factor alone, he claims, will not 
be sufficient to subject a gold mining 
company to more than the minimum 
tax of 12% as standard profits must 
be €xcéeded by more than 24.24% in 
the taxation period before the 75% 
rate is effective. 


“Tt is well known that, unlike the 
average business, gold mines are able 
to exercise considerable control over 
their costs both by control of de- 
velopment expenses and by option- 
ally mining low or high-grade ore. 
Such mines‘will find it in their in- 
terest, therefore, to maintain cost at 
old levels rather than reduce them,” 
he feels. 


“The one bad feature in this pro- 


vision from the Government's stand- 
point is that gold mines are discour- 
aged from mining high-grade ore and 
creating the largest possible supply 
of gold so urgently ne for pur- 
poses of foreign exchange.” 


Commercial Alcohols 
Issties More Stock 


-From Our Own Correspondent - 

MONTREAL. — Montreal Curb 
Market has called for trading 1,740 
additional no par value common 
shares of Commercial Alcohols Ltd. 
These shares were issued under the 
employees’ stock _ subscription 
scheme and brought the number 
outstanding to 189,330. 


At Engineers Meeting 
George C. Bateman, Dominion 
Metals Controller and president of 
the Canadian Institute of Mining and 
-Metallurgy, will be guest speaker at 
the annual meeting of the Ontario 


Association of Professional Engin | 


eers, in Toronto Jan. 18. At the meet 
ing, President-elect Stanley R. Frost 
will be installed in succession to 
James W. Rawlins. Reports of the 
retiring executive will be received 
and general business transacted. D, 
A. R. McCannel, president of the 
Dominion Council of Professional 
Engineers, will attend, and other 
engineering and professional bodies 
will be represented at the banquet 
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made several years ago and repeat- 
ed each year since. This charge was 
set by the Copyright Appeal Board 
on recommendations made in 1935 
by the Parker Royal Commission. 


| the tax money pour 
‘ds least needed, anq 
p> sharply when govermm 
s tures soar. 


ing the standard period to be reck- 
oned on a calendar year basis or even 
by not making such basis mandatory, 
a more serious discrimination result- 


He further takes issue with the 
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B.C. Telephone Co. 


To Increase Stock 


Proposals Intended to 
Kéep Capital Structure 
From Our Own Correspondent 
VANCOUVER. — B. C. Telephone 
Co. is applying for the right to 


double its capital stock—from $10 
millions to $20 millions and noticé 


F.C.A. Harold A. Shiach, F.C.A. 
J. Sales, C.A. 
— MONTREAL 
Trustees and Rectivers 


F. RB. McCutcheon, C.A.' 


Canadian Celanese Head 
Sees Widening Demand 


From Our Own Correspondent | 
MONTREAL. — Acceleration of 
consumption of celanese and other 
textile fibres as a result of the war 
is seen by Dr. Camille Dreyfus, 
Celanese 


president of Canadian 
Corp. and Celanese Corp. of 


“Strictly speaking,” he said, “cer- 
tain textiles are not a dependent 
war item. However, the constantly 
increasing use in miscellaneous 
fields gives them an 


importance 
been | Which may move them closer and 


Ee structure of the company 
a conformity its the piysiest 
A which company 
ne lf sheen The com- 
. 's business is now four times as 
t as it was in 1916 -when the 


closer to their classification. At 
present, development work is going 
on in connection with the use of 
celanese in men’s and’ women’s un- 
derwear cloth, scarves, rugs, table 
cloths and blankets. 


Canada Ships $829,979 
Of Pulpwood to States 
From Our Own Correspondent 
_ MONTREAL. — Canadian 


Figure sct was 8 cents per radio li- 
cense issued in Canada, and on the 
1.3 million licenses issued in the 
year ended March 31, 1940, the com- 

collected about $107,500—a 


About 55% or $58,850 of the 1939- 
40 fee was paid by the organized 
independent stations, approximately 
40% or $42,800 by CBC and the re- 
maining 5% or $5.350 by other sta- 
tions. It works out something like 
this: $10,000 to $12,000 a year for sta- 
tions like CBF, Montreal, or CBL, 
Toronto; ranging down to about $8 
to $10 for smaller outlets like 
CHCK, Charlottetown, P.E.I., CFGP, 
Grande Prairie, Alta, or CHWK, 
Chilliwack, B.C. . 

The composers want the fee in- 
creased from 8 to 14 cents—while, 
additionally, BMI of Canada has 
filed application for a 1 cent charge. 
The fotal of 15 cents would be al- 
most double the existing impost— 
and would boost the annual rev- 
enues of the two organizations to 
about $200,000. Independent sta- 
tions would have to pay an addi- 
tional $51,500 annually—based on 
1940 figures—and CBC another 
$37,000. 

Bring ‘Canada Inte Line 

The composers claim the increase 
merely would bring the Canadian 
rate into line with other parts of the 
Empire—such as Australia, South 
Africa and Britain. Furthermore, it 
would virtually close the gap be- 
tween the existing Canadian rate 
and the figure sought by the com- 
posers in the U. S. 

Some sources see the BMI (Can- 
ada) plea being stepped up arinu- 
ally—maybe to 2 cents next year, 
4 cents the following year, and so 
on—if, as it is thought possible, BMI 
grows in stature and strength from 
its present position as little else but 
a name and dummy directorate. 

The situation ostensibly is loaded 
with dynamite, which it is felt 
eg tanker adicoty oe Peeve 

rd meets 
in Ottawa. Sitting on the board will 
be Hon. A. K. MacLean, president 
of the Exchequer Court of Canada; 
E. H. Coleman, K-C., representing 
the Secretary of State; and Paul 
Fontaine, K.C., legal officer of the 
Dept. of Justice. 

Representatives of the 


finds that even with the addition of 
income tax, concerns con- 
sistently high returns on capital 
would be more leniently treated 
under the present act than under the 
Business Profits War Tax Act of 1917. 
Mr. Tamblyn also feels that the 100% 
rate imposed by the English Excess 
Profits Tax is no more severe than 
the Canadian act as England has no 
tax corresponding to our corpora- 
tion income ‘tax. 

Mr. Tamblyn deals with certain 
specific sections of the act “over 
which there has been considerable 
controversy both as to interpretation 
and equity afforded the various 
classes of taxpayer.” 


Base Period 


First of these to be dealt with is 
the “standard period.” Standard 
period of firms with fiscal years coin- 
ciding with calendar years will be 
the calendar years 1936 to 1939 in- 
clusive. But if fiscal years do not 
coincide with calendar years, the 
standard period is then the fiscal 
years ending in the calendar years 
1936 to 1939. 


Effect of this section of the act] 58Y 


is that, unless the firm ends its ac- 
counts on a calendar year basis, a 
portion of 1939’s profits will be left 
out of the calculation and a corres- 
ponding portion of 1935 results sub- 
stituted, Mr. Tamblyn comments. 

“As business conditions were gen- 
erally much better in 1939 than in 
1935 this means that firms with a 
year end prior to Dec. 31 will be pen- 
alized and, broadly speaking, the 
earlier the year end the greater the 
discrimina’ 


n. 

“There would seem to be no ad- 
equate reason from an administra- 
tive standpoint for the computation 
of standard profits on a fiscal rather 
than on a calendar year basis. 
Whe it would be impracticable 
for a which ended its year 
at other than Dec. 31, to arrive at 
actual net taxable profits for calen- 
dar years, a reasonably accurate re- 


“The principle of the per diem al- 
location of profits has been 
accepted under the act in the allot- 
ment of profits to the year 1940. In 
explaining the treatment of profits, 


fiscal years happen to 


States “during November totalled| casters already has announced its| different dates, it will 


91,943 cords with a value of $829,979, 


according to returns compiled by the 


U. & Dept. ef Commeres, 


the fees now paid to the Canadian 


consent to BMI receiving a share of |mended that the excess P 


on seepact s¢ oR. butinens 


ed than is corrected by section 16 
which Col. Ralston referred to.” 
Although admitting that some re- 
lease is promised in the section of the 
act dealing with depressed industries, 
Mr. Tamblyn still notes that certain 
industries, particularly the so-called 
heavy or construction group, find the 
selection of the four-year base period 
1936 to 1939 unfair. This inequity of 
“not allowing profits to be averaged 
on a calendar year basis is emphas- 
ized in the case of such industries.” 
Adjustment of Capital 
Among specific sections of the act 
which Mr. Tamblyn deals with is 
that of adjustment of standard profits 
and capital employed. He points out 
that “it is clear that it is not the 
Ministér’s intention to allow a com- 
pany any adjustment of standard 
profits in respect of capital increase 
solely by means of accumulated 
profi ” yi 
Standard profits may be adjusted 
under the act and in such a way that 
companies may receive full benefit 
in respect of increased capital but he 
points out certain inequities. He 


8: 
“Obviously, a company that has in- 
creased its capital by the retention of 
profits alone is the victim of serious 
discrimination. In fact a company 
from which capital has been with- 
drawn might conceivably benefit by 
an adjustment of standard profits 
under the section, provided its cumu- 
lative profits exceeded the amount 
of capital withdrawn. 

“Apart from the question of equity 
itis difficult to understand the 
Minister's differentiation between an 
increase in capital resulting from re- 
tention of profit as against an in- 
crease in capital resulting from the 
issuance of a stock dividend. True, 
the capital stock is increased in the 
latter case but capital is not defined 
as capital stock by the act. Thus, if 
cumulative earnings do not result in 
capital contributed, neither does the 
issuance of a stock dividend, regard- 
less of the similarity of effect be- 


tween a stock dividend and the re-|, 


turn to the company of cash received 
in dividends in payment of additional 
stock issues.” 

’ He finds it hard to reconcile certain 
official statements by both Mr. Isley 


and Col. Ralston. with “the harsh 
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treatment promised by the Minister’s 
ce al 


Case of Gold Mines 
Mr. Tamblyn points out that the 
only factors that will determine lia- 
id mine for excess prof- 
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